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$UWLFOH��
7KLV� ODZ� VKDOO� VHW� WKH� FRQGLWLRQV� IRU� SHUIRUPLQJ� WKH� DFWLYLWLHV� RI� OLIH� DQG� QRQ�OLIH� LQVXUDQFH�UHLQVXUDQFH��DV�ZHOO�DV�WKH�LQFRUSRUDWLRQ��RSHUDWLRQ��VXSHUYLVLRQ�DQG�WHUPLQDWLRQ�RI�WKH�DFWLYLWLHVRI� LQVXUDQFH� DQG� UHLQVXUDQFH� WUDGH� FRPSDQLHV� �KHUHLQDIWHU�� LQVXUDQFH� FRPSDQLHV�� DQG� LQVXUDQFHEURNHUDJH�FRPSDQLHV��DQG�FRPSXOVRU\�LQVXUDQFH�

$UWLFOH��
����/HJDO�HQWLWLHV�DQG�QDWXUDO�SHUVRQV�SHUIRUPLQJ�FHUWDLQ�DFWLYLWLHV��DQG�FLWL]HQV�RI�WKH�5HSXEOLF�RI0DFHGRQLD�VKDOO�EH�LQVXUHG�LQ�LQVXUDQFH�FRPSDQLHV�LQFRUSRUDWHG�SXUVXDQW�WR�WKLV�/DZ�
�����1RWZLWKVWDQGLQJ�SDUDJUDSK���RI�WKLV�$UWLFOH��WKH�*RYHUQPHQW�RI�WKH�5HSXEOLF�RI�0DFHGRQLDPD\� SUHVFULEH� ZKLFK� SURSHUW\�� SURSHUW\� LQWHUHVWV DQG� SHUVRQV� PD\� EH� LQVXUHG� LQ� D� IRUHLJQLQVXUDQFH�RU�UHLQVXUDQFH�FRPSDQ\�

,QVXUDQFH�DQG�5H�LQVXUDQFH�$FWLYLWLHV
$UWLFOH��

����,QVXUDQFH�FRPSDQLHV�PD\�SHUIRUP�RQO\�LQVXUDQFH�DQG�RU�UH�LQVXUDQFH�DFWLYLWLHV�
����,QVXUDQFH�DFWLYLWLHV�DUH����FRQFOXVLRQ�DQG�LPSOHPHQWDWLRQ�RI�FRQWUDFWV�IRU�OLIH�DQG�QRQ�OLIH�LQVXUDQFH����FRQFOXVLRQ�DQG�LPSOHPHQWDWLRQ�RI�FRQWUDFWV�IRU�FRLQVXUDQFH��DQG���FRQFOXVLRQ�DQG�LPSOHPHQWDWLRQ�RI�FRQWUDFWV�IRU�SDVVLYH UHLQVXUDQFH�
���� ,QVXUDQFH�FRPSDQLHV�PD\�DOVR�FRQGXFW� WKH� IROORZLQJ�DFWLYLWLHV�ZLWKLQ� WKH� IUDPHZRUN�RI� WKHLQVXUDQFH�DFWLYLWLHV�H[SODLQHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH��� PHGLDWLRQ�LQ�FRQFOXGLQJ�LQVXUDQFH�RU�UH�LQVXUDQFH�FRQWUDFWV��� ULVN�DVVHVVPHQW��� GDPDJH�DVVHVVPHQW�DQG�HVWLPDWH�



�

�� VDOH�RI�WKH�UHPQDQWV�RI�LQVXUHG�GDPDJHG�LWHPV��� SURYLVLRQ�RI�OHJDO�VXSSRUW�SHUWDLQLQJ�WR�LQVXUDQFH�DQG�UH�LQVXUDQFH�PDWWHUV��� SURYLVLRQ�RI�RWKHU� LQWHOOHFWXDO�RU� WHFKQLFDO�VHUYLFHV�DVVRFLDWHG�ZLWK� LQVXUDQFH�DQG�UH�LQVXUDQFH�PDWWHUV��� LQWURGXFWLRQ�RI�PHDVXUHV�DLPHG�DW�SUHYHQWLRQ�� UHGXFWLRQ� DQG� HOLPLQDWLRQ�RI�GDPDJHVDQG�ULVNV�ZKLFK�DUH�SHULORXV�ZLWK�UHIHUHQFH�WR�QRQ�OLIH�LQVXUDQFH�PDWWHUV�
$UWLFOH��

5HLQVXUDQFH� DFWLYLWLHV� DUH� FRQFOXVLRQ� DQG� LPSOHPHQWDWLRQ� RI� UHLQVXUDQFH� FRQWUDFWV� LQVXULQJ� WKHVXUSOXV� RI� ULVN� DERYH� WKH� OHYHO� RI� PD[LPXP� FRYHUDJH� RI� LQVXUDQFH� FRPSDQLHV� E\� LQVXUDQFHFRPSDQLHV��UHJLVWHUHG�WR�SURYLGH�DFWLYH�UH�LQVXUDQFH�VHUYLFHV�
$UWLFOH��

����,QVXUDQFH�FRPSDQLHV�PD\�SURYLGH�WKH�IROORZLQJ�JURXSV�RI�LQVXUDQFH�DQG�UHLQVXUDQFH�VHUYLFHV����OLIH�LQVXUDQFH��DQG���QRQ�OLIH�LQVXUDQFH�
���� /LIH� LQVXUDQFH� LQFOXGHV� LQVXUDQFH� RI� SHUVRQV� LQ� WKH� FDVH� RI�ZKRP� WKHUH� LV� DFFXPXODWLRQ� RIVDYLQJV�IXQGV�RU�IXQGV�IRU�FRYHULQJ�LQFUHDVHG�ULVNV�DW�ODWHU�\HDUV�GXULQJ�WKH�OLIH�RI�WKH�LQVXUDQFH�
����1RQ�OLIH�LQVXUDQFH�LQFOXGHV�WKH�IROORZLQJ�FODVVHV��� LQVXUDQFH�DJDLQVW�FRQVHTXHQFHV�RI�DFFLGHQWV��� KHDOWK�LQVXUDQFH��LQ�DGGLWLRQ�WR�WKH�PDQGDWRU\�KHDOWK�LQVXUDQFH��� LQVXUDQFH�RI�DXWRPRELOHV��FDVFR���� LQVXUDQFH�RI�DLUFUDIWV��YHVVHOV�DQG�UDLO�WUDQVSRUW�YHKLFOHV��FDVFR���� LQVXUDQFH�RI�JRRGV�LQ�WUDQVSRUWDWLRQ��FDUJR���� LQVXUDQFH�RI�SURSHUW\�DJDLQVW�ILUH�DQG�RWKHU�GDQJHUV��� RWKHU�W\SHV�RI�LQVXUDQFH�RI�SURSHUW\��� LQVXUDQFH�DJDLQVW�OLDELOLW\�RI�RZQHUV�RI�PRWRU�YHKLFOHV��� LQVXUDQFH�DJDLQVW�OLDELOLW\�RI�RZQHUV�RI�DLU�FUDIWV��YHVVHOV�DQG�UDLO�WUDQVSRUW�YHKLFOHV���� LQVXUDQFH�RI�SDVVHQJHUV�LQ�WKH�SXEOLF�WUDQVSRUWDWLRQ�DJDLQVW�FRQVHTXHQFHV�RI�DFFLGHQWV���� LQVXUDQFH�DJDLQVW�OLDELOLW\�IRU�DFWLYLWLHV�SHUIRUPHG���� FUHGLWV�DQG�JXDUDQWHHV�LQVXUDQFH���� LQVXUDQFH�DJDLQVW�ILQDQFLDO�ORVVHV���� LQVXUDQFH�RI�VDYLQJV��LQ�DGGLWLRQ�WR�WKH�PDQGDWRU\�LQVXUDQFH�RI�VDYLQJV�DV�SUHVFULEHGE\�ODZ���� LQVXUDQFH�RI�OHJDO�SURWHFWLRQ�
����,QVXUDQFH�FRPSDQLHV�PD\�FDUU\�RXW�ERWK�JURXSV�RI�LQVXUDQFH�DQG�UHLQVXUDQFH�



�

���� ,QVXUDQFH� DQG� UHLQVXUDQFH� JURXSV� DQG� FODVVHV� ZLWKLQ� WKRVH� JURXSV� RI� LQVXUDQFH� DQGUHLQVXUDQFH�DUH�PRUH�FORVHO\�GHILQHG�LQ�WKH�SURYLVLRQV�RI�WKH�,QFRUSRUDWLRQ�$FW�DQG�WKH�LQVXUDQFHFRPSDQ\�&KDUWHU�

$UWLFOH��
/LIH�DQG�QRQ�OLIH� LQVXUDQFH�VKDOO�EH�PDGH�RQ�WKH�EDVLV�RI�DQ�DJUHHPHQW�DQG�LV�YROXQWDU\��XQOHVVRWKHUZLVH�VHW�IRUWK�LQ�WKLV�DQG�RWKHU�ODZ�

5HLQVXUDQFH
$UWLFOH��

���� ,QVXUDQFH� FRPSDQLHV� VKDOO� UHLQVXUH� DQ\� REOLJDWLRQV� XQGHU� DQ\� LQVXUDQFH� FRQWUDFWV� ZKLFKH[FHHG�WKH�DPRXQW�WKDW�WKH�LQVXUDQFH�FRPSDQLHV�DUH�WR�FRYHU�IURP�WKHLU�RZQ�IXQGV�LQ�DFFRUGDQFHZLWK�WKHLU�JHQHUDO�DFW��ZLWK�LQVXUDQFH�FRPSDQLHV�UHJLVWHUHG�IRU�DFWLYH�UHLQVXUDQFH�
����,QVXUDQFH�FRPSDQLHV�UHJLVWHUHG�IRU�DFWLYH�UHLQVXUDQFH�VKDOO�UHLQVXUH�WKH�RIIHUHG�H[FHVV�RI�ULVNWKDW�WKH\�FDQQRW�FRYHU�VROHO\�ZLWK�WKHLU�RZQ�IXQGV�ZLWK�RWKHU�LQVXUDQFH�FRPSDQLHV�UHJLVWHUHG�IRUDFWLYH�UHLQVXUDQFH�

$UWLFOH��
���� ,QVXUDQFH� FRPSDQLHV� VKDOO� DGRSW� IRU� HDFK� EXVLQHVV� \HDU� D� SURJUDP� RQ� UH�LQVXUDQFH� QHHGVGHSHQGLQJ�RQ�WKH�VWUXFWXUH�RI� WKHLU�SRUWIROLRV�DQG�GHFLGH�ZKLFK�UHLQVXUDQFH�FRQWUDFWV�ZLOO�FRYHUWKH�H[FHVV�ULVNV�
����7KH�SURJUDP�RQ�UH�LQVXUDQFH�QHHGV�PHQWLRQHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�FRQWDLQV����$� WDEOH�RQ� WKH�PD[LPXP�FRYHUDJH�SUHSDUHG�RQ� WKH�EDVLV�RI� WKH�EDVH�FDSLWDO�� VHFXULW\UHVHUYHV��VSHFLDO�UHVHUYHV�DQG�DQWLFLSDWHG�SUHPLXP����%DVLV�DQG�FULWHULD�IRU�GHWHUPLQLQJ�WKH�KLJKHVW�SRVVLEOH�OHYHO�RI�GDPDJH�RQ�WKH�EDVLV�RIH[LVWLQJ�FLUFXPVWDQFHV�UHOHYDQW�IRU�WKH�ULVN�DQG�WKH�OHYHO�RI�DJUHHG�FRYHUDJH�

7\SHV�RI�,QVXUDQFH�&RPSDQLHV
$UWLFOH��,QVXUDQFH�FRPSDQLHV�PD\�EH����D�MRLQW�VWRFN�LQVXUDQFH�FRPSDQ\����D�MRLQW�VWRFN�UHLQVXUDQFH�FRPSDQ\����D�MRLQW�VWRFN�LQVXUDQFH�DQG�UH�LQVXUDQFH�FRPSDQ\�



�
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,QFRUSRUDWLRQ�RI�,QVXUDQFH�&RPSDQLHV
$UWLFOH���

���� ,QVXUDQFH� FRPSDQLHV� VKDOO� EH� LQFRUSRUDWHG� DV� MRLQW� VWRFN� FRPSDQLHV�ZKLFK� KDYH� WKHLU�PDLQRIILFH� LQ� WKH�5HSXEOLF� RI�0DFHGRQLD� DQG� KDYH� REWDLQHG� WKH� /LFHQVH� IRU� FDUU\LQJ� RXW� LQVXUDQFHDQG�RU�UH�LQVXUDQFH�DFWLYLWLHV�IURP�WKH�0LQLVWHU�RI�)LQDQFH�XQGHU�WKH�WHUPV�DQG�FRQGLWLRQV�GHILQHGLQ�WKLV�/DZ�DQG�WKH�&RPSDQ\�/DZ�
���� /HJDO� HQWLWLHV� DQG� QDWXUDO� SHUVRQV�ZKR�KDYH� QRW� REWDLQHG� WKH�/LFHQVH� IURP� WKH�0LQLVWHU� RI)LQDQFH�PD\�QRW�FDUU\�RXW�LQVXUDQFH�DQG�RU�UH�LQVXUDQFH�DFWLYLWLHV�

$UWLFOH���
����,QVXUDQFH�FRPSDQLHV�PD\�EH�LQFRUSRUDWHG�E\�GRPHVWLF�DQG�IRUHLJQ�OHJDO�HQWLWLHV�DQG�QDWXUDOSHUVRQV�
����$�VLQJOH�VKDUHKROGHU�PD\�DFTXLUH�D�PD[LPXP�RI������RI�WKH�VKDUHV�LQ�WKH�LQVXUDQFH�FRPSDQ\FRQIHUULQJ�PDQDJHPHQW�ULJKWV�
����:KHQ�DQ� LQVXUDQFH�FRPSDQ\� LV� D� IRXQGHU�RI� DQRWKHU� LQVXUDQFH� FRPSDQ\�� WKH� DFTXLVLWLRQ�RIVKDUHV�LQ�WKH�FRPSDQ\�LV�XQOLPLWHG�
���� $Q\� OHJDO� HQWLW\� RU� FRQQHFWHG� SHUVRQ� LV� D� VLQJOH� VWRFNKROGHU� LQ� WKH� VHQVH� H[SODLQHG� LQSDUDJUDSK�����RI�WKLV�$UWLFOH�
���� )RU� WKH� SXUSRVHV� RI� WKLV� ODZ�� FRQQHFWHG� SHUVRQV� DUH� WZR� RU� PRUH� OHJDO� HQWLWLHV� RU� QDWXUDOSHUVRQV� ZKR� DUH� OLQNHG� HLWKHU� LQ� WHUPV� RI�PDQDJHPHQW� RU� LQ� WHUPV� RI� FDSLWDO�� RU� LQ� DQ\� RWKHUIDVKLRQ��GXH�WR�ZKLFK�WKH\�MRLQWO\�VHW�WKH�EXVLQHVV�SROLF\�DQG�ZRUN�MRLQWO\�LQ�FRRUGLQDWHG�HIIRUWVZLWK�D�YLHZ�WR�VHFXULQJ�XVXDO�FRPPHUFLDO�DGYDQWDJHV��RU�SHUVRQV��HLWKHU� OHJDO�RU�QDWXUDO��ZKLFKKDYH�VLJQLILFDQW�LQWHUHVW�LQ�VRPH�RWKHU�OHJDO�HQWLWLHV�
����,Q�WKH�VHQVH�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH��VLJQLILFDQW�LQWHUHVW�PHDQV����GLUHFW�RU�LQGLUHFW�RZQHUVKLS�RI�D�OHJDO�HQWLW\�E\�DQRWKHU�OHJDO�HQWLW\�RU�QDWXUDO�SHUVRQ�RUWDNLQJ�RYHU������RU�PRUH�RI�WKH�VKDUHV�FRQIHUULQJ�PDQDJHPHQW�ULJKWV��RU���SRVVLELOLW\�IRU�RQH�RU�VHYHUDO�OHJDO�HQWLWLHV�RU�QDWXUDO�SHUVRQV�WR�KDYH�D�VLJQLILFDQWLQIOXHQFH�RQ�WKH�PDQDJHPHQW�DQG�WKH�PDNLQJ�RI�SROLWLFDO��ILQDQFLDO�DQG�EXVLQHVV�GHFLVLRQV��RU���SHUIRUPDQFH�UHVXOWV�RI�RQH�OHJDO�HQWLW\�PD\�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKH�RSHUDWLRQVRU�RSHUDWLQJ�UHVXOWV�RI�DQRWKHU�OHJDO�HQWLW\�
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���� )RU� WKH� SXUSRVHV� RI� WKLV� ODZ�� WZR�QDWXUDO� SHUVRQV� DUH� FRQQHFWHG� LI� RQH� QDWXUDO� HQWLW\� LV� WKHVSRXVH��SDUHQW�RU�FKLOG�RI�WKH�RWKHU�QDWXUDO�HQWLW\�
$UWLFOH���

���� ,QVXUDQFH� FRPSDQLHV� VKDOO� EH� IRXQGHG� ZLWK� WKH� HQDFWPHQW� RI� WKH� ,QFRUSRUDWLRQ� $FW� DQGSD\PHQW�RI�WKH�EDVH�FDSLWDO�
����7KH�EDVH�FDSLWDO�SDLG� LQ�FDVK�XSRQ�IRXQGLQJ�DQ� LQVXUDQFH�FRPSDQ\�PD\�QRW�DPRXQW� WR� OHVVWKDQ�WKH�'HQDU�FRXQWHU�YDOXH�RI����(852���������LI�WKH�FRPSDQ\�LV�IRXQGHG�IRU�FDUU\LQJ�RXW�OLIH�LQVXUDQFH�DFWLYLWLHV����(852����������LI�WKH�FRPSDQ\�LV�IRXQGHG�IRU�FDUU\LQJ�RXW�QRQ�OLIH�LQVXUDQFHDFWLYLWLHV��DQG���(852������������LI�WKH�FRPSDQ\�LV�IRXQGHG�IRU�FDUU\LQJ�RXW�UHLQVXUDQFH�DFWLYLWLHV�
���� ,I� WKH� LQVXUDQFH�FRPSDQ\� LV� IRXQGHG� WR�FDUU\�RXW�ERWK�JURXSV�RI� LQVXUDQFH�RU�RQH� JURXS�RILQVXUDQFH� DQG� UH�LQVXUDQFH�� WKH� EDVH� VWDUW�XS� FDSLWDO� SDLG� LQ� FDVK� IRU� WKH� LQFRUSRUDWLRQ� RI� WKHLQVXUDQFH�FRPSDQ\�PD\�QRW�EH�ORZHU�WKDQ�WKH�FXPXODWLYH�GHQDU�FRXQWHU�YDOXH�RI�WKH�EDVH�FDSLWDOLQ� LQGHQWV�RI�SDUDJUDSK�����RI� WKLV�$UWLFOH� IRU� WKH�DFWLYLWLHV�RI� LQVXUDQFH� DQG�RU� UH�LQVXUDQFH� IRUZKLFK�WKH�LQVXUDQFH�FRPSDQ\�LV�LQFRUSRUDWHG�
���� 7KH� 'HQDU� FRXQWHU� YDOXH� RI� WKH� IXQGV� GHILQHG� LQ� SDUDJUDSK� ���� RI� WKLV� $UWLFOH�� FDOFXODWHGDFFRUGLQJ�WR�WKH��H[FKDQJH�UDWH�RI�WKH�1DWLRQDO�%DQN�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�DV�RQ�WKH�GD\RI�SD\PHQW��VKDOO�EH�SDLG�E\�WKH�OHJDO�HQWLWLHV�DQG�QDWXUDO�SHUVRQV�LQ�D�VHSDUDWH�DFFRXQW�ZLWK�WKHSHUIRUPHU�RI�SD\PHQW�RSHUDWLRQV�
����)RUHLJQ�OHJDO�HQWLWLHV�DQG�QDWXUDO�SHUVRQV�VKDOO�SD\�WKH�IXQGV�GHILQHG�LQ�SDUDJUDSK�����RI�WKLV$UWLFOH�LQWR�D�IRUHLJQ�H[FKDQJH�DFFRXQW�ZLWK�WKH�1DWLRQDO�%DQN�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�
����,QVXUDQFH�FRPSDQLHV�VKDOO�PDLQWDLQ�WKH�DPRXQW�RI�WKHLU�EDVH�FDSLWDO�

/LFHQVH�IRU�,QFRUSRUDWLRQ�DQG�2SHUDWLRQ�RI�,QVXUDQFH�&RPSDQLHV
$UWLFOH���

���� $� OLFHQVH� IRU� LQFRUSRUDWLRQ� DQG� RSHUDWLRQ� >KHUHLQDIWHU�� OLFHQVH@� VKDOO� EH� REWDLQHG� IRULQFRUSRUDWLRQ�DQG�RSHUDWLRQ�RI�WKH�FRPSDQ\�
���� 7KH� OLFHQVH� RI� SDUDJUDSK� ���� RI� WKLV� $UWLFOH� VKDOO� DOVR� EH� FRPSXOVRU\� LI� D� QHZ� JURXS� RILQVXUDQFH�LV�LQWURGXFHG��DV�ZHOO�DV�LQ�FDVH�RI�FKDQJHV�LQ�WKH�VWDWXV�RI�WKH�LQVXUDQFH�FRPSDQ\�



�

����&KDQJHV�LQ�VWDWXV�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�LQFOXGH��PHUJHU�RI�LQVXUDQFH�FRPSDQLHV��DQGGLYLVLRQ�RI�WKH�LQVXUDQFH�FRPSDQ\�LQWR�VHYHUDO�LQGHSHQGHQW�LQVXUDQFH�FRPSDQLHV�
$UWLFOH���

,QVXUDQFH�FRPSDQLHV�PD\�QRW�FRQGXFW�LQVXUDQFH�DQG�RU�UHLQVXUDQFH�DFWLYLWLHV�ZLWKRXW�WKH�OLFHQVHGHVFULEHG�LQ�$UWLFOH����KHUHLQ�
$UWLFOH���

$Q�DSSOLFDWLRQ� IRU� LVVXLQJ� D� OLFHQVH�GHVFULEHG� LQ�$UWLFOH� ��� RI� WKLV� /DZ� VKDOO� EH� ILOHG�ZLWK� WKH0LQLVWU\�RI�)LQDQFH�
$UWLFOH���

����7KH�IROORZLQJ�VKDOO�EH�DWWDFKHG�WR�WKH�DSSOLFDWLRQ�PHQWLRQHG�LQ�$UWLFOH����RI�WKLV�/DZ��� GUDIW�RI�WKH�,QFRUSRUDWLRQ�$FW���� GUDIW RI�WKH�&KDUWHU��� GUDIW�RI�WKH�EXVLQHVV�SROLF\�DFWV�OLVWHG�LQ�$UWLFOH����RI�WKLV�/DZ��� HYLGHQFH� IURP� WKH�SHUIRUPHU�RI� WKH� SD\PHQW� RSHUDWLRQV� WKDW� WKH� EDVH� FDSLWDO� KDVEHHQ�SURYLGHG��ZKLFK�FDQQRW�EH�ORZHU�WKDQ�WKH�DPRXQW�SUHVFULEHG�E\�WKLV�/DZ���� OLVW RI�VKDUHKROGHUV�LQFOXGLQJ�GDWD�DERXW�WKHLU�VWDNHV��� LQIRUPDWLRQ� RQ� WKH� PXWXDO� GLUHFW� DQG� LQGLUHFW� FDSLWDO�� PDQDJHPHQW� DQG� IDPLO\UHODWLRQ�RI�VKDUHKROGHUV�DQG�WKHLU�ILQDQFLDO�SRVLWLRQ��DV�ZHOO�DV�HYLGHQFH�WKDW� WKH\DUH� QRW� VXEMHFW� WR� DQ\� EDQNUXSWF\� SURFHHGLQJV� DQG� WKDW� WKH\� KDYH� QRW� EHHQFRQYLFWHG� RI� D� FULPLQDO� RIIHQVH� DJDLQVW� SURSHUW\� RU� LQ� WKH� DUHD� RI� ILQDQFLDORSHUDWLRQV�RYHU�WKH�ODVW�WHQ�\HDUV���� DXGLW�UHSRUW�LVVXHG�E\�D�FKDUWHUHG�DXGLWLQJ�KRXVH��LI�WKH�IRXQGHU�LV�D�GRPHVWLF�OHJDOHQWLW\��� QDPHV�RI�SHUVRQV�±�PHPEHUV�RI�WKH�PDQDJLQJ�ERG\�RI�WKH�LQVXUDQFH�FRPSDQ\�DQGGDWD� FRQILUPLQJ� WKDW� WKH\� KDYH� WKH� UHTXLUHG� NQRZOHGJH� DQG� H[SHULHQFH� LQ� WKHLQVXUDQFH�DQG�UH�LQVXUDQFH�EXVLQHVV��DV�ZHOO�DV�HYLGHQFH�WKDW� WKH\�DUH�QRW�VXEMHFWWR�DQ\�EDQNUXSWF\�SURFHHGLQJV�DQG�WKDW�WKH\�KDYH�QRW�EHHQ�FRQYLFWHG�RI�D�FULPLQDORIIHQVH� DJDLQVW� SURSHUW\� RU� LQ� WKH� DUHD� RI� ILQDQFLDO� RSHUDWLRQV� RYHU� WKH� ODVW� WHQ\HDUV���� GRFXPHQWDWLRQ� WR� FRQILUP� WKDW� WKH� LQVXUDQFH� FRPSDQ\� LV� FDSDEOH�� LQ� WHUPV� RISHUVRQQHO��WHFKQLFDO�FDSDFLW\�DQG�RUJDQL]DWLRQ��WR�FDUU\�RXW�WKH�DFWLYLWLHV�SURYLGHGE\�WKH�,QFRUSRUDWLRQ�$FW�RI�WKH�LQVXUDQFH�FRPSDQ\�
����7KH�0LQLVWHU�RI�)LQDQFH�VKDOO�FORVHO\�VSHFLI\�WKH�SURIHVVLRQDO�VNLOO�DQG�H[SHUWLVH��DV�ZHOO�DVWKH�H[SHULHQFH�UHTXLUHG�WR�UXQ�DQ�LQVXUDQFH�FRPSDQ\�



�

���� ,I� WKH� LQVXUDQFH� FRPSDQ\� LV� IRXQGHG� E\� D� IRUHLJQ� OHJDO� HQWLW\� RU� D� QDWXUDO� SHUVRQ� DQG� DGRPHVWLF�OHJDO�HQWLW\�LQ�ZKLFK�IRUHLJQ�QDWXUDO�SHUVRQV�RU�OHJDO�HQWLWLHV�GLUHFWO\�RU�LQGLUHFWO\�KROG�DPDMRULW\�RZQHUVKLS��WKH�IROORZLQJ�VKDOO�EH�DWWDFKHG�WR�WKH�DSSOLFDWLRQ�GHVFULEHG�LQ�SDUDJUDSK����RI�WKLV�$UWLFOH�
��� DQ� RSLQLRQ� LVVXHG� E\� D� IRUHLJQ� LQVWLWXWLRQ� � DXWKRUL]HG� WR� FRQGXFW� VXSHUYLVRU\DFWLYLWLHV� RI� LQVXUDQFH� FRPSDQLHV�� LI� WKH� IRUHLJQ� VKDUHKROGHU� LV� DQ� LQVXUDQFHFRPSDQ\��DQG��� DQ�DXGLW�UHSRUW�LVVXHG�E\�D�FKDUWHUHG�DXGLWLQJ�KRXVH��LI�WKH�IRUHLJQ�VKDUHKROGHU�LV�DOHJDO�HQWLW\�ZKLFK�LV�QRW�DQ�LQVXUDQFH�FRPSDQ\�

$UWLFOH���
����7KH�0LQLVWHU�RI�)LQDQFH�VKDOO�LVVXH�D�GHFLVLRQ�RQ�WKH�DSSOLFDWLRQ�PHQWLRQHG�LQ�$UWLFOH����RIWKLV�/DZ��DSSURYLQJ�RU�UHMHFWLQJ�WKH�DSSOLFDWLRQ�
���� ,I� WKH� UHTXLUHG� GRFXPHQWDWLRQ� GHVFULEHG� LQ�$UWLFOH� ��� RI� WKLV� /DZ� LV� QRW� HQFORVHG�ZLWK� WKHDSSOLFDWLRQ��WKH�DSSOLFDWLRQ�VKDOO�EH�UHIXVHG�ZLWK�D�GHFLVLRQ�
����7KH�GHFLVLRQ�SHUWDLQLQJ�WR�SDUDJUDSK���RI�WKLV�$UWLFOH�VKDOO�EH�SDVVHG�ZLWKLQ����GD\V��IURP�WKHGD\�WKH�GRFXPHQWDWLRQ�PHQWLRQHG�LQ�$UWLFOH����RI�WKLV�/DZ�KDV�EHHQ�IXOO\�FRPSOHWHG��,Q�FDVH�RIIDLOXUH�WR�LVVXH�D�GHFLVLRQ�ZLWKLQ�WKH�VSHFLILHG�SHULRG��WKH�DSSOLFDWLRQ�IRU�D�OLFHQVH�VKDOO�EH�GHHPHGDSSURYHG�
����$Q�DSSHDO�DJDLQVW�WKH�GHFLVLRQV�RI�SDUDJUDSKV�����DQG�����RI�WKLV�$UWLFOH�PD\�EH�ILOHG�ZLWK�WKH*RYHUQPHQW�&RPPLWWHH�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�ZLWKLQ�HLJKW�GD\V�IURP�WKH�LVVXDQFH�RI�WKHGHFLVLRQ�
���� 7KH� 0LQLVWU\� RI� )LQDQFH� VKDOO� DQQRXQFH� LQ� WKH� PHGLD� WKH� JUDQWLQJ� RI� WKH� OLFHQVH� IRULQFRUSRUDWLRQ�DQG�RSHUDWLRQ�RI�WKH�LQVXUDQFH�FRPSDQ\�ZLWKLQ�VHYHQ�GD\V�RI�WKH�GDWH�RI�LVVXH�

$UWLFOH���
7KH�GHFLVLRQ� WR�JUDQW� WKH� OLFHQVH� VSHFLILHV� WKH�FODVVHV�ZLWKLQ� LQVXUDQFH� DQG� UH�LQVXUDQFH�JURXSVZKLFK�PD\�EH�FDUULHG�RXW�E\�WKH�LQVXUDQFH�FRPSDQ\�

$UWLFOH���
,QVXUDQFH�FRPSDQLHV� VKDOO� DGRSW� WKH� ,QFRUSRUDWLRQ�$FW�ZLWKLQ����GD\V�RI� UHFHLYLQJ� WKH� OLFHQVH�JUDQWLQJ�GHFLVLRQ�



�

&RPPHQFHPHQW�RI�2SHUDWLRQ
$UWLFOH���

���� ,QVXUDQFH� FRPSDQLHV� VKDOO� FRPPHQFH� WKHLU� RSHUDWLRQ� ZLWKLQ� VL[� PRQWKV� RI� UHFHLYLQJ� WKHOLFHQVH�JUDQWLQJ�GHFLVLRQ��DQG�VKDOO�LQIRUP�LQ�ZULWLQJ�WKH�0LQLVWU\�RI�)LQDQFH�WKHUHRI�
����,QVXUDQFH�FRPSDQLHV�VKDOO�LPPHGLDWHO\�LQIRUP�WKH�0LQLVWU\�RI�)LQDQFH�RI�WKH�WHUPLQDWLRQ�RIWKHLU�RSHUDWLRQ�

5HTXHVWLQJ�&RQVHQW
$UWLFOH���

����7KH�LQVXUDQFH�FRPSDQ\�VKDOO�UHTXHVW�FRQVHQW�IURP�WKH�0LQLVWU\�RI�)LQDQFH�IRU�WKH�IROORZLQJ������DPHQGPHQWV�WR�WKH�&KDUWHU������DPHQGPHQWV�WR�WKH�,QFRUSRUDWLRQ�$FW��� JUDGXDO�RU�RQH�RII�DFTXLVLWLRQ�RI�VKDUHV�ZKLFK��WRWDO�FXPXODWLYH�DPRXQW�RI�����������DQG������RI�WKH�WRWDO�QXPEHU�RI�VKDUHV�FRQIHUULQJ�PDQDJHPHQW�ULJKWV�RI�WKH�LQVXUDQFHFRPSDQ\��LUUHVSHFWLYH�RI�ZKHWKHU�WKH�VKDUHV�DUH�DFTXLUHG�E\�D�VLQJOH�HQWLW\�RU�E\�RQHRU�PRUH�FRQQHFWHG�SHUVRQV��� FKDQJH�LQ�WKH�QDPH�DQG�WKH�+HDG�2IILFH��� UHGXFWLRQ�RI�WKH�DJUHHG�LQVXUDQFH�DPRXQWV�VHW�LQ�$UWLFOH�����SDUDJUDSK�����RI�WKLV/DZ�
���� 6KDUHV� FRQIHUULQJ� PDQDJHPHQW� ULJKWV� RI� WKH� LQVXUDQFH� FRPSDQ\� DFTXLUHG� FRQWUDU\� WR� WKHSURYLVLRQ�RI�SDUDJUDSK�����LQGHQW����RI�WKLV�$UWLFOH�GR�QRW�FRQIHU�D�YRWLQJ�ULJKW�
����7KH�0LQLVWU\�RI�)LQDQFH�VKDOO�UHVSRQG�WR�WKH�DSSOLFDWLRQ�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�ZLWKLQ��� �VL[W\�� GD\V� IROORZLQJ� FRPSOHWLRQ� RI� WKH� DSSOLFDWLRQ�� ,Q� FDVH� RI� IDLOXUH� WR� LVVXH� D� GHFLVLRQZLWKLQ�WKH�VSHFLILHG�SHULRG��WKH�DSSOLFDWLRQ�IRU�D�OLFHQVH�VKDOO�EH�GHHPHG�DSSURYHG�
���� 7KH�0LQLVWHU� RI� )LQDQFH� VSHFLILHV� FORVHO\� WKH�PDQQHU�� WKH� SURFHGXUH� DQG� WKH� IRUPDW� RI� WKHGRFXPHQWDWLRQ�IRU�REWDLQLQJ�WKH�FRQVHQW�IURP�SDUDJUDSK�����RI�WKLV�$UWLFOH�

%XVLQHVV�3ROLF\�$FWV
$UWLFOH���

����%XVLQHVV�SROLF\�DFWV�RI�LQVXUDQFH�FRPSDQLHV�DUH�DV�IROORZV��� JHQHUDO EXVLQHVV�SROLF\�IUDPHZRUN��� JHQHUDO�DQG�VSHFLDO�LQVXUDQFH�FRQGLWLRQV�E\�JURXS�DQG�FODVV�RI�LQVXUDQFH��� WDULIIV�IRU�SUHPLXPV�E\�JURXS�DQG�FODVV�RI�LQVXUDQFH�ZLWK�WKH�VWUXFWXUH�RI�WKH�SUHPLXPLQ�DFFRUGDQFH�ZLWK�$UWLFOHV����DQG����RI�WKLV�/DZ�



�

�� WHFKQLFDO�EDVLV�RI�WDULIIV��E\�FODVV�RI�OLIH�DQG�QRQ�OLIH�LQVXUDQFH��� UXOHERRN� RQ� VHWWLQJ� DVLGH� WHFKQLFDO� UHVHUYHV� RI� LQVXUDQFH� DQG� IXQG� PDQDJHPHQWSROLF\��� UXOHERRN�IRU�SODFHPHQW�RI�DVVHWV�RQ�WHFKQLFDO�UHVHUYHV��� DFW�IRU�HVWDEOLVKPHQW��PDQDJHPHQW�DQG�XVH�RI� WKH�DFWXDULDO� � UHVHUYH�RI� OLIH� LQVXUDQFHDQG� RWKHU� JURXSV� RI� LQVXUDQFH� IRU�ZKLFK� WKH�PRUWDOLW\� DQG� RWKHU� VLPLODU� SUREDELOLW\WDEOHV�DUH�DSSOLHG��DV�ZHOO�DV�FDOFXODWLRQV�SHUWDLQLQJ�WR�OLIH�LQVXUDQFH��� UXOHERRN�IRU�HVWDEOLVKLQJ�SUHYHQWLRQ�IXQG��PDQDJLQJ�DQG�DSSOLDQFH�RI�WKH�IXQG��� SURJUDP�IRU�UH�LQVXUDQFH�QHHGV��LQ�OLQH�ZLWK�$UWLFOH���RI�WKLV�/DZ���� UXOHERRN�RQ�ULJKW�RI�UHFRXUVH����� D� IRUHFDVW� VWXG\�RI� WKH� DQWLFLSDWHG�EXVLQHVV� UHVXOWV� IRU� D�PLQLPXP�RI� WKUHH� \HDUV� LQDGYDQFH��PDLQO\�LQ�UHIHUHQFH�WR�WKH�DQWLFLSDWHG�SUHPLXP�LQFRPH��DQWLFLSDWHG�GDPDJHV�H[SHQVHV� RI� UHDOL]DWLRQ� RI� LQVXUDQFH� DFWLYLWLHV�� DQWLFLSDWHG� SURILW�� DQWLFLSDWHGFRPSHQVDWLRQ� IRU� GDPDJHV� DQG� � LQVXUDQFH� FRYHUV� DQG� SURMHFWHG� WHFKQLFDO� DQG� RWKHUUHVHUYHV�
����8SRQ�D�UHTXHVW�RI�WKH�0LQLVWU\�RI�)LQDQFH��DFWV�SHUWDLQLQJ�WR�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOODOVR�EH�SURGXFHG�IRU�DOO�W\SHV�RI�FRPSXOVRU\�LQVXUDQFH�
����,QVXUDQFH�FRPSDQLHV�VKDOO�LPPHGLDWHO\�LQIRUP�WKH�0LQLVWU\�RI�)LQDQFH�RI�WKH�DPHQGPHQWV�WRWKH���EXVLQHVV�SROLF\�DFWV�DV�VRRQ�DV�WKH�DPHQGPHQWV�DUH�LQWURGXFHG�

(QWU\�LQ�WKH�7UDGH�5HJLVWU\
$UWLFOH���

����,QVXUDQFH�FRPSDQLHV�VKDOO�DFTXLUH�VWDWXV�RI��OHJDO�HQWLWLHV�XSRQ�HQWU\�LQ�WKH�7UDGH�5HJLVWU\�
����7KH�IROORZLQJ�VKDOO�EH�HQFORVHG�ZLWK�WKH�DSSOLFDWLRQ�IRU�HQWU\�LQ� WKH�7UDGH�5HJLVWU\�EHVLGHVWKH�GRFXPHQWDWLRQ�GHWHUPLQHG�E\�WKH�&RPSDQ\�/DZ����HYLGHQFH�RI�SD\PHQW�RI�WKH�EDVH�FDSLWDO�DW�WKH�WHPSRUDU\�DFFRXQW�KHOG�ZLWK�WKH�SD\PHQWRSHUDWLRQV� SHUIRUPHU� RU� HYLGHQFH� WKDW� D� IRUHLJQ� IRXQGHU� KDV� PDGH� IRUHLJQ� FXUUHQF\SD\PHQW� LQWR� D� VHSDUDWH� DFFRXQW� KHOG� ZLWK� WKH� 1DWLRQDO� %DQN� RI� WKH� 5HSXEOLF� RI0DFHGRQLD��DQG���OLFHQVH��GHVFULEHG�LQ�$UWLFOH����RI�WKLV�/DZ�
����%UDQFK�RIILFHV�RI� ,QVXUDQFH� FRPSDQLHV� LQFRUSRUDWHG� LQ� FRPSOLDQFH�ZLWK� WKH�&RPSDQ\�/DZVKDOO�EH�HQWHUHG�LQ�WKH�7UDGH�5HJLVWU\�
����)ROORZLQJ�WKH�HQWU\�LQ�WKH�7UDGH�5HJLVWU\��LQVXUDQFH�FRPSDQLHV�VKDOO�GHOLYHU�WR�WKH�0LQLVWU\�RI)LQDQFH�D�FRS\�RI�WKH�GHFLVLRQ�RQ�HQWU\�LQ�WKH�7UDGH�5HJLVWU\�
����7KH�0LQLVWU\�RI�)LQDQFH�VKDOO�PDLQWDLQ�UHFRUGV�RI� LQVXUDQFH�FRPSDQLHV�HQWHUHG�LQ� WKH�7UDGH5HJLVWU\�



��
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$UWLFOH����
����,QVXUDQFH�FRPSDQLHV�VKDOO�FDUU\�RXW��LQVXUDQFH�DQG�UHLQVXUDQFH�DFWLYLWLHV�RQ�WKHLU�EHKDOI�DQGIRU�WKHLU�RZQ�DFFRXQW�
���� $FWLYLWLHV� RI� SDUDJUDSK� ���� RI� WKLV� $UWLFOH�� DV� ZHOO� DV� RWKHU� LQVXUDQFH� DFWLYLWLHV�� PD\� EHFRQGXFWHG��E\�LQVXUDQFH�FRPSDQLHV�RQ�WKHLU�EHKDOI�DQG�IRU�WKH�DFFRXQW�RI�RWKHUV�RU�RQ�EHKDOI�DQGIRU�WKH�DFFRXQW�RI�WKLUG�SDUWLHV�RU�PD\�PHGLDWH�LQ�WKH�SHUIRUPDQFH�RI�WKHVH�DFWLYLWLHV�

$UWLFOH���
���� ,QVXUDQFH�FRPSDQLHV�VKDOO�EH� OLDEOH�ZLWK�DOO� WKHLU�DVVHWV� IRU� WKH�REOLJDWLRQV� VWLSXODWHG� LQ� WKHFRQWUDFWV�RI�LQVXUDQFH�DQG�UHLQVXUDQFH�
���� ,QVXUDQFH� FRPSDQLHV� VKDOO� RUJDQL]H� WKHLU� EXVLQHVV� RSHUDWLRQV� REVHUYLQJ� WKH� SULQFLSOHV� RIHFRQRP\��VROYHQF\�DQG�UHOLDELOLW\�

$UWLFOH���
���� ,QVXUDQFH� SUHPLXPV� VKDOO� FRQVLVW� RI� IXQFWLRQDO� SUHPLXP� DQG� SRUWLRQ� RI� WKH� SUHPLXP� IRUFDUU\LQJ�RXW�LQVXUDQFH�DFWLYLWLHV�
���� )XQFWLRQDO� SUHPLXP� LQFOXGHV� WKH� WHFKQLFDO� SUHPLXP�� DQG� LW� PD\� LQFOXGH� D� SRUWLRQ� RISUHYHQWLRQ�LI�FDOFXODWHG�LQ�WKH�SUHPLXP�
���� 7HFKQLFDO� SUHPLXP� LV� WKDW� SRUWLRQ� RI� WKH� SUHPLXP� DSSRUWLRQHG� IRU� � FRYHULQJ� � LQVXUDQFHOLDELOLWLHV�
���� 3UHYHQWLRQ� IXQGV� DUH� HDUPDUNHG� IRU� WKH� SUHYHQWLRQ� DQG�PLQLPL]DWLRQ� RI� FRQWLQJHQW� GDPDJHHYHQWV�

$UWLFOH���
7KH�OLIH�LQVXUDQFH�SUHPLXP�FRQVLVWV�RI����SRUWLRQ�RI�WKH�DFWXDULDO�UHVHUYH�SUHPLXP�±�VDYLQJV�SRUWLRQ����SRUWLRQ�RI�WKH�ULVN�SUHPLXP�DQG���SRUWLRQ�RI�WKH�SUHPLXP�FRYHULQJ�RSHUDWLQJ�FRVWV�RI�WKH�LQVXUDQFH�FRPSDQ\�



��

$UWLFOH���
���� )RU� WKH� SXUSRVHV� RI� HQVXULQJ� SHUPDQHQW� IXOILOPHQW� RI� WKH� REOLJDWLRQV� DULVLQJ� IURP� WKHLQVXUDQFH�DQG��UH�LQVXUDQFH�FRQWUDFWV��WKH�LQVXUDQFH�FRPSDQLHV�VKDOO�EH�REOLJHG�WR�VHW�XS�WHFKQLFDOUHVHUYHV�� GHILQHG� DQG� DGPLQLVWHUHG� LQ� DFFRUGDQFH� ZLWK� WKH� LQVXUDQFH� WHFKQLFDO� SULQFLSOHV� DQGDFFRXQWLQJ�VWDQGDUGV��FRQVLVWHG�RI����UHVHUYHV�IRU�WUDQVIHUDEOH�SUHPLXPV����UHVHUYHV�IRU�ERQXVHV�DQG�GLVFRXQWV����UHVHUYHV�IRU�GDPDJHV�DQG���RWKHU�WHFKQLFDO�UHVHUYHV�
���� ,QVXUDQFH�FRPSDQLHV�SURYLGLQJ�OLIH�DQG�RU�RWKHU� LQVXUDQFH�VLPLODU� WR� OLIH� LQVXUDQFH� WR�ZKLFKWKH� SUREDELOLW\� WDEOHV� DQG� WKH� FDOFXODWLRQV� UHIHU� VKDOO� DOVR� VHW� DVLGH� D� DFWXDULDO� UHVHUYH� LQ� VHWSHUFHQWDJH�RI�WKH�SUHPLXPV�SDLG�IRU�WKLV�LQVXUDQFH�LQ�OLQH�ZLWK�WKH�WHFKQLFDO�FRQGLWLRQV�

$UWLFOH���
5HVHUYHV� IRU� WUDQVIHUDEOH�SUHPLXP�VKDOO�EH� VHW� DVLGH� LQ� WKH�DPRXQW�RI� WKDW�SDUW�RI� WKH�SUHPLXPZKLFK� LV�FDUULHG� IRUZDUG� LQWR� WKH� VXEVHTXHQW�DFFRXQWLQJ�SHULRG� UHIOHFWLQJ� WKH� UDWLR�EHWZHHQ� WKHLQVXUDQFH�SHULRG�HODSVHG�DQG�WKH�SHULRG�UHPDLQLQJ�XQWLO�WKH�H[SLU\�RI�WKH�LQVXUDQFH�FRQWUDFW�

$UWLFOH���
5HVHUYHV�IRU�ERQXVHV�DQG�GLVFRXQWV�VKDOO��EH�VHW�DVLGH�XS�WR� WKH� �DPRXQW�HTXDOLQJ�WKH�SD\PHQWVZKLFK�LQVXUHHV�DUH�HQWLWOHG�WR�UHFHLYH�RQ�WKH�EDVLV�RI���� LQVXUUHV�ZKR� KDYH� QRW� GHFODUHG� DQ\� GDPDJHV� LQ� WKH� SUHFHGLQJ� \HDU� DUH� HQWLWOHG� WR� DERQXV����LQVXUHHV�ZKR�KDYH�SUHVHQWHG�SRVLWLYH�UDWLR�EHWZHHQ�WKH�WHFKQLFDO�SUHPLXP�DQG�WKH�SDLGGDPDJHV��LQFOXGLQJ�WKH�QRQ�OLTXLG�EXW�UHSRUWHG�GDPDJHV�DUH�HQWLWOHG�WR�D�SDUWLDO�UHGXFWLRQRI�WKH�SUHPLXP��GLVFRXQW��

$UWLFOH���
����5HVHUYHV�IRU�GDPDJHV�VKDOO�EH�VHW�DVLGH�LQ�WKH�DPRXQW�RI�WKH�HVWLPDWHG�OLDELOLWLHV�WKH�LQVXUDQFHFRQWUDFW� LV�REOLJHG� WR� VHWWOH�RQ� WKH�EDVLV�RI� WKH� LQVXUDQFH� FRQWUDFWV�ZKHUH� WKH� LQVXUHG� HYHQW�KDVRFFXUUHG� ZLWKLQ� WKH� DFFRXQWLQJ� SHULRG�� LUUHVSHFWLYH� RI� ZKHWKHU� WKH� HYHQW� ZDV� UHSRUWHG� RU� QRW�LQFOXGLQJ�DOO�WKH�FRVWV�LQFXUUHG�GXH�WR�GHOD\HG�IXOILOPHQW�RI�OLDELOLWLHV�E\�WKH�LQVXUDQFH�FRPSDQ\ZLWK�UHVSHFW�WR�WKH�FRPSOHWHG�FRPSHQVDWLRQ�FODLPV�
����,Q�DGGLWLRQ�WR�WKH�HVWLPDWHG�OLDELOLWLHV�DULVLQJ�IURP�UHSRUWHG�\HW�XQVHWWOHG�GDPDJHV��UHVHUYHV�IRUGDPDJHV�LQFOXGH�WKH�HVWLPDWHG�OLDELOLWLHV�IRU�DFWXDO�XQUHSRUWHG�GDPDJHV�



��

$UWLFOH���
����$FWXDULDO�UHVHUYHV�VKDOO�EH�VHW�DVLGH�LQ�WKH�DPRXQW�RI�WKH�SUHVHQW�YDOXH�RI�WKH�DVVHVVHG�IXWXUHOLDELOLWLHV�RI� WKH�LQVXUDQFH�FRPSDQ\�DULVLQJ�IURP�WKH� LQVXUDQFH�FRQWUDFWV� UHGXFHG�E\� WKH�SUHVHQWYDOXH�RI�WKH�IXWXUH�SUHPLXPV�WR�EH�SDLG�RQ�WKH�EDVLV�RI�WKRVH�FRQWUDFWV�
����$FWXDULDO�UHVHUYHV�VKDOO�EH�FDOFXODWHG�E\�XVLQJ�WKH�FRUUHVSRQGLQJ�DFWXDULDO�DVVHVVPHQWV�WDNLQJLQWR�DFFRXQW�DOO�IXWXUH�OLDELOLWLHV�RI�WKH�LQVXUDQFH�FRPSDQ\�DULVLQJ�IURP�WKH�LQGLYLGXDO�LQVXUDQFHFRQWUDFWV��LQFOXGLQJ�WKH�IROORZLQJ����JXDUDQWHHG�SD\PHQWV�WR�ZKLFK�WKH�LQVXUHHV�DUH�HQWLWOHG���� ERQXVHV� WR� ZKLFK� DQ� LQVXUHH� LV� HQWLWOHG�� LQGLYLGXDOO\� RU� MRLQWO\� ZLWK� RWKHU� LQVXUHHVLUUHVSHFWLYH�RI�WKH�IRUP�RI�WKRVH�ERQXVHV����DOO�ULJKWV�ZKLFK�LQVXUHHV�PD\�RSW�IRU�RQ�WKH�EDVLV�RI�WKH�LQVXUDQFH�FRQWUDFW��DQG���H[SHQVHV��LQFOXGLQJ�FRPPLVVLRQ�IHHV�
����:KHQ�FKRRVLQJ�WKH�DFWXDULDO�DVVHVVPHQW�PHWKRGV��FRQVLGHUDWLRQ�VKRXOG�EH�WDNHQ�UHJDUGLQJ�WKHDVVHVVPHQW�RI�DVVHWV�FRYHULQJ�WKH�WHFKQLFDO�UHVHUYHV�DSSOLHG�E\�WKH�LQVXUDQFH�FRPSDQ\�
���� $FWXDULDO� UHVHUYHV� PXVW� EH� FDOFXODWHG� IRU� HDFK� LQGLYLGXDO� LQVXUDQFH� FRQWUDFW�� 5HOHYDQWJHQHUDOL]DWLRQV�PD\�RQO\�EH�DSSOLHG�ZKHQ�LW�LV�REYLRXV�WKDW�WKH�UHVXOW�LV�OLNHO\�WR�EH�DSSUR[LPDWHRU�H[DFWO\�WKH�VDPH�DV�LQ�WKH�LQGLYLGXDO�FDOFXODWLRQ�
����:KHQ�RQ� WKH�EDVLV� RI� WKH� LQVXUDQFH� FRQWUDFW� WKH� LQVXUHH� LV� HQWLWOHG� WR� D�SD\PHQW�RI� WKH� IXOOYDOXH�RI�WKH�SROLF\��WKH�DFWXDULDO�UHVHUYH�VHW�DVLGH�XQGHU�WKH�LQVXUDQFH�FRQWUDFW�PD\�QRW�EH�ORZHUWKDQ�WKH�UH�SXUFKDVH�YDOXH�RI�WKH�SROLF\�
���� ,QVXUDQFH� FRPSDQLHV� VKDOO� DWWDFK� WR� WKHLU� DQQXDO� UHSRUWV� DQ� H[SODQDWLRQ� RI� WKH� EDVLV� DQGPHWKRGV�DSSOLHG�WR�FDOFXODWH�WKH�DFWXDULDO�UHVHUYH�

$UWLFOH���
2WKHU�WHFKQLFDO�UHVHUYHV�VKDOO�EH�VHW�DVLGH�IRU�WKH�SODQQHG�IXWXUH�OLDELOLWLHV�DQG�ULVNV�DULVLQJ�IURPWKH�LQVXUDQFH�FRYHU�IRU�OLNHO\�KXJH�GDPDJHV�DQG�ULVNV�WR�ZKLFK�QRQH�RI�WKH�SURYLVLRQV�RI�LQGHQWV���WR����RI�SDUDJUDSK�����DQG�����RI�DUWLFOH����RI�WKLV�ODZ�DSSO\�

)XQGV�&RYHULQJ�WKH�7HFKQLFDO�5HVHUYHV$UWLFOH���
����)XQGV� FRYHULQJ� WKH� WHFKQLFDO� UHVHUYHV� VKDOO�EH� LQYHVWHG� DFFRUGLQJ� WR� WKH�JURXS�RI� LQVXUDQFHDFWLYLW\� SHUIRUPHG� E\� WKH� LQVXUDQFH� FRPSDQ\�� DQG� WKH\�ZLOO� SURYLGH� VHFXULW\�� SURILWDELOLW\� DQGOLTXLGLW\�RI�WKH�LQYHVWPHQWV�PDGH�E\�WKH�LQVXUDQFH�FRPSDQ\�



��

����,QVXUDQFH�FRPSDQLHV�VKDOO�FRYHU�WKHLU�WHFKQLFDO�UHVHUYHV�RQO\�ZLWK�DSSURYHG�JURXSV�RI�IXQGV�
����)XQGV�FRYHULQJ� WHFKQLFDO� UHVHUYHV� VKDOO�EH�GLYHUVLILHG�DQG�DOORFDWHG� LQ�D�PDQQHU�ZKLFK�ZLOOHQVXUH�WKDW�WKHUH�LV�QR��H[FHVVLYH�UHOLDQFH�RQ�DQ\�FDWHJRU\�RI�IXQGV��PDUNHWV�RU�LQYHVWPHQWV�
����*URXSV�RI�IXQGV�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH��ZKLFK�KDYH�EHHQ�DSSURYHG��DQG�WKH�PHWKRGRI�WKHLU�LQYHVWPHQW�DUH�FORVHO\�VSHFLILHG�E\�WKH�0LQLVWHU�RI�)LQDQFH�
����)XQGV�FRYHULQJ�WHFKQLFDO�UHVHUYHV�VKDOO�EH�ORFDWHG�LQ�WKH�5HSXEOLF�RI�0DFHGRQLD�
���� ,QVXUDQFH�FRPSDQLHV�VKDOO�DGMXVW� WKHLU� LQYHVWPHQWV�RI� IXQGV�� FRYHULQJ� WKH� WHFKQLFDO� UHVHUYHVZKLFK�DUH�H[SRVHG�WR�ULVNV�RI�SRWHQWLDO�ORVVHV�GXH�WR�LQWHUHVW�DQG�H[FKDQJH�UDWH�IOXFWXDWLRQV��FUHGLWULVNV�DQG�RWKHU�PDUNHW� ULVNV�� WR� WKH� OLDELOLWLHV�DULVLQJ� IURP� LQVXUDQFH� FRQWUDFWV�DIIHFWHG�E\� WKHVHFKDQJHV�
����:KHQ�LQYHVWLQJ�WKH�IXQGV�ZKLFK�FRYHU�WKH�WHFKQLFDO�UHVHUYHV��LQVXUDQFH�FRPSDQLHV�VKDOO�WDNHLQWR�FRQVLGHUDWLRQ�WKH�GDWHV�ZKHQ�WKHLU�LQVXUDQFH�FRQWUDFWXDO�OLDELOLWLHV�IDOO�GXH�

$UWLFOH���
,QVXUDQFH� FRPSDQLHV� VKDOO� NHHS� WKH� IXQGV� IRU� OLIH� LQVXUDQFH� RQ� VHSDUDWH� DFFRXQWV� DQG� WKH� VDLGIXQGV�PD\�QRW�EH�XVHG�QRU�EH�D�VXEMHFW�RI�IRUFHG�VHWWOHPHQWV�IRU�FRYHULQJ�OLDELOLWLHV�DULVLQJ�IURPRWKHU�LQVXUDQFH�DQG�UH�LQVXUDQFH�RU�RWKHU�OLDELOLWLHV�RI�WKH�LQVXUDQFH�FRPSDQLHV�

)XQGV�&RYHULQJ�WKH�$FWXDULDO�5HVHUYH
$UWLFOH���

,QVXUDQFH�FRPSDQLHV�LVVXLQJ�SROLFLHV�IRU�WKRVH�FODVVHV�RI�LQVXUDQFH�ZKLFK�UHTXLUH�WKDW�DQ�DFWXDULDOUHVHUYH� EH� VHW� DVLGH� VKDOO� GR� VR� DQG� � VKDOO� DGPLQLVWHU� WKH� DFWXDULDO� UHVHUYH� VHSDUDWHO\� IURP� WKHRWKHU�DVVHWV�RI�WKH�FRPSDQ\�
$UWLFOH���

)XQGV�FRYHULQJ�WKH�DFWXDULDO�UHVHUYH�PD\�RQO\�EH�XVHG�IRU�FRPSHQVDWLRQ�RI�GDPDJHV�ZKLFK�DULVHIURP�WKRVH��FODVVHV�RI�LQVXUDQFH�ZKHUH�DFWXDULDO�UHVHUYHV�ZHUH�VHW�DVLGH�
$UWLFOH���

,QVXUDQFH�FRPSDQLHV�VKDOO�HQVXUH�WKDW� IXQGV�FRYHULQJ�DFWXDULDO�UHVHUYH�DUH�DW�DOO� WLPHV� �HTXDO� LQYDOXH�ZLWK�WKH�UH�SXUFKDVH�YDOXH�RI�WKH�SROLF\��7KURXJKRXW�WKH�\HDU�WKH�LQVXUDQFH�FRPSDQ\�PXVWDFTXLUH�DGGLWLRQDO�IXQGV�WR�FRYHU� WKH�DFWXDULDO� UHVHUYH� LI� LW� LV� UHTXLUHG� WR�DGMXVW� WKH�YDOXH�RI� WKHIXQGV�FRYHULQJ�WKH�DFWXDULDO�UHVHUYHV�WR�WKH�UH�SXUFKDVH�YDOXH�RI�WKH�SROLF\�



��

$UWLFOH���
3URYLVLRQV�RI�$UWLFOH����RI�WKLV�/DZ�DOVR�DSSO\�WR�WKH�IXQGV�FRYHULQJ�WKH�DFWXDULDO�UHVHUYHV�

$UWLFOH���
,QVXUDQFH� FRPSDQLHV� VKDOO� RSHQ� D� VHSDUDWH� DFFRXQW�ZLWK� D� EDQN� RU�DQG� WKH� SD\PHQW� RSHUDWLRQVSHUIRUPHU� UHJDUGLQJ� WKH� IXQGV� FRYHULQJ� DFWXDULDO� UHVHUYH��$OO� SD\PHQWV� SHUWDLQLQJ� WR� WKH� IXQGVFRYHULQJ�WKH�DFWXDULDO�UHVHUYHV�VKDOO�EH�PDGH�WKURXJK�WKLV�DFFRXQW�DQG�WKH�IXQGV�VKDOO�EH�NHSW�LQLW�

$UWLFOH���
����6DIHW\�UHVHUYHV�DUH�IXQGV�HDUPDUNHG�IRU�FRYHULQJ�LQVXUDQFH�OLDELOLWLHV�VWUHWFKLQJ�RYHU�D�ORQJHUSHULRG�RI�WLPH�
���� ,QVXUDQFH� FRPSDQLHV� VKDOO� VHW� DVLGH� D�PLQLPXP� RI� ���� RI� WKH� UHDOL]HG� SURILW� VKRZQ� LQ� WKHDQQXDO� DFFRXQW� IRU� WKH� VDIHW\� UHVHUYHV�� XQOHVV� WKH� SURILW� LV� XVHG� WR� FRYHU� WKH� SUHFHGLQJ� \HDUV
ORVVHV�
����,QVXUDQFH�FRPSDQLHV��ZKLFK�KDYH�VHW�DVLGH�VDIHW\�UHVHUYHV�DW�WKH�PLQLPXP�RI�ILIW\��������RIWKH�DYHUDJH�LQVXUDQFH�SUHPLXP�UHDOL]HG�LQ�WKH�ODVW�WZR�\HDUV��ZLWK�WKH�SUHYLRXV�\HDUV
�SUHPLXPVLQFUHDVHG��E\�WKH�LQFUHDVH�LQ�WKH�UHWDLO�SULFH�LQGH[��LQFOXGLQJ�WKH�\HDU�LQ�ZKLFK�WKH�UHDOL]HG�SURILWLV�GLVWULEXWHG��GR�QRW�KDYH�WKH�UHVSRQVLELOLW\�WR�VHW�DVLGH�IXQGV�IRU� WKH�VDIHW\�UHVHUYHV�IURP�WKHLUSURILWV�

/LTXLGLW\�0DQDJHPHQW
$UWLFOH���

���� ,QVXUDQFH�FRPSDQLHV�VKDOO�PDQDJH�WKH�IXQGV�LQ�D�PDQQHU�ZKLFK�ZLOO�HQVXUH�WKDW� WKH\�FDQ�DWDQ\�RQH�SRLQW�LQ�WLPH�PHHW�WKH�GXH�OLDELOLWLHV�
����)RU�WKH�SXUSRVHV�RI�HQVXULQJ�WKDW�WKH�OLTXLGLW\�SULQFLSOH�LV�REVHUYHG��LQVXUDQFH�FRPSDQLHV�VKDOOUXQ�D�SROLF\�RU�UHJXODU�OLTXLGLW\�PDQDJHPHQW�WKURXJK����SODQQLQJ�RI�WKH�FXUUHQW�DQG�SRVVLEOH�FDVK�RXWIORZV�DQG�RI�WKH�DSSURSULDWH�FDVK�LQIORZV����UHJXODU�OLTXLGLW\�FRQWURO��DQG��� DGRSWLRQ� RI� DSSURSULDWH� PHDVXUHV� WR� SUHYHQW� DQG�RU� HOLPLQDWH� WKH� UHDVRQV� IRU� QRQ�OLTXLGLW\�



��

$UWLFOH���
����,QVXUDQFH�FRPSDQLHV�VKDOO�UHJXODUO\�FDOFXODWH�DQG�RU�PRQLWRU����WKH�YROXPH�RI�WHFKQLFDO�UHVHUYHV���� WKH� JURXSV�� WKH� DOORFDWLRQ�� WKH� DGMXVWPHQW� DQG� WKH� ORFDOL]DWLRQ� RI� IXQGV� FRYHULQJ� WKHWHFKQLFDO�UHVHUYHV�DQG�RU�WKH�LQVXUDQFH�FRYHU����WKH�VFRSH�RI�VDIHW\�UHVHUYHV����WKH�OHYHO�RI�VROYHQF\�PDUJLQ��DQG���WKH�OHYHO�RI�WKH�JXDUDQW\�IXQG
���� ,QVXUDQFH� FRPSDQLHV� VKDOO� UHSRUW� TXDUWHUO\� WR� WKH�0LQLVWU\� RI� )LQDQFH� RQ� WKH� GDWD� OLVWHG� LQSDUDJUDSK�����RI�WKLV�$UWLFOH

$UWLFOH���
5HYHQXHV� RI� � LQVXUDQFH� FRPSDQLHV� DUH� HDUQHG� IURP� LQVXUDQFH� SUHPLXPV�� SUHPLXPV� RI� DFWLYHFRLQVXUDQFH�DQG�UHLQVXUDQFH�DFWLYLWLHV��DQG�RWKHU� LQFRPH�HDUQHG�IURP�LQVXUDQFH�DFWLYLWLHV�RI� WKHFRPSDQ\��DV�ZHOO�DV�IURP�UHYHQXHV�IURP�LQYHVWPHQW�DFWLYLWLHV��DQG��H[WUDRUGLQDU\�UHYHQXHV�

$UWLFOH���
7KH� IXQGV� FRYHULQJ� WKH� GDPDJHV�� FRLQVXUDQFH� DQG� UHLQVXUDQFH� SUHPLXPV�� SUHYHQWLRQ� IXQGV�WHFKQLFDO� UHVHUYHV�� UHVHUYHV� VHW� DVLGH� IRU� ODUJH� VFDOH� GDPDJHV� RU� GDPDJHV� ZLWK� GLVDVWURXVFRQVHTXHQFHV�� VSHFLDO� UHVHUYHV� DJDLQVW� XQFROOHFWHG� FODLPV� RQ� WKH� EDVLV� SUHPLXPV� DQG� RWKHURSHUDWLQJ�H[SHQVHV��FRVWV�IRU�ILQDQFLQJ�DQG�H[WUDRUGLQDU\�H[SHQVHV��VKDOO�EH�FRQVLGHUHG�H[SHQVHVRI�WKH�LQVXUDQFH�FRPSDQLHV�

$UWLFOH���
7KH�DOORFDWLRQV� IRU� WHFKQLFDO� UHVHUYHV� DQG� WKH� VSHFLDO� UHVHUYH�� H[FHSW� IRU� WKH� DFWXDULDO� UHVHUYHV�VKDOO�EH�FRQVLGHUHG�DQ�LQFRPH�LQ�WKH�VXEVHTXHQW�DFFRXQWLQJ�SHULRG�

$UWLFOH���
����7KH�SRUWLRQ�RI�WKH�LQVXUDQFH�FRPSDQ\¶V�UHYHQXH�WKDW�UHPDLQV�DIWHU�WKH�DQQXDO�EDODQFH�VKHHW�LVSUHSDUHG�DQG�WKH�H[SHQGLWXUHV�VHWWOHG��VKDOO�EH�VKRZQ�DV�UHDOL]HG�SURILW�
����%DVHG�RQ�WKH�GHFLVLRQ�RI�WKH�PDQDJLQJ�ERG\�RI�WKH�LQVXUDQFH�FRPSDQ\��WKH�SURILW�RI�SDUDJUDSK����RI�WKLV�$UWLFOH��IROORZLQJ�WKH�SD\PHQW�RI�WD[HV��VKDOO�EH�XVHG�IRU���� FRYHULQJ�ORVVHV�IURP�SUHYLRXV�\HDUV���� DOORFDWLRQ�LQ�VDIHW\ IXQGV�



��

��� SD\PHQW� RI� D� SRUWLRQ� RI� WKH� SURILWV� WR� WKH� VKDUHKROGHUV� DQG� HPSOR\HHV� LQ� WKHLQVXUDQFH�FRPSDQ\���� DOORFDWLRQ�RI�DGGLWLRQDO�DPRXQWV�IRU�OLIH�LQVXUDQFH���� DOORFDWLRQ�WR�RWKHU�UHVHUYHV�RI�WKH�LQVXUDQFH�FRPSDQ\��DQG�� XQGLVWULEXWHG�SURILW�
$UWLFOH���

,I�IROORZLQJ�WKH�SUHSDUDWLRQ�RI�DQQXDO�EDODQFH�VKHHW��WKH�UHYHQXHV�RI�WKH�LQVXUDQFH�FRPSDQ\�DUHQRW� VXIILFLHQW� WR� FRYHU� LWV� H[SHQGLWXUHV�� WKH� LQVXUDQFH� FRPSDQ\� VKRZV� D� ORVV� LQ� LWV� ILQDQFLDOVWDWHPHQWV�
$UWLFOH���

����,QVXUDQFH�FRPSDQLHV�VKDOO�FRYHU�WKH�ORVV�UHIHUUHG�WR�LQ�$UWLFOH����RI�WKLV�/DZ�IURP��� XQGLVWULEXWHG�SURILWV��� VDIHW\�IXQGV��� SUHYHQWLRQ� IXQG�� LI� WKH� DXWKRUL]HG� ERG\� RI� WKH� LQVXUDQFH� FRPSDQ\� SDVVHV� VXFK� DGHFLVLRQ��DQG�� RWKHU�UHVHUYHV�
����,I�WKH�LQVXUDQFH�FRPSDQ\�IDLOV�WR�FRYHU�WKH�ORVV�LQ�WKH�PDQQHU�GHILQHG�LQ�SDUDJUDSK�����RI�WKLV$UWLFOH��WKH�EDVH�FDSLWDO�RI�WKH�FRPSDQ\�VKDOO�EH�UHGXFHG�IRU�WKH�XQFRYHUHG�SRUWLRQ�RI�WKH�ORVV�

$UWLFOH���
����,QVXUDQFH�FRPSDQLHV�SURYLGLQJ�OLIH�LQVXUDQFH��VKDOO�VHSDUDWHO\�GHWHUPLQH�WKH�SURILW�RU�ORVV�IRUWKDW�JURXS�RI�LQVXUDQFH�
���� ,QVXUDQFH� FRPSDQLHV� FRQGXFWLQJ� LQVXUDQFH� DQG� UHLQVXUDQFH� DFWLYLWLHV� VKDOO� VHSDUDWHO\GHWHUPLQH�WKH�SURILW�RU�ORVV�WKHUHRI�DQG�VKDOO�VKRZ�D�FRQVROLGDWHG�UHVXOW�

$UWLFOH���
���� ,I�DQ�LQVXUDQFH�FRPSDQ\�SURYLGLQJ�OLIH� LQVXUDQFH�RU� UHLQVXUDQFH� LV� IDFHG�ZLWK� OLTXLGDWLRQ�RUEDQNUXSWF\��7KH�0LQLVWU\�RI�)LQDQFH�VKDOO�XQGHUWDNH�DOO�QHFHVVDU\�PHDVXUHV�WR�HQVXUH�WKDW�DOO�OLIHLQVXUDQFH� SROLFLHV� DQG� IXQGV� JHQHUDWHG� WKHUHIURP� DUH� DVVLJQHG� WR� RWKHU� LQVXUDQFH� FRPSDQLHV� LIWKH\�DJUHH�WKHUHWR�



��

���� ,Q� WKH� FDVH� H[SODLQHG� LQ� SDUDJUDSK� ���� RI� WKLV�$UWLFOH�� WKH� OLDELOLWLHV� DVVXPHG� LQ� UHODWLRQ� WRLQVXUHHV�GR�QRW�FKDQJH�
����,I�WKHUH�DUH�QR�FRQGLWLRQV�IRU�FRQFHVVLRQ�RI�OLIH�LQVXUDQFH�FRQWUDFWV�WR�RWKHU�FRPSDQLHV�IRU�WKHSXUSRVHV� RI� HVWDEOLVKLQJ� D� QHZ� OLIH� LQVXUDQFH� FRPSDQ\� RU� IRU� FRQFHGLQJ� WKH� OLIH� LQVXUDQFHFRQWUDFWV�WR�RWKHU�LQVXUDQFH�FRPSDQLHV��WKH�DJUHHG�LQVXUDQFH�DPRXQWV�PD\�EH�UHGXFHG�
���� /LIH� LQVXUDQFH� SROLF\� KROGHUV� VKDOO� HVWDEOLVK� D� ERDUG� ZKLFK� VKDOO� XQGHUWDNH� DOO� SUHSDUDWRU\DFWLYLWLHV� IRU� IRXQGLQJ�D�QHZ�OLIH� LQVXUDQFH�FRPSDQ\�RU� IRU�FRQFHGLQJ� OLIH� LQVXUDQFH�SROLFLHV� WRRWKHU�LQVXUDQFH�FRPSDQLHV�DQG�VR�DV�WR�HQDFW�$UWLFOHV�RI�LQFRUSRUDWLRQ�SXUVXDQW�WR�WKH�SURYLVLRQVRI�WKLV�/DZ�

6(&7,21�)2855(48,6,7(�)81'6�2)�,1685$1&(�&203$1,(6
$UWLFOH���

���� ,QVXUDQFH� FRPSDQLHV�� LQ� UHODWLRQ� WR� WKH� RYHUDOO� RSHUDWLRQV�� VKDOO� SHUPDQHQWO\� PDLQWDLQ� WKHQHFHVVDU\�OHYHO�RI�VROYHQF\�PDUJLQ��7KH�VROYHQF\�PDUJLQ�FRQVLVWV�RI��WKH�VRXUFHV�RI�IXQGV�RI�WKHLQVXUDQFH�FRPSDQ\�IUHH�RI�DQ\�OLDELOLW\�DULVLQJ�IURP�WKH�LQVXUDQFH�FRQWUDFWV�
����7KH�VROYHQF\�PDUJLQ�FRQVLVWV�RI��� SDLG�IRU�EDVH�FDSLWDO��� VDIHW\�UHVHUYH�IXQGV�DQG�SUHYHQWLRQ�IXQGV���� WUDQVIHUUHG�XQGLVWULEXWHG�SURILW��� XQDOORFDWHG�SURILW�IURP�WKH�SUHYLRXV�\HDU��DQG�� UHVHUYH�IXQGV�IRU�ODUJH�VFDOH�GLVDVWURXV�GDPDJHV�
����7KH�0LQLVWU\�RI�)LQDQFH�LV�HQWLWOHG�WR�DGG�IXUWKHU�LWHPV�WR�WKRVH�OLVWHG�LQ�SDUDJUDSK���KHUHLQ�VRWKDW�WKH�FULWHULRQ�LQ�SDUDJUDSK�����KHUHLQ�LV�PHW�
����7KH�PHWKRG�RI� FDOFXODWLQJ� WKH� UHTXLUHG� OHYHO� RI� VROYHQF\�PDUJLQ� VKDOO� EH�SUHVFULEHG�E\� WKH0LQLVWHU�RI�)LQDQFH�
���� 7KH� DPRXQW� RI� IXQGV� FRPSULVLQJ� WKH� VROYHQF\� PDUJLQ� IURP� SDUDJUDSK� ���� RI� WKLV� $UWLFOHVKRXOG�DW�OHDVW�HTXDO�WKH�UHTXLUHG�OHYHO�RI�VROYHQF\�PDUJLQ��FDOFXODWHG�E\�WKH�PHWKRG�VSHFLILHG�LQSDUDJUDSK�����KHUHLQ�
����7KH�DPRXQW�RI�IXQGV�FRPSULVLQJ�WKH�VROYHQF\�PDUJLQ�IURP�SDUDJUDSK�����RI�WKLV�$UWLFOH��PXVWQRW��RQ�DQ\�DFFRXQW��EH�ORZHU�WKDQ�WKH�DPRXQW�RI�WKH�JXDUDQWHH�IXQG�



��

$UWLFOH���
���� 7KH� JXDUDQWHH� IXQG� LV� WKH� PLQLPXP� DPRXQW� RI� FDSLWDO� ZKLFK� HQVXUHV� WKDW� WKH� LQVXUDQFHFRPSDQ\�FDQ�PHHW�LWV�OLDELOLWLHV�DULVLQJ�IURP�LQVXUDQFH�FRQWUDFWV�
����7KH�JXDUDQWHH�IXQG�LV�RQH�WKLUG�RI�WKH�FDOFXODWHG�UHTXLUHG�OHYHO�RI�WKH�VROYHQF\�PDUJLQ�
����7KH�VL]H�RI�WKH�JXDUDQWHH�IXQG�PD\�DW�QR�WLPH�EH�ORZHU�WKDQ�WKH�DPRXQW�PHQWLRQHG�LQ�$UWLFOH���SDUDJUDSK�����RI�WKLV�/DZ�

6(&7,21�),9(&2038/625<�,1685$1&(
&KDSWHU��

7\SHV�RI�&RPSXOVRU\�,QVXUDQFH
$UWLFOH���

8QGHU�WKLV�/DZ��WKH�IROORZLQJ�VKDOO�EH�VXEMHFW�WR�FRPSXOVRU\�LQVXUDQFH��� SXEOLF�WUDQVSRUWDWLRQ�XVHUV�LQVXUHG�DJDLQVW�FRQVHTXHQFHV�RI�DFFLGHQWV��� RZQHUV��L�H��XVHUV�RI�PRWRU�YHKLFOHV�DJDLQVW�OLDELOLW\�IRU�GDPDJHV�LQIOLFWHG�WR�WKLUGSDUWLHV��� RZQHUV��L�H��XVHUV�RI�DLUFUDIW�DJDLQVW�OLDELOLW\�IRU�GDPDJHV�LQIOLFWHG�WR�WKLUG�SDUWLHV��� RZQHUV��L�H��XVHUV�RI�HQJLQH�SRZHUHG�ERDWV�DQG�VKLSV��DJDLQVW�OLDELOLW\�IRU�GDPDJHVLQIOLFWHG�WR�WKLUG�SDUWLHV�DQG�� RZQHU�� L�H��XVHUV�RI� UDLOZD\�YHKLFOHV� �WUDLQV�� WUDPV�DQG�RWKHU�� DJDLQVW� OLDELOLW\� IRUGDPDJHV�FDXVHG�WR�WKLUG�SDUWLHV�
$UWLFOH���

����7KH�RZQHUV�RU�XVHUV�RI�WUDQVSRUWDWLRQ�YHKLFOHV��WR�ZKLFK�WKH�SURYLVLRQV�RI�WKLV�/DZ�UHJDUGLQJFRPSXOVRU\� LQVXUDQFH� DSSO\�� VKDOO� PDNH� D� FRQWUDFW� ZLWK� WKH� LQVXUDQFH� FRPSDQ\� OLFHQVHG� IRUSURYLGLQJ�VXFK�JURXSV�RI�LQVXUDQFH�DFWLYLWLHV��SULRU�WR�ODXQFKLQJ�WKH�YHKLFOH�LQ�WKH�WUDQVSRUWDWLRQV\VWHP�
����,QVXUDQFH�FRPSDQLHV�PHPEHUV�RI�WKH�1DWLRQDO�,QVXUDQFH�%XUHDX�ZKLFK�FDUU\�RXW�DXWRPRELOHOLDELOLW\�LQVXUDQFH�VKDOO�DGMXVW�WKH�FRPPRQ�FRQGLWLRQV��IHHV�RQ�SUHPLXPV�DQG�WKH�XQLIRUP�FULWHULDIRU� GDPDJH� HVWLPDWLRQ�� 7KH� 1DWLRQDO� ,QVXUDQFH� %XUHDX� VKDOO� DQQRXQFH� WKH� DGMXVWHG� XQLIRUPFRQGLWLRQV�DQG�IHHV�RQ�SUHPLXPV�



��

����7KH�FRQWUDFW�SHUWDLQLQJ�WR�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOO�EH�PDGH�XQGHU�WKH�FRQGLWLRQV�RIFRPSXOVRU\�LQVXUDQFH�SURYLGHG�E\�WKH�LQVXUDQFH�FRPSDQ\�
$UWLFOH���

7KH�SURYLVLRQV�RI�WKLV�/DZ�UHJDUGLQJ�FRPSXOVRU\�LQVXUDQFH�VKDOO�QRW�DSSO\�WR�WKH�WUDQVSRUWDWLRQYHKLFOHV�RI� WKH�$UP\�RI� WKH�5HSXEOLF�RI�0DFHGRQLD��ZLWK� WKH�H[FHSWLRQ�RI� WKH�YHKLFOHV� VHUYLQJFLYLO�SXUSRVHV�DQG�EHLQJ�UHJXODUO\�XVHG�LQ�WKH�SXEOLF�WUDQVSRUWDWLRQ�

&KDSWHU��
,QVXUDQFH�RI�3XEOLF�7UDQVSRUWDWLRQ�8VHUV�$JDLQVW�&RQVHTXHQFHV�RI�$FFLGHQWV

$UWLFOH���
���� 2ZQHUV� RU� XVHUV� RI� YHKLFOHV� UHJLVWHUHG� IRU� SXEOLF� WUDQVSRUWDWLRQ� VHUYLFHV� VKDOO� HQWHU� DQLQVXUDQFH� FRQWUDFW� ZLWK� DQ� LQVXUDQFH� FRPSDQ\� IRU� LQVXULQJ� SXEOLF� WUDQVSRUWDWLRQ� XVHUV� DJDLQVWFRQVHTXHQFHV�RI�DFFLGHQWV�
����7KH�RZQHUV��RU�XVHUV�RI�WKH�IROORZLQJ�YHKLFOHV�VKDOO�HQWHU�WKH�FRQWUDFW�RI�SDUDJUDSK�����RI�WKLV$UWLFOH��� EXVHV� IRU� XUEDQ� SXEOLF� WUDQVSRUWDWLRQ�� LQWHUFLW\� WUDQVSRUWDWLRQ� DQG� LQWHUQDWLRQDOUHJXODU�DQG�FKDUWHUHG�WUDQVSRUWDWLRQ��� SDVVHQJHU�DQG�WD[L�DQG�UHQW�D�FDU�YHKLFOHV�UHQWHG�ZLWK�D�GULYHU��� EXVHV�WUDQVSRUWLQJ�HPSOR\HHV�WR�DQG�IURP�ZRUN��� UDLOZD\�YHKLFOHV�IRU�SDVVHQJHU�WUDQVSRUWDWLRQ��� DOO�W\SHV�RI�ODNH�DQG�ULYHU�YHVVHOV��LQFOXGLQJ�UDIWV�DQG�IODWERDWV�XVHG�IRU�UHJXODU�DQGIUHH�WUDQVSRUWDWLRQ�RI�SDVVHQJHUV��LQFOXGLQJ�FUXLVLQJ�DQG�WUDQVSRUWDWLRQ�RI�WRXULVWV��� DOO�UHQWHG�YHVVHOV�UHIHUUHG�WR�LQ�SDUDJUDSK������LWHP���RI�WKLV�$UWLFOH��UHQWHG�ZLWK�DWOHDVW�RQH�PHPEHU�RI�FUHZ��� SXEOLF�WUDQVSRUWDWLRQ�DLUFUDIW�XVHG�IRU�UHJXODU��FKDUWHUHG�RU�IUHH�IOLJKWV��� WRXULVW�DLUFUDIW�XVHG�IRU�VKRUW�IOLJKWV�DQG�SDQRUDPLF�IOLJKWV��DQG�DLUFUDIW�UHQWHG�ZLWKD�SLORW��� FRDFKHV�XVHG�E\�WUDYHO�DJHQFLHV�IRU�WUDQVSRUWDWLRQ�RI�WRXULVWV��DQG��� DOO�RWKHU�YHKLFOHV��GULYHQ�E\�DQ\�W\SH�RI�SRZHU��XVHG�IRU�FKDUJH� WUDQVSRUWDWLRQ�RISDVVHQJHUV�DV�D�NLQG�RI�UHJLVWHUHG�DFWLYLW\�
���� 2ZQHUV� RU� XVHUV� RI� YHKLFOHV� UHJLVWHUHG� IRU� WUDQVSRUWDWLRQ� RI� SDVVHQJHUV� LQ� WKH� SXEOLFWUDQVSRUWDWLRQ��VKDOO�HQWHU�WKH�FRQWUDFW�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�SULRU�WR�UHOHDVLQJ�WKH�YHKLFOHLQ�WUDIILF�



��

$UWLFOH���
����)RU�WKH�SXUSRVHV�RI�WKLV�/DZ���SHUVRQV��UHJDUGOHVV�RI�ZKHWKHU�RU�QRW�WKH\�KDYH�D�WLFNHW��DV�ZHOODV�LQGLYLGXDOV�SUHVHQW�LQ�WKH�YLFLQLW\�RI�D�VWDWLRQ��VHDSRUW��DLUSRUW�RU�LQ�WKH�LPPHGLDWH�YLFLQLW\�RIWKH� YHKLFOH� SULRU� WR� ERDUGLQJ� RU� DOLJKWLQJ� WKH� YHKLFOH�� ZKR� LQWHQGHG� WR�� RU� WUDYHOHG� E\� FHUWDLQWUDQVSRUWDWLRQ�YHKLFOH�VKDOO�EH�GHHPHG�SXEOLF�WUDQVSRUWDWLRQ�SDVVHQJHUV�
���� 3DVVHQJHUV� IURP� SDUDJUDSK� ���� RI� WKLV� $UWLFOH� DOVR� LQFOXGH� SHUVRQV� HQWLWOHG� WR� IUHHWUDQVSRUWDWLRQ�
����7KH�SROLF\�KROGHU�VKDOO�EH�UHVSRQVLEOH�WR�SURYH�WKDW�D�FHUWDLQ�SHUVRQ�ZDV�D�SDVVHQJHU�

$UWLFOH���
����7KH� ORZHVW� LQVXUDQFH� DPRXQWV� IRU� HQWHULQJ� SDVVHQJHU� LQVXUDQFH� FRQWUDFWV�� LQ� FDVH� RI� GHDWK�SHUPDQHQW�ORVV�RI�JHQHUDO�FDSDFLW\�WR�ZRUN�DQG�WHPSRUDU\�LQFDSDFLW\�WR�ZRUN�FDOFXODWHG�LQ�GHQDUYDOXH�DFFRUGLQJ�WR�WKH�H[FKDQJH�UDWH�RI�WKH�1DWLRQDO�%DQN�RI�WKH�5HSXEOLF�RI�0DFHGRQLD��VKDOO�EH���� (852������LQ�FDVH�RI�SDVVHQJHU¶V�GHDWK���� (852������LQ�FDVH�RI�SHUPDQHQW�ORVV�RI�JHQHUDO�ZRUN�FDSDELOLW\��DQG��� (852�����IRU�WKH�QHFHVVDU\�PHGLFDO�WUHDWPHQW�H[SHQVHV�DQG�LQ�FDVH�RI�WHPSRUDU\LQFDSDELOLW\�WR�ZRUN�
����7KH�DOORZDQFH�IRU�UHDO�DQG�QHFHVVDU\�H[SHQVHV�IRU�PHGLFDO�WUHDWPHQW�DQG�ORVW�ZDJHV�VKDOO�EHSURYLGHG�VHSDUDWHO\��UHJDUGOHVV�RI�WKH�SDLG�LQVXUHG�DPRXQW�LQ�FDVH�RI�GHDWK�RU�SHUPDQHQW�ORVV�RIJHQHUDO�DELOLW\�WR�ZRUN�
����7KH�REOLJDWLRQ�WR�SD\�FRPSHQVDWLRQ�IRU�IXUWKHU�PHGLFDO�H[SHQVHV�DQG�ORVW�ZDJHV�VKDOO�FHDVHRQ�WKH�GDWH�RI�WKH�ILQDO�FRQILUPDWLRQ�RI�SHUPDQHQW�RU�WHPSRUDU\�LQDELOLW\�WR�ZRUN�
����2QO\�WKH�H[SHQVHV�IRU�PHGLFDO�WUHDWPHQW�FRYHUHG�E\�WKH�SDVVHQJHU�VKDOO�EH�UHLPEXUVHG��

$UWLFOH���
����3DVVHQJHUV�VXIIHULQJ�DFFLGHQWV��RU� LQVXUDQFH�EHQHILFLDULHV� LQ�FDVH�RI�SDVVHQJHU¶V�GHDWK��VKDOOEH� HQWLWOHG� WR� UHTXHVW� IURP� WKH� LQVXUDQFH� FRPSDQ\�ZKHUH� WKH� LQVXUDQFH� LV� SURYLGHG� WR�PHHW� LWVREOLJDWLRQV�SHUWDLQLQJ�WR�WKH�LQVXUDQFH�FRQWUDFW�GLUHFWO\�WR�WKHP�
���� ,I� WKH� WUDQVSRUWDWLRQ� DJHQW� ZKR� KDV� HQWHUHG� WKH� LQVXUDQFH� FRQWUDFW� LV� UHVSRQVLEOH� IRU� WKHGDPDJH�� WKH� DPRXQW� WKDW� WKH� LQVXUDQFH� FRPSDQ\� KDV� SDLG� IRU� WKH� FRPSXOVRU\� LQVXUDQFH� RI� WKHSDVVHQJHU�VKDOO�EH�LQFOXGHG�LQ�WKH�FRPSHQVDWLRQ�IRU�GDPDJH�GXH�E\�WKH�WUDQVSRUWDWLRQ�DJHQW�
����,I�DQ�DFFLGHQW�KDSSHQV�DQG�WKH�RZQHU�RU�WKH�XVHU�RI�WKH�YHKLFOH�KDV�QRW�HQWHUHG�D�FRQWUDFW�RILQVXUDQFH�RI�SDVVHQJHUV��LQ�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�SHUWDLQLQJ�WR�WKLV�/DZ��WKH�SDVVHQJHU



��

RU� � SHUVRQ� ZKR� ZRXOG� KDYH� EHHQ� DQ� LQVXUDQFH� XVHU� LI� WKH� FRQWUDFW� RI� LQVXUDQFH� KDG� EHHQFRQFOXGHG��PD\�UHTXHVW�SD\PHQW�RI� WKH� LQVXUHG�DPRXQW� IURP�DQ\� LQVXUDQFH�FRPSDQ\�SURYLGLQJVXFK�W\SH�RI�LQVXUDQFH�RQ�WKH�WHUULWRU\�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�
����7KH�LQVXUDQFH�FRPSDQ\�WKDW�WKH�SHUVRQ�IURP�SDUDJUDSK�����RI�WKLV�$UWLFOH�DSSHDOHG�WR�VKDOO�DFWDV�LI�WKH�LQVXUDQFH�FRQWUDFW�ZLWK�WKH�LQVXUHG�DPRXQW�GHVFULEHG�LQ�$UWLFOH����RI�WKLV�/DZ�KDG�EHHQFRQFOXGHG�
����,QVXUDQFH�FRPSDQLHV�UHIHUUHG�WR�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH��ZKLFK�KDYH�SDLG�WKH�LQVXUHGDPRXQW��VKDOO�EH�HQWLWOHG� WR�VXEVLG\�RI� WKH�SDLG�DPRXQW�� LQFOXGLQJ� WKH� LQWHUHVWV�DQG�H[SHQVHV�RIWKH�RZQHU�RI�WKH�YHKLFOH�RU�WKH�SHUVRQ�UHVSRQVLEOH�IRU�WKH�GDPDJH�
����:KHQ�DQ�LQVXUDQFH�FRPSDQ\�LV�XQDEOH�WR�H[HUFLVH�LWV�ULJKW�WR�VXEVLG\�IURP�$UWLFOH�����KHUHLQHLWKHU� WKURXJK�D�FRXUW�SURFHGXUH��RU�ZLWK� WKH� WHUPLQDWLRQ�RI� WKH� FRPSDQ\�� LW� VKDOO�EH�HQWLWOHG� WRUHTXHVW� IURP� RWKHU� LQVXUDQFH� FRPSDQLHV� SURYLGLQJ� VXFK� W\SH� RI� LQVXUDQFH�� SD\PHQW� RI� WKHUHLPEXUVHG� DPRXQW�� LQ� SURSRUWLRQ� � WR� WKH� SUHPLXP� UHDOL]HG� LQ� WKH� FRPSXOVRU\� LQVXUDQFH� RISDVVHQJHUV� LQ� SXEOLF� WUDQVSRUWDWLRQ�� LQ� SURSRUWLRQ� ZLWK� WKH� WRWDO� SUHPLXP� IURP� WKDW� W\SH� RILQVXUDQFH�UHDOL]HG�LQ�WKH�5HSXEOLF�RI�0DFHGRQLD�
����,Q�FDVH�RI�WHUPLQDWLRQ�RI�WKH�FRPSDQ\��SHUVRQV�UHIHUUHG�WR�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�PD\UHTXHVW�UHLPEXUVHPHQW�IURP�WKH�LQVXUDQFH�FRPSDQLHV�UHIHUUHG�WR�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�
���� 7KH� SD\PHQW� RI� WKH� UHLPEXUVHPHQW� SHUWDLQLQJ� WR� SDUDJUDSK� ���� RI� WKLV� $UWLFOH� VKDOO� EHXQGHUWDNHQ� E\� DOO� LQVXUDQFH� FRPSDQLHV� SURYLGLQJ� LQVXUDQFH� RI� XVHUV� RI� SXEOLF� WUDQVSRUWDWLRQDJDLQVW�DFFLGHQWV��LQ�SURSRUWLRQ�WR�WKH�SUHPLXP�WKH\�HDUQ�IURP�WKLV�W\SH�RI�LQVXUDQFH�

&KDSWHU��
,QVXUDQFH�RI�2ZQHUV�DQG�8VHUV�RI�0RWRU�9HKLFOHV�$JDLQVW�/LDELOLW\IRU�'DPDJHV�,QFXUUHG�WR�7KLUG�3DUWLHV

$UWLFOH���
����2ZQHUV�DQG�XVHUV�RI�PRWRU�YHKLFOHV�DQG�WUDLOHUV�VKDOO�HQWHU�LQWR�D�FRQWUDFW�RI�LQVXUDQFH�DJDLQVWOLDELOLWLHV� IRU� GDPDJHV� FDXVHG� WR� WKLUG� SDUWLHV�� VXFK� DV� GHDWK�� FRUSRUDO� LQMXU\�� GDPDJHG� KHDOWK�GHVWUXFWLRQ� RU� GDPDJLQJ� RI� REMHFWV� �KHUHLQDIWHU�� DXWRPRELOH� OLDELOLW\� LQVXUDQFH��� ZLWK� WKHH[FHSWLRQ� RI� WKH� OLDELOLW\� IRU� GDPDJHV� RI� LWHPV� WKDW� KH�VKH� >WKH� RZQHU�� L�H�� WKH� XVHU� RI� PRWRUYHKLFOHV�DQG�WUDLOHUV@�KDV�DJUHHG�WR�WUDQVSRUW�
����7KH�GDPDJH�FDXVHG�WR�D�WKLUG�SDUW\�E\��LWHPV�IDOOLQJ�RXW�RI�D�PRWRU�YHKLFOH�RU�D�WUDLOHU��VKDOOEH�UHJDUGHG�DV�GDPDJH�FDXVHG�E\�WKH�XVH�RI�PRWRU�YHKLFOHV�



��

$UWLFOH���
����)RU�WKH�SXUSRVHV�RI�WKLV�/DZ��DOO�PRWRU�GULYHQ�YHKLFOHV�GULYHQ�RQ�SXEOLF�WUDIILF�URDGV��ZKLFKLQ�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�IRU�UHJLVWUDWLRQ�RI�URDG�YHKLFOHV�VKDOO�KDYH�D�YHKLFOH�UHJLVWUDWLRQFDUG��VKDOO�EH�GHHPHG�PRWRU�YHKLFOHV�DQG�WUDLOHUV���7KH�UHJLVWUDWLRQ�FDUG�RI�PRWRU�YHKLFOHV�FDQQRWEH�H[WHQGHG�IRU�D�WHUP�ORQJHU�WKDQ����PRQWKV��XSRQ�D�SUHYLRXV�WHFKQLFDO�FKHFN��7UDFWRUV�VKDOO�EHGHHPHG� PRWRU� YHKLFOHV� IRU� WKH� SXUSRVHV� RI� WKLV� /DZ�� UHJDUGOHVV� RI� WKH� UHJLVWUDWLRQ� FDUG� DQGWHFKQLFDO�FKHFNV�WHUPV�
��� 5HJLVWUDWLRQ�RI�D�PRWRU�YHKLFOH�DQG�WUDLOHUV��DQG�H[WHQVLRQ�RI�WKH�UHJLVWUDWLRQ�DQG�LVVXDQFH�RIWHPSRUDU\� UHJLVWUDWLRQ� SODWHV�� PD\� EH� DGPLQLVWHUHG� DIWHU� HYLGHQFH� RI� FRQFOXGHG� FRQWUDFW� RILQVXUDQFH�LV�ILOHG�DW�WKH�YHKLFOH�UHJLVWUDWLRQ�DJHQF\�

$UWLFOH���
)RU�WKH�SXUSRVHV�RI�WKLV�/DZ�WKH�IROORZLQJ�HQWLWLHV�VKDOO�QRW�EH�GHHPHG�WKLUG�SDUWLHV�DQG�VKDOO�QRWEH�HQWLWOHG�WR�GDPDJH�FRPSHQVDWLRQ�EDVHG�RQ�DXWRPRELOH�OLDELOLW\�LQVXUDQFH��� WKH�LQVXUDQFH�SROLF\�KROGHU��� WKH�RZQHU�� MRLQW�RZQHU��XVHU�DQG�DQ\�RWKHU�SRVVHVVRU�RI� WKH�YHKLFOH�� HYHQ� LI� WKH\ZHUH�QRW�VWHHULQJ�WKH�YHKLFOH�ZKHQ�WKH�GDPDJH�ZDV�LQFXUUHG��� WKH�GULYHU�RI�WKH�YHKLFOH�OLDEOH�IRU�WKH�GDPDJH�FDXVHG��� SHUVRQV�ZKR� DSSURSULDWHG� D� YHKLFOH�ZLWKRXW� DXWKRUL]DWLRQ�� HYHQ� LI� WKH\�ZHUH� QRWVWHHULQJ�WKH�YHKLFOH�DW�WKH�PRPHQW�RI�DFFLGHQW�

$UWLFOH���
����$PRXQWV� DW�ZKLFK� LQVXUDQFH� DJDLQVW� DXWRPRELOH� OLDELOLW\�PXVW� EH� DJUHHG�PD\�QRW� EH� ORZHUWKDQ� ���(852�������� IRU�DOO�ORDG�YHKLFOHV�DQG�EXVHV�DQG���(852��������IRU�DOO�RWKHU�W\SHV�RI�YHKLFOHV�H[SUHVVHG� LQ 'HQDU FRXQWHU� YDOXH� DFFRUGLQJ� WR� WKH� GDLO\� H[FKDQJH� UDWH� DV� GHWHUPLQHG� E\� WKH1DWLRQDO�%DQN�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�
����7KH�REOLJDWLRQ�IRU� LQVXUDQFH�DJDLQVW�GDPDJH�FRPSHQVDWLRQ�RQ�WKH�EDVLV�RI� LQVXUDQFH�DJDLQVWDXWRPRELOH�OLDELOLW\�PD\�QRW�EH�KLJKHU�WKDQ�WKH�DPRXQWV�GHWHUPLQHG�LQ�SDUDJUDSK���RI�WKLV�$UWLFOH�XQOHVV�KLJKHU�DPRXQWV�KDYH�EHHQ�DJUHHG�LQ�WKH�LQVXUDQFH�FRQWUDFW�
����,I�WKH�DJUHHG�DPRXQW�RI�WKH�LQVXUDQFH�DJDLQVW�DXWRPRELOH�OLDELOLW\�LV�LQVXIILFLHQW�WR�FRPSHQVDWHIRU� DOO� GDPDJHV� FDXVHG�E\� WKH� VDPH� HYHQW��SULRULW\� LQ� FRPSHQVDWLRQ� VKDOO� EH� JLYHQ� WR� GDPDJHVFDXVHG�WR�LQGLYLGXDOV�



��

���� ,I� VHYHUDO� SHUVRQV� KDYH� VXIIHUHG� GDPDJH� DQG� WKH� WRWDO� FRPSHQVDWLRQ� H[FHHGV� WKH� DJUHHGDPRXQW� RI� LQVXUDQFH� DJDLQVW� DXWRPRELOH� OLDELOLW\�� WKHLU� ULJKWV� WR� D� FODLP� DJDLQVW� WKH� LQVXUDQFHFRPSDQ\�VKDOO�EH�SURSRUWLRQDWHO\�GHFUHDVHG�
���� ,QVXUDQFH�FRPSDQLHV�ZKLFK�KDYH�SDLG�D�SHUVRQ�ZKR�KDV� VXIIHUHG�GDPDJH�DQ�DPRXQW�KLJKHUWKDQ� WKH�RQH�VXFK�SHUVRQ� LV�HQWLWOHG� WR�XQGHU�D�SURSRUWLRQDWH�GHFUHDVH� LQ�FRPSHQVDWLRQ EHFDXVHV�KH� ZDV� QRW� DZDUH�� QRW� FRXOG� KDYH� EHHQ� DZDUH� RI� WKH� H[LVWHQFH� RI� RWKHU� SHUVRQV� ZKR� KDYHVXIIHUHG�GDPDJH��VKDOO�UHPDLQ�OLDEOH�WR�WKH�RWKHU�SHUVRQV�RQO\�WR�WKH�H[WHQW�RI�WKH�DJUHHG�DPRXQWRI�DXWRPRELOH�OLDELOLW\�LQVXUDQFH�

$UWLFOH���
����:KHQ� D� OHJDO� HQWLW\� FRQGXFWLQJ� KHDOWKFDUH�� GLVDELOLW\� RU� SHQVLRQ� LQVXUDQFH� DFWLYLWLHV� ILOHV� DFODLP� IRU� GDPDJHV�� WKH� LQVXUDQFH� FRPSDQ\� LV� REOLJHG�� WR� WKH� H[WHQW� RI� OLDELOLWLHV� WRZDUGV� WKHLQVXUHG�HQWLW\�� WR�SD\�FRPSHQVDWLRQ� WR� WKH�DPRXQW�RI�KHDOWKFDUH�DQG�RWKHU�H[SHQVHV� LQFXUUHG� LQFRPSOLDQFH�ZLWK�WKH�OHJDO�KHDOWK�LQVXUDQFH�QRUPV��RU�LW�LV�REOLJHG�WR�SD\�WKH�SURSRUWLRQDWH�DPRXQWRI�GLVDELOLW\�DQG�SHQVLRQ�LQVXUDQFH�FRQWULEXWLRQV�
����7KH�SURSRUWLRQDWH�DPRXQW�RI�SHQVLRQ�DQG�GLVDELOLW\�LQVXUDQFH�FRQWULEXWLRQV�LV�GHWHUPLQHG�LQ�DOXPS�VXP�DFFRUGLQJ�WR�WKH�QXPEHU�RI�UHPDLQLQJ�\HDUV�LQ�HPSOR\PHQW�DQG�WKH�DJH�RI�WKH�QDWXUDOSHUVRQ�UHTXLUHG�IRU�EHFRPLQJ�HOLJLEOH�WR�UHFHLYH�ROG�DJH�SHQVLRQ�

$UWLFOH���
����3HUVRQV�ZKR�KDYH�VXIIHUHG�GDPDJH�DUH�HQWLWOHG�WR�ILOH�WKH�FODLP�IRU�FRPSHQVDWLRQ�RI�GDPDJHGLUHFWO\�DJDLQVW�WKH�LQVXUDQFH�FRPSDQ\�
���� ,QVXUDQFH�FRPSDQLHV�PD\�QRW�REMHFW� WR�D�FODLP�ILOHG�E\�D�GDPDJHG�SHUVRQ�DV� LW�PD\�REMHFW�SXUVXDQW�WR�WKH�ODZ�RU�WKH�LQVXUDQFH�FRQWUDFW��WR�D�FODLP�ILOHG�E\�LQVXUHG�SHUVRQV�RQ�WKH�JURXQGV�RIWKHLU�IDLOXUH�WR�DELGH�E\�WKH�ODZ�RU�WKH�LQVXUDQFH�FRQWUDFW�

$UWLFOH���
���� 3XUVXDQW� WR� WKH� SURYLVLRQV� RI� WKLV� ODZ�� LQVXUDQFH� DJDLQVW� DXWRPRELOH� OLDELOLW\� DOVR� FRYHUVGDPDJHV�FDXVHG�E\�D�YHKLFOH�XVHG�RU�GULYHQ�E\�DQ�XQDXWKRUL]HG�SHUVRQ�
����)RU�WKH�SXUSRVHV�RI�WKLV�ODZ��XQDXWKRUL]HG�SHUVRQ�VKDOO�EH�WKH�SHUVRQ�ZKR���� GULYHV�D�PRWRU�GULYHQ�YHKLFOH�ZLWKRXW�DQ�DSSURSULDWH�GULYLQJ�OLFHQVH���� REWDLQV�WUDLQLQJ�WR�GULYH�D�PRWRU�GULYHQ�YHKLFOH�ZLWKRXW�D�SUHVHQFH�RI�DQ�LQVWUXFWRU���� XVHV�D�PRWRU�GULYHQ�YHKLFOH�ZLWKRXW�WKH�NQRZOHGJH�RU�DSSURYDO�RI�WKH�RZQHU��� KDV�FRPH�LQWR�SRVVHVVLRQ�RI�D�PRWRU�GULYHQ�YHKLFOH�LQ�DQ�LOOHJDO�ZD\��DQG��� GULYHV�D�PRWRU�GULYHQ�YHKLFOH�XQGHU�LQIOXHQFH�RI�DOFRKRO�



��

����,QVXUDQFH�FRPSDQLHV�WKDW�KDYH�SDLG�WKH�FRPSHQVDWLRQ�RI�GDPDJHV�SHUWDLQLQJ�WR�SDUDJUDSK����RI��WKLV�$UWLFOH�DUH�HQWLWOHG�WR�D�UHIXQG�RI�WKH�SDLG�DPRXQW�RI�FRPSHQVDWLRQ�RI�GDPDJH�LQFOXVLYH�RIWKH�LQWHUHVW�DQG�H[SHQVHV�LQFXUUHG�E\�SHUVRQV�LGHQWLILHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�
$UWLFOH���

,I�GXULQJ�WKH�WHUP�WKH�RI�LQVXUDQFH�FRQWUDFW�D�FKDQJH�RI�RZQHU�RU�XVHU�RI�WKH�PRWRU�GULYHQ�YHKLFOHRFFXUV�� WKH�ULJKWV�DQG�OLDELOLWLHV�FRQWDLQHG�LQ� WKH�DXWRPRELOH� OLDELOLW\� LQVXUDQFH�FRQWUDFW�VKDOO�EHDVVXPHG�E\�WKH�QHZ�RZQHU�RU�XVHU�XQWLO�WKH�H[SLU\�RI�WKH�WHUP�
$UWLFOH���

,QVXUDQFH�FRPSDQLHV�ZLWK�ZKLFK�DQ�RZQHU�RU�D�XVHU�RI�D�PRWRU�GULYHQ�YHKLFOH�LV�LQVXUHG�DJDLQVWDXWRPRELOH� OLDELOLW\� VKDOO� FRPSHQVDWH� WKLUG� SDUWLHV� IRU� WKH� � GDPDJH� FDXVHG� E\� XVH� RI� YHKLFOHUHJLVWHUHG� LQ� PHPEHU� FRXQWULHV� RI� WKH� &RXQFLO� RI� %XUHDXV� IRU� JUHHQ� FDUGV� WR� WKH� DPRXQWGHWHUPLQHG� E\� WKH� FRPSXOVRU\� LQVXUDQFH� UHJXODWLRQV� RI� WKH� FRXQWU\� LQ� ZKLFK� WKH� GDPDJH� ZDVPDGH��LQFOXVLYH�RI�DQ�DGGLWLRQDO�SUHPLXP�IRU�H[WHQVLRQ�RI�WKH�LQVXUDQFH�FRYHU�GHILQHG�LQ�$UWLFOH���SDUDJUDSK�����RI�WKLV�ODZ�
$UWLFOH���

����3HUVRQV�ZKR�LQ�WKH�WHUULWRU\�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�VXIIHU�GDPDJH�IURP�D�PRWRU�GULYHQYHKLFOH�RZQHU�RU�XVHU�RI�ZKLFK�LV�QRW�LQVXUHG�DJDLQVW�DXWRPRELOH�OLDELOLW\�VKDOO�EH�HQWLWOHG�WR�VHHNFRPSHQVDWLRQ� IRU� GDPDJH� IURP� WKH� LQVXUDQFH� FRPSDQ\� DXWKRUL]HG� WR� SURYLGH� FRPSXOVRU\LQVXUDQFH�DJDLQVW�DXWRPRELOH�OLDELOLW\�
����3HUVRQV�ZKR�DUH�QRW�FLWL]HQV�RI� WKH�5HSXEOLF�RI�0DFHGRQLD� DQG�ZKR�RQ� WKH� WHUULWRU\�RI� WKH5HSXEOLF�RI�0DFHGRQLD�VXIIHU�GDPDJH�FDXVHG�E\�D�PRWRU�GULYHQ�YHKLFOH�RZQHU�RU�XVHU�RI�ZKLFK�LVQRW�LQVXUHG�DJDLQVW�DXWRPRELOH�OLDELOLW\�VKDOO�EH�HQWLWOHG�WR�D�FRPSHQVDWLRQ�RI�GDPDJH�SXUVXDQW�WRSDUDJUDSK�����RI� WKLV�$UWLFOH�RQO\� LI� WKH� ODZ�RI� WKH�FRXQWU\�RI�ZKLFK� WKH�RZQHU�RU� WKH�XVHU�RI�DYHKLFOH� � LV� D� FLWL]HQ� SURYLGHV� WKDW� WKH� FLWL]HQV� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD� EH� HQWLWOHG� WR� DFRPSHQVDWLRQ�RI�GDPDJHV�FDXVHG�E\�XVH�RI�DQ�XQLQVXUHG�YHKLFOH�
����,QVXUDQFH�FRPSDQLHV�ZLWK�ZKLFK�D�FODLP�SHUWDLQLQJ�WR�SDUDJUDSK�����RI�WKLV�$UWLFOH�KDV�EHHQILOHG�VKDOO�SD\�WKH�FRPSHQVDWLRQ�IRU�GDPDJH�DV�WKRXJK�DQ�LQVXUDQFH�FRQWUDFW�KDG�EHHQ�FRQFOXGHG�
���� ,QVXUDQFH�FRPSDQ\¶V�OLDELOLW\�SHUWDLQLQJ�WR�SDUDJUDSK�����RI� WKLV�$UWLFOH�PD\�QRW�H[FHHG� WKHDPRXQW�GHWHUPLQHG�LQ�$UWLFOH����SDUDJUDSK�����RI�WKLV�ODZ�
���� ,QVXUDQFH� FRPSDQ\� LV� HQWLWOHG� WR� EH� LQGHPQLILHG� IRU� WKH� SDLG� FRPSHQVDWLRQ� GHVFULEHG� LQSDUDJUDSKV�����DQG�����RI�WKLV�$UWLFOH�E\�WKH�RZQHU�RU�XVHU�ZKR�KDV�QRW�FRQFOXGHG�DQ�DXWRPRELOHOLDELOLW\�LQVXUDQFH�FRQWUDFW�



��

����:KHQ�WKH�SDLG�FRPSHQVDWLRQ�FDQQRW�EH�UHSDLG�LQ�IXOO�E\�WKH�LQGHPQLW\�GHEWRU��WKH�RXWVWDQGLQJDPRXQW� VKDOO� EH� ERUQH� E\� DOO� LQVXUDQFH� FRPSDQLHV� SURYLGLQJ� DXWRPRELOH� OLDELOLW\� LQVXUDQFH� LQSURSRUWLRQ�WR�WKH�SUHPLXP�LQFRPH�HDUQHG�IURP�WKLV�W\SH�RI�LQVXUDQFH�
$UWLFOH���

����3HUVRQV�ZKR�KDYH�VXIIHUHG�GDPDJH�FDXVHG�E\�XVH�RI�DQ�XQLGHQWLILHG�PRWRU�YHKLFOH�DUH�HQWLWOHGWR� VHHN� IURP� WKH� LQVXUDQFH� FRPSDQ\�SURYLGLQJ� DXWRPRELOH� OLDELOLW\� LQVXUDQFH� FRPSHQVDWLRQ� IRUGDPDJH� IRU� UHDVRQV� RI� GHDWK�� ERGLO\� LQMXULHV� RU� GDPDJHG� KHDOWK� DW� WKH� ORZHVW� DPRXQW� DW�ZKLFKDXWRPRELOH�OLDELOLW\�LQVXUDQFH�FRQWUDFWV�FDQ�EH�FRQFOXGHG�
����3HUVRQV�ZKR�DUH�QRW� FLWL]HQV�RI� WKH�5HSXEOLF� RI�0DFHGRQLD� DQG�ZKR� LQ� WKH� WHUULWRU\� RI� WKH5HSXEOLF�RI�0DFHGRQLD� VXIIHU� GDPDJH� FDXVHG� E\� XVH� RI� DQ� XQLGHQWLILHG�PRWRU� YHKLFOH� VKDOO� EHHQWLWOHG� WR� D� FRPSHQVDWLRQ� IRU� GDPDJH� SXUVXDQW� WR� SDUDJUDSK� ���� RI� WKLV� $UWLFOH� RQO\� LI� WKHUHJXODWLRQV� RI� WKH� FRXQWU\� RI� ZKLFK� WKH\� DUH� FLWL]HQV� SURYLGH� WKDW� FLWL]HQV� RI� WKH� 5HSXEOLF� RI0DFHGRQLD�EH�HQWLWOHG�WR�FRPSHQVDWLRQ�IRU�GDPDJH�FDXVHG�E\�XVH�RI�DQ�XQLGHQWLILHG�PRWRU�GULYHQYHKLFOH�
���� 'DPDJH� FDXVHG� E\� XVH� RI� DQ� XQLGHQWLILHG� YHKLFOH� VKDOO� EH� FRPSHQVDWHG� E\� DOO� LQVXUDQFHFRPSDQLHV�SURYLGLQJ�DXWRPRELOH�OLDELOLW\�LQVXUDQFH�LQ�WKH�WHUULWRU\�RI�WKH�5HSXEOLF�RI�0DFHGRQLDLQ� SURSRUWLRQ� WR� WKH� SUHPLXP� UHDOL]HG� IURP� WKLV� W\SH� RI� LQVXUDQFH� LQ� UHODWLRQ� WR� WKH� DJJUHJDWHSUHPLXP�UHDOL]HG�LQ�WKH�WHUULWRU\�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�IURP�WKLV�W\SH�RI�LQVXUDQFH�
���� ,I� WKH� YHKLFOH� XVHG� LQ� FDXVLQJ� GDPDJH� EH� IRXQG�� LQVXUDQFH� FRPSDQLHV� ZKLFK� KDYH� QRWFRPSHQVDWHG� IRU� WKH� GDPDJH� VKDOO� EH� HQWLWOHG� WR� EH� LQGHPQLILHG� E\� WKH� FRPSDQ\� ZKLFK� KDVLQVXUHG�WKH�YHKLFOH�DJDLQVW�DXWRPRELOH�OLDELOLW\�WR� WKH�IXOO�DPRXQW�SDLG�� LQFOXVLYH�RI� LQWHUHVW�DQGH[SHQVHV�

$UWLFOH���
����3HUVRQV�ZKR�KDYH�VXIIHUHG�GDPDJH�DQG�ZKR�FDQ�QRW�FROOHFW�WKH�FRPSHQVDWLRQ�RI�GDPDJH�DV�DUHVXOW�RI� WKH� WHUPLQDWLRQ�RI� WKH� LQVXUDQFH�FRPSDQ\�ZLWK�ZKLFK� WKH� WRUW�IHDVRU� LV� LQVXUHG�DJDLQVWDXWRPRELOH� OLDELOLW\� PD\� H[HUFLVH� WKH� ULJKW� WR� FRPSHQVDWLRQ� RI� GDPDJH� DW� RWKHU� LQVXUDQFHFRPSDQ\�SURYLGLQJ�DXWRPRELOH�OLDELOLW\�LQVXUDQFH�
���� 7KH� SDLG� FRPSHQVDWLRQ� GHVFULEHG� LQ� SDUDJUDSK� ���� RI� WKLV� $UWLFOH� VKDOO� EH� ERUQH� E\� DOOLQVXUDQFH�FRPSDQLHV�SURYLGLQJ�DXWRPRELOH�OLDELOLW\�LQVXUDQFH�LQ�SURSRUWLRQ�WR�SUHPLXP�IURP�WKLVW\SH�RI�LQVXUDQFH�



��

$UWLFOH���
����3HUVRQV�ZKR�HQWHU�WKH�WHUULWRU\�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�ZLWK�D�YHKLFOH�FDUU\LQJ�IRUHLJQUHJLVWUDWLRQ� SODWHV�PXVW� KROG� D� YDOLG� LQWHUQDWLRQDO� GRFXPHQW� SURYLQJ� WKDW� WKH� YHKLFOH� KDV� EHHQLQVXUHG�DJDLQVW�DXWRPRELOH� OLDELOLW\�YDOLG�LQ� WKH� WHUULWRU\�RI� WKH�5HSXEOLF�RI�0DFHGRQLD�RU�VRPHRWKHU�SURRI�RI�WKH�H[LVWHQFH�RI�VXFK�LQVXUDQFH�FRYHULQJ�GDPDJHV�LQ�WKH�DPRXQW�QRW�VPDOOHU�WKDQWKDW�GHVFULEHG�LQ�$UWLFOH����SDUDJUDSK�����RI�WKLV�ODZ�
����,QWHUQDWLRQDO�GRFXPHQW�GHVFULEHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOO�DOVR�EH�FRPSXOVRU\�IRUPRWRU� GULYHQ� YHKLFOHV� WUDQVSRUWHG� LQWR� WKH� 5HSXEOLF� RI� 0DFHGRQLD� E\� VRPH� RWKHU� PHDQV� RIWUDQVSRUWDWLRQ�
���� 7KH� GRFXPHQW� LGHQWLILHG� LQ� SDUDJUDSK� ���� RI� WKLV�$UWLFOH� VKDOO� QRW� EH� QHFHVVDU\� RQO\� LI� WKHYHKLFOH�LV�QRW�LQWHQGHG�IRU�XVH�LQ�WKH�5HSXEOLF�RI�0DFHGRQLD�
���� 7KH� DXWKRUL]HG� LQWHUQDO� DIIDLUV� ERG\� VKDOO� HQVXUH� DW� WKH� ERUGHU� FURVVLQJV� XSRQ� HQWU\� LQ� WKH5HSXEOLF�RI�0DFHGRQLD�WKDW�FRQGLWLRQV�SHUWDLQLQJ�WR�SDUDJUDSKV����������DQG�����RI�WKLV�$UWLFOH�DUHPHW�

$UWLFOH���
���� 2QO\� GRFXPHQWV� UHFRJQL]HG� E\� WKH� 1DWLRQDO� ,QVXUDQFH� %XUHDX� VKDOO� EH� DFFHSWHG� DVLQWHUQDWLRQDO�GRFXPHQWV�DQG�SURRIV�SHUWDLQLQJ�WR�$UWLFOH����SDUDJUDSK�����RI�WKLV�ODZ�
����7KH�1DWLRQDO� ,QVXUDQFH�%XUHDX�VKDOO� LQIRUP� LQ� DGYDQFH� WKH� DXWKRUL]HG� LQWHUQDO� DIIDLUV� ERG\DQG� WKH� &XVWRPV�$GPLQLVWUDWLRQ� RI� WKH� UHFRJQLWLRQ� RI� YDOLGLW\� RI� LQWHUQDWLRQDO� GRFXPHQWV� DQGSURRIV�
���� 5HFRJQLWLRQ� RI� YDOLGLW\� RI� LQWHUQDWLRQDO� GRFXPHQWV� DQG� SURRIV� VKDOO� LQFOXGH� WKH� JXDUDQWHHJLYHQ�E\�WKH�1DWLRQDO�,QVXUDQFH�%XUHDX�UHIHUULQJ�WR�WKH�REOLJDWLRQ�LPSRVHG�RQ�WKH�EDVLV�RI�WKRVHGRFXPHQWV�DQG�SURRIV�XS�WR�WKH�DPRXQW�LGHQWLILHG�LQ�$UWLFOH����SDUDJUDSK�����RI�WKLV�ODZ�

$UWLFOH���
����3HUVRQV�ZLWKRXW�D�YDOLG�LQWHUQDWLRQDO�GRFXPHQW�RU�SURRI�LGHQWLILHG�LQ�$UWLFOH����SDUDJUDSK����RI� WKLV� ODZ� VKDOO� RQ� WKH� ERUGHU� FURVVLQJ� LQ� WKH�5HSXEOLF� RI�0DFHGRQLD� FRQFOXGH� DQ� DXWRPRELOHOLDELOLW\�LQVXUDQFH�FRQWUDFW�ZLWK�DQ�LQVXUDQFH�FRPSDQ\�PHPEHU�RI�WKH�1DWLRQDO�,QVXUDQFH�%XUHDXLQFRUSRUDWHG�SXUVXDQW�WR�WKLV�ODZ�



��

$UWLFOH���
����3HUVRQV�ZKR�KDYH�VXIIHUHG�GDPDJH�FDXVHG�E\�XVH�RI�D� IRUHLJQ� UHJLVWHUHG�YHKLFOH�PD\� ILOH�DFRPSHQVDWLRQ�FODLP�DW�WKH�1DWLRQDO�,QVXUDQFH�%XUHDX�LI�WKHUH�LV�D�YDOLG�LQWHUQDWLRQDO�GRFXPHQW�RUDQ�H[LVWLQJ�DXWRPRELOH�OLDELOLW\�LQVXUDQFH�FRQWUDFW�DV�GHVFULEHG�LQ�$UWLFOH����SDUDJUDSK�����RI�WKLVODZ�
����3URFHVVLQJ�DQG�SD\PHQW�RI�WKH�FODLP�GHVFULEHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�PD\�EH�FHGHGE\� WKH� 1DWLRQDO� ,QVXUDQFH� %XUHDX� WR� LQVXUDQFH� FRPSDQLHV� �� %XUHDX� PHPEHUV� SURYLGLQJDXWRPRELOH�OLDELOLW\�LQVXUDQFH�
����7KH�LQVXUDQFH�FRPSDQ\��WR�ZKLFK�WKH�FRPSHQVDWLRQ�FODLP�KDV�EHHQ��FHGHG�VKDOO�SURFHVV�DQGSD\� LW� SXUVXDQW� WR� WKH� LQWHUQDWLRQDO� DJUHHPHQW� RQ� LQVXUDQFH� RI�PRWRU� GULYHQ� YHKLFOHV�ZLWKLQ� ��GD\V� IURP� WKH� GD\� RQ� ZKLFK� WKH� FRPSHQVDWLRQ� FODLP� KDV� EHHQ� ILOHG� DORQJ� ZLWK� WKH� UHTXLVLWHGRFXPHQWDWLRQ�
����,I�DQ�LQVXUDQFH�FRPSDQ\�IDLOV�WR�SD\�WKH�FRPSHQVDWLRQ�RI�GDPDJH�ZLWKLQ�WKH�WHUP�GHILQHG�LQSDUDJUDSK�����RI�WKLV�$UWLFOH��SHUVRQV�ZKR�KDYH�VXIIHUHG�GDPDJH�PD\�ORGJH�D�FRPSODLQW�DJDLQVWWKH�1DWLRQDO�%XUHDX�DXWKRUL]HG�WR�LVVXH�JUHHQ�FDUGV�DQG�DJDLQVW�WKH�LQVXUDQFH�FRPSDQ\�GHVFULEHGLQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�

$UWLFOH���
'DPDJH�FDXVHG�E\�XVH�RI�D�PRWRU�GULYHQ�YHKLFOH�ZLWK�D�IRUHLJQ�UHJLVWUDWLRQ�SODWH�ZKLFK�LV�LQVXUHGSXUVXDQW�WR�$UWLFOH����RI�WKLV�ODZ�PXVW�EH�FRPSHQVDWHG�E\�WKH�LQVXUDQFH�FRPSDQ\�SXUVXDQW�WR�WKHSURYLVLRQV� RI� WKLV� ODZ� DSSOLFDEOH� WR� PRWRU� GULYHQ� YHKLFOH� FDUU\LQJ� UHJLVWUDWLRQ� SODWHV� RI� WKH5HSXEOLF�RI�0DFHGRQLD�

$UWLFOH���
3URYLVLRQ�RI�$UWLFOH����RI�WKLV�ODZ�VKDOO�EH�DSSOLFDEOH�IRU�FRPSHQVDWLRQ�RI�GDPDJH�FDXVHG�E\�XVHRI�D�YHKLFOH�FDUU\LQJ�D�IRUHLJQ�UHJLVWUDWLRQ�SODWH�IRU�ZKLFK�WKHUH�LV�QR�YDOLG�LQWHUQDWLRQDO�GRFXPHQWRU�D�SURRI�RI�LQVXUDQFH�DJDLQVW�DXWRPRELOH�OLDELOLW\�

$UWLFOH���
2ZQHUV�RU�GULYHUV�RI� �PRWRU�GULYHQ�YHKLFOHV�VKDOO�SUHVHQW� D�YDOLG�DXWRPRELOH� OLDELOLW\� LQVXUDQFHSROLF\��ZKLOH� GULYHUV� RI� �PRWRU� GULYHQ� YHKLFOHV� FDUU\LQJ� IRUHLJQ� UHJLVWUDWLRQ� SODWHV� VKDOO�� DW� WKHUHTXHVW�RI�WKH�DXWKRUL]HG�SHUVRQ�LQ�WKH�LQWHUQDO�DIIDLUV�ERG\��SUHVHQW�D�JUHHQ�FDUG�



��

$UWLFOH���
���� 3DUWLFLSDQWV� LQ� D� FDU� DFFLGHQW� VKDOO� UHSRUW� LQ� GHWDLOV� WR� WKH� LQVXUHU�SURFHVVRU� RI� WKHFRPSHQVDWLRQ�FODLP�RQ�WKH�FLUFXPVWDQFHV�XQGHU�ZKLFK�WKH�DFFLGHQW�WRRN�SODFH��,I�WKH\�IDLO�WR�GRWKDW��WKH\�VKDOO�FRPSHQVDWH�IRU�WKH�GDPDJH�FDXVHG�E\�WKHLU�FRQFHDOPHQW�
���� 7KH� LQWHUQDO� DIIDLUV� ERG\�� WKH� MXGLFLDO� DQG� RWKHU� ERGLHV� FRQGXFWLQJ� FDU� DFFLGHQW� SURFHGXUHVVKDOO�XSRQ�WKH�UHTXHVW�RI�WKH�LQVXUDQFH�FRPSDQ\�SURYLGH�GDWD�RQ�WKH�FDU�DFFLGHQW�

&KDSWHU�)RXU,QVXUDQFH�RI�2ZQHUV�RU�8VHUV�RI�$LUFUDIW�$JDLQVW/LDELOLW\�IRU�'DPDJH�&DXVHG�WR�7KLUG�3DUWLHV
$UWLFOH���

��� 2ZQHUV�RU�XVHUV�RI�DLUFUDIW�HQWHUHG�LQ� WKH� UHJLVWU\�RI�DLUFUDIWV� LQ� WKH�5HSXEOLF�RI�0DFHGRQLDVKDOO�EH�LQVXUHG�ZLWK�DQ�LQVXUDQFH�FRPSDQ\�LQFRUSRUDWHG�SXUVXDQW�WR�WKLV�ODZ�DJDLQVW�OLDELOLW\�IRUGDPDJH�ZKLFK�PD\�EH�FDXVHG�E\�WKH�DLUFUDIW�WR�WKLUG�SDUWLHV�DQG�UHVXOWLQJ�LQ�GHDWK��LQMXU\��KHDOWKGHWHULRUDWLRQ�� GHVWUXFWLRQ� RU� GDPDJH� WR� REMHFWV�� H[FHSW� DJDLQVW� OLDELOLW\� IRU� GDPDJLQJ� REMHFWVUHFHLYHG�IRU�WUDQVSRUWDWLRQ�
��� 'DPDJH�FDXVHG�E\�DQ�DLUFUDIW�LV�DOVR�GDPDJH�FDXVHG�WR�D�WKLUG�SDUW\�E\��GURSSLQJ�RU�WKURZLQJREMHFWV�IURP�WKH�DLUFUDIW�
��� ,QGLYLGXDOV�ZKR�DUH�WUDYHOOLQJ�E\�DLUFUDIW�DUH�FRQVLGHUHG�WKLUG�SDUWLHV��,QGLYLGXDOV�ZKR�RQ�WKHRUGHU�RI�WKH�RZQHU�RU�XVHU�RI�WKH�DLUFUDIW�RU�RQ�WKHLU�UHVSHFWLYH�DFFRXQWV�DUH�DFWLYH�LQ�WKH�SURYLVLRQRI�WUDQVSRUW�VHUYLFHV�DUH�QRW�FRQVLGHUHG�WKLUG�SDUWLHV�LQ�WKH�VHQVH�H[SODLQHG�KHUHLQ�
��� 7KH�ORZHVW�DPRXQWV�RI�LQVXUDQFH�ZKLFK�RZQHUV�RU�XVHUV�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOOEH�LQVXUHG�IRU�DUH�WKH�IROORZLQJ�



��

QR 7\SH�RI�DLUFUDIW (XURDPRXQW�RILQVXUDQFH
�� $LUFUDIW� IRU� SXEOLF� WUDQVSRUWDWLRQ� RI� SDVVHQJHUV� DQGJRRGV�D��:HLJKW�RI�������NJ�E��:HLJKW�IURP�������WR�������NJ�F��:HLJKW�IURP�������WR��������NJ�G��:HLJKW�IURP��������WR��������NJ�H��:HLJKW�RI�RYHU��������NJ�

�������������������������������������� 2WKHU�W\SHV�RI�DLUFUDIW�D��NLWHV��XOWUD�OLJKW�JOLGHUV�DQG�SDUD�JOLGHUV� �����
E�� *OLGHUV�� EDOORRQV�� HQJLQH� SRZHUHG� NLWHV� DQG� XOWUDOLJKW�HQJLQH�SRZHUHG�DLUFUDIW �����F��(QJLQH� SRZHUHG� DLUFUDIW� XVHG� IRU� VSRUWLQJ� DFWLYLWLHVRU�E\�FLWL]HQV�IRU�SHUVRQDO�XVH �����
G�� $LUFUDIW� XVHG� IRU� RWKHU� SXUSRVHV� �FRPPHUFLDODFWLYLW\�� SHUIRUPDQFH� RI� DGPLQLVWUDWLYH� PDWWHUV�UHVHDUFK� DQG� VFLHQWLILF� DFWLYLWLHV�� UHQGHULQJ� VDQLWDU\DVVLVWDQFH��DQG�ILUH�SURWHFWLRQ

������
H��$LUFUDIW�XVHG�IRU�WUDLQLQJ�RI�SHUVRQQHO ������

,QVXUHG�DPRXQWV�DUH�FDOFXODWHG� LQ�GHQDU�FRXQWHU�YDOXH�E\� WKH�H[FKDQJH� UDWH� VHW�E\� WKH�1DWLRQDO%DQN�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�RQ�WKH�GD\�RI�LVVXLQJ�WKH�SROLF\�
��� 2ZQHUV� RU� XVHUV� RI� DLUFUDIW� PD\� EH� LQVXUHG� LQ� WKH� DPRXQWV� KLJKHU� WKDQ� WKRVH� OLVWHG� LQSDUDJUDSK�����RI�WKLV�$UWLFOH�
��� 7KH�LQVXUHG�DPRXQW�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOO�EH�WKH�KLJKHVW�OLDELOLW\�RI�WKH�LQVXUHUIRU�FRPSHQVDWLRQ�RI�GDPDJH�
��� ,I�WKH�DJUHHG�DPRXQW�RI�LQVXUDQFH�LV�LQVXIILFLHQW�WR�FRYHU�DOO�GDPDJHV�FDXVHG�E\�RQH�GDPDJHFDXVLQJ�HYHQW��LQGLYLGXDOV�DUH�WKH�ILUVW�LQ�WKH�RUGHU�RI�SULRULW\�RI�FRPSHQVDWLRQ��,I�WKHUH�DUH�VHYHUDOSHUVRQV� ZKR� KDYH� VXIIHUHG� GDPDJH� DQG� WKH� WRWDO� DPRXQW� RI� FRPSHQVDWLRQ� H[FHHGV� WKH� DJUHHGDPRXQW�RI�LQVXUDQFH�DJDLQVW�DLUFUDIW�OLDELOLW\��WKH�ULJKWV�RI�SHUVRQV�ZKR�KDYH�VXIIHUHG�GDPDJH�DUHSURSRUWLRQDWHO\�GHFUHDVHG�
��� 7KH�LQVXUDQFH�FRYHU�LV�YDOLG�IRU�D�SHULRG�RI����PRQWKV�RQO\�LQ�WKH�WHUULWRU\�RI�WKH�5HSXEOLF�RI0DFHGRQLD��XQOHVV�RWKHUZLVH�DJUHHG�



��

��� )RUHLJQ�DLUFUDIW�HQWHULQJ�WKH�DLU�VSDFH�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�PXVW�EH�LQVXUHG�DJDLQVWOLDELOLW\�IRU�GDPDJHV�PHQWLRQHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�XQOHVV�RWKHU�VHFXULW\�LV�SURYLGHGIRU�FRPSHQVDWLRQ�RI�GDPDJH�RU�XQOHVV�RWKHUZLVH�UHJXODWHG�ZLWK�DQ�LQWHUQDWLRQDO�DJUHHPHQW�
&KDSWHU�)LYH,QVXUDQFH�RI�2ZQHUV�RU�8VHUV�RI�9HVVHOV�RU�(QJLQH�3RZHUHG�%RDWV$JDLQVW�/LDELOLWLHV�IRU 'DPDJHV�&DXVHG�WR�7KLUG�3DUWLHV
$UWLFOH���

����2ZQHUV�RU�XVHUV�RI�D�YHVVHO�RU�DQ�HQJLQH�SRZHUHG�ERDW�ZLWK�DQ�HQJLQH�SRZHU�RI�RYHU�����+3HQWHUHG� LQ� WKH� UHJLVWU\�RI�%RDWV� IRU�EXVLQHVV�SXUSRVHV��VSRUW� DQG� HQWHUWDLQPHQW�� VKDOO�EH� LQVXUHGDJDLQVW� OLDELOLW\� IRU� GDPDJHV� ZKLFK� WKH� YHVVHO� RU� WKH� HQJLQH� SRZHUHG� ERDW�PD\� FDXVH� WR� WKLUGSDUWLHV� DQG� SDVVHQJHUV� DQG� ZKLFK� PD\� UHVXOW� LQ� GHDWK�� ERGLO\� LQMXULHV� RU� GDPDJHG� KHDOWK�GHVWUXFWLRQ�RU�GDPDJH�WR�REMHFWV�H[FHSW�IRU�REMHFWV�UHFHLYHG�IRU�WUDQVSRUWDWLRQ��
���� ,QVXUDQFH�GHVFULEHG� LQ�SDUDJUDSK� ����RI� WKLV�$UWLFOH� VKDOO� EH� FRQFOXGHG�XSRQ� UHJLVWUDWLRQ�RUH[WHQVLRQ�RI�UHJLVWUDWLRQ�RI�WKH�YHVVHO�RU�WKH�HQJLQH�SRZHUHG�ERDW�
����)RU�WKH�SXUSRVHV�RI�WKLV�ODZ��WKH�IROORZLQJ�FDWHJRULHV�DUH�QRW�FRQVLGHUHG�WKLUG�SDUWLHV�DQG�KDYHQR�ULJKW�WR�FRPSHQVDWLRQ����WKH�LQVXUDQFH�SROLF\�FRQWUDFWRU����WKH�RZQHU��WKH�XVHU�DQG�DQ\�RWKHU�SDUW\�LQ�SRVVHVVLRQ�RI�WKH�YHVVHO��HYHQ�LI�WKH\�GLG�QRWQDYLJDWH�WKH�YHVVHO�ZKHQ�WKH�GDPDJH�RFFXUUHG����WKH�SHUVRQ�VWHHULQJ�WKH�YHVVHO�KHOG�UHVSRQVLEOH�IRU�WKH�GDPDJH�DQG���WKH�SHUVRQ�ZKR�DSSURSULDWHG�WKH�YHVVHO�LQ�DQ�LOOHJDO�PDQQHU��HYHQ�LI�V�KH�GLG�QRWQDYLJDWH�WKH�YHVVHO�DW�WKH�PRPHQW�WKH�DFFLGHQW�KDSSHQHG
���� 7KH� IROORZLQJ� DUH� WKH� ORZHVW� DPRXQWV� IRU� ZKLFK� RZQHUV� RU� XVHUV� RI� SDUDJUDSK� ���� RI� WKLV$UWLFOH�VKDOO�EH�LQVXUHG�

1R� 7\SH�RI�YHVVHO (852�DPRXQW�RILQVXUDQFH
�� %RDWV��VFRRWHUV�DQG�SRZHU�ERDWV�ZLWK�XS�WR��+3 ������� %RDWV��\DFKWV��DQG�SRZHU�ERDWV�ZLWK�������+3 ������
�� %RDWV��\DFKWV�DQG�VKLSV�DQG�RWKHU�YHVVHOV�ZLWK������+3 ������
�� 6KLSV�ZLWK�RYHU����+3 �������



��

7KH�LQVXUHG�DPRXQWV�DUH�FDOFXODWHG�LQ�GHQDU�FRXQWHU�YDOXH�DFFRUGLQJ�WR�WKH�H[FKDQJH�UDWH�VHW�E\WKH�1DWLRQDO�%DQN�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�RQ�WKH�GDWH�RI�LVVXLQJ�WKH�SROLF\�
����2ZQHUV�RU�XVHUV�RI�YHVVHOV�PD\�EH�LQVXUHG�LQ�DPRXQWV�KLJKHU�WKDQ�WKRVH�OLVWHG�LQ�SDUDJUDSK����RI�WKLV�$UWLFOH�
����7KH�LVXUHG�DPRXQW�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOO�EH�WKH�KLJKHVW�OLDELOLW\�RI�WKH�LQVXUHUIRU�FRPSHQVDWLRQ�RI�GDPDJH�
����7KH�LQVXUDQFH�FRYHU�LV�YDOLG�IRU�D�SHULRG�RI����PRQWKV�RQO\�LQ�WKH�WHUULWRU\�RI�WKH�5HSXEOLF�RI0DFHGRQLD��XQOHVV�DJUHHG�RWKHUZLVH�
���� )RUHLJQ� RZQHUV� RU� XVHUV� RI� YHVVHOV� VKDOO� SUHVHQW� HYLGHQFH� WKDW� WKH\� KROG� D� YDOLG� IRUHLJQLQVXUDQFH�SROLF\�IRU�OLDELOLW\�RU�FRQFOXGH�VXFK�LQVXUDQFH�FRQWUDFW�LQ�WKH�FRXQWU\�IRU�DV�ORQJ�DV�WKH\XVH�WKH�YHVVHO�LQ�WHUULWRULDO�ZDWHUV�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�
����3URYLVLRQV�RI�WKLV�ODZ�SHUWDLQLQJ�WR�LQVXUDQFH�RI�RZQHUV�RU�XVHUV�DJDLQVW�OLDELOLW\�IRU�GDPDJHFDXVHG�WR�WKLUG�SDUWLHV�LI�WKH�GDPDJH�LV�FDXVHG�E\�DQ�XQLGHQWLILHG�XQLQVXUHG�RU�IRUHLJQ�RZQHU�RIPRWRU�YHKLFOH�DUH�FRUUHVSRQGLQJO\�DSSOLHG�ZLWK� UHVSHFW� WR� OLDELOLW\� IRU� FRPSHQVDWLRQ�RI�GDPDJHFDXVHG�E\�WKH�XVH�RI�DQ�XQLGHQWLILHG��XQLQVXUHG�RU�IRUHLJQ�YHVVHO�RU�HQJLQH�SRZHUHG�ERDW�

&KDSWHU�6L[
,QVXUDQFH�RI�2ZQHUV�RU�8VHUV�RI�5DLO�9HKLFOHVDJDLQVW�/LDELOLW\�IRU�'DPDJHV�&DXVHG�WR�7KLUG�3DUWLHV

$UWLFOH���
���� 2ZQHUV� RU� XVHUV� RI� UDLO� YHKLFOHV� HQWHUHG� LQ� WKH� UHJLVWU\� IRU� FRQGXFWLQJ� WKH� DFWLYLW\� LQ� WKH5HSXEOLF�RI�0DFHGRQLD�VKDOO�EH�LQVXUHG�ZLWK�WKH�LQVXUDQFH�FRPSDQ\�LQFRUSRUDWHG�SXUVXDQW�WR�WKLVODZ�DJDLQVW�OLDELOLW\�IRU�GDPDJHV�ZKLFK�WKH\�PD\�FDXVH�WR�WKLUG�SDUWLHV�DQG�ZKLFK�PD\�UHVXOW�LQGHDWK�� ERGLO\� LQMXULHV� RU� GDPDJHG� KHDOWK�� GHVWUXFWLRQ� RU� GDPDJH� WR� REMHFWV� H[FHSW� IRU� REMHFWVUHFHLYHG�IRU�WUDQVSRUWDWLRQ��
����'DPDJH�FDXVHG�E\�XVH�RI� UDLO�YHKLFOHV� VKDOO� DOVR�EH�FRQVLGHUHG� WKH�GDPDJH� WR�D� WKLUG�SDUW\FDXVHG�E\�GURSSLQJ�RU�WKURZLQJ�REMHFWV�IURP�UDLO�YHKLFOHV�
����,QGLYLGXDOV�WUDYHOOLQJ�E\�UDLO�YHKLFOHV�DUH�FRQVLGHUHG�WKLUG�SDUWLHV��3HUVRQV�ZKR�RQ�WKH�RUGHU�RIWKH�RZQHU�RU�XVHU�RI�D�UDLO�YHKLFOH�VWHHUHG�WKH�YHKLFOHV�DUH�QRW�FRQVLGHUHG�WKLUG�SDUWLHV�XQGHU�WKLVODZ�



��

����7KH�ORZHVW�DPRXQW�DW�ZKLFK�RZQHUV�RU�XVHUV�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOO�EH�LQVXUHG�LV(852� ��������� 7KH� LQVXUHG� DPRXQW� LV� FDOFXODWHG� LQ� GHQDU� FRXQWHU� YDOXH� DFFRUGLQJ� WR� WKHH[FKDQJH�UDWH�VHW�E\�WKH�1DWLRQDO�%DQN�RI� WKH�5HSXEOLF�RI�0DFHGRQLD�RQ�WKH�GD\�RI� LVVXLQJ�WKHSROLF\�
����2ZQHUV�DQG�XVHUV�RI�UDLO�YHKLFOHV�PD\�EH�LQVXUHG�DJDLQVW�OLDELOLW\�LQ�WKH�DPRXQWV�KLJKHU�WKDQWKRVH�SURYLGHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�
����7KH�LQVXUHG�DPRXQW�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOO�EH�WKH�KLJKHVW�OLDELOLW\�RI�WKH�LQVXUHUIRU�FRPSHQVDWLRQ�RI�GDPDJH�
����,I�WKH�DJUHHG�DPRXQW�RI�OLDELOLW\�LQVXUDQFH�LV�QRW�VXIILFLHQW�WR�FRYHU��DOO�WKH�GDPDJHV�FDXVHG�E\RQH�DQG�WKH�VDPH�GDPDJH�FDXVLQJ�HYHQW��LQGLYLGXDOV�HQMR\�SULRULW\�LQ�FRPSHQVDWLRQ�RI�GDPDJH��,IWKHUH� DUH� VHYHUDO� SHUVRQV� ZKR� KDYH� VXIIHUHG� GDPDJH� DQG� WKH� WRWDO� FRPSHQVDWLRQ� H[FHHGV� WKHDJUHHG� DPRXQW� RI� LQVXUDQFH� DJDLQVW� OLDELOLW\� IRU� UDLO� YHKLFOHV�� WKH� ULJKWV� RI� SHUVRQV� ZKR� KDYHVXIIHUHG�GDPDJH�DUH�SURSRUWLRQDWHO\�UHGXFHG�LQ�UHODWLRQ�WR�WKH�LQVXUDQFH�FRPSDQ\�
����7KH�LQVXUDQFH�FRYHU�LV�YDOLG�IRU�D�SHULRG�RI����PRQWKV�LQVLGH�DQG�RXWVLGH�WKH�WHUULWRU\�RI�WKH5HSXEOLF�RI�0DFHGRQLD�
����)RUHLJQ�RZQHUV�RU�XVHUV�RI�UDLO�YHKLFOHV�PXVW�SUHVHQW�HYLGHQFH�WKDW�WKH\�KROG�D�YDOLG�IRUHLJQLQVXUDQFH�SROLF\� IRU� OLDELOLW\�RU� � FRQFOXGH�VXFK� LQVXUDQFH�FRQWUDFW� LQ� WKH�FRXQWU\� IRU� DV� ORQJ� DVWKH\�XVH�WKH�UDLO�YHKLFOH�LQ�WHUULWRULDO�ZDWHUV�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�

6(&7,21�6,;75$'(�%22.6�$1'�$118$/�67$7(0(176
7UDGH�%RRNV
$UWLFOH���

,QVXUDQFH� FRPSDQLHV� VKDOO�PDLQWDLQ� WKHLU� WUDGH� ERRNV� DQG� SUHSDUH� WKHLU� DQQXDO� VWDWHPHQWV�� ILOHDFFRXQWLQJ�GRFXPHQWV��HYDOXDWH�LWHPV�LQ�WKH�FRPSDQ\�EDODQFH�VKHHWV�DQG�DQQXDO�VWDWHPHQWV�DQGLQIRUP�WKH�JHQHUDO�SXEOLF�RI�WKH�GDWD�FRQWDLQHG�LQ�WKH�DQQXDO�VWDWHPHQWV�SXUVXDQW�WR�WKH�&RPSDQ\/DZ�DQG�RWKHU�ODZV��XQOHVV�RWKHUZLVH�SURYLGHG�E\�WKLV�ODZ�
$UWLFOH���

��� ,QVXUDQFH�FRPSDQLHV�PDLQWDLQ� WKHLU�EDODQFH� VKHHWV� LQ�DFFRUGDQFH�ZLWK� WKH�FKDUW�RI�DFFRXQWVVSHFLILHG�IRU�LQVXUDQFH�FRPSDQLHV�



��

���� ,Q� WKH� SUHSDUDWLRQ� RI� WKH� ILQDQFLDO� UHSRUWV�� LQVXUDQFH� FRPSDQLHV� XVH� WKH� IRUPV� RI� ILQDQFLDOUHSRUWV�VSHFLILHG�IRU�LQVXUDQFH�FRPSDQLHV�
$UWLFOH���

����,QVXUDQFH�FRPSDQLHV�VKDOO�SUHSDUH�ILQDQFLDO�DQG�DQQXDO�VWDWHPHQWV�IRU�WKH�EXVLQHVV�\HDU�ZKLFKLV�HTXLYDOHQW�WR�D�FDOHQGDU�\HDU�DQG�VXEPLW�WKHP�WR�WKH�0LQLVWU\�RI�)LQDQFH�ZLWKLQ�WKH�ILUVW�WKUHHPRQWKV�RI�WKH�FXUUHQW�\HDU�IRU�WKH�SUHYLRXV�\HDU�
����,QVXUDQFH�FRPSDQLHV�XVH�WUXH�DQG�DFFXUDWH�GDWD�LQ�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�DQG�DQQXDOVWDWHPHQWV�

$FFRXQWLQJ�5HSRUWV�$XGLW
$UWLFOH���

,QVXUDQFH� FRPSDQLHV� VKDOO� VXEPLW� WKHLU� ILQDQFLDO� DQG� DQQXDO� VWDWHPHQWV� IRU� DXGLW��$XGLW� UHSRUWVVKRXOG�EH�VXEPLWWHG�WR�WKH�0LQLVWU\�RI�)LQDQFH�E\�QR�ODWHU�WKDQ�-XQH���RI�WKH�FXUUHQW�\HDU�IRU�WKHSUHYLRXV�\HDU�
&KDUW�RI�$FFRXQWV�DQG�$FFRXQWLQJ�3DUDPHWHUV

$UWLFOH���
0LQLVWU\�RI�)LQDQFH��LQ�DFFRUGDQFH�ZLWK�WKH�LQWHUQDWLRQDO�DFFRXQWLQJ�VWDQGDUGV��SUHVFULEHV��� FKDUW�RI�DFFRXQW�IRU�LQVXUDQFH�FRPSDQLHV��� JURXSV�DQG�IRUPV�RI�ILQDQFLDO�UHSRUWV�VSHFLILHG�IRU�LQVXUDQFH�FRPSDQLHV�DQG�� GHWDLOHG� FRQWHQW� RI� DQQXDO� UHSRUWV� RI� WKH� RSHUDWLRQV� RI� LQVXUDQFH� FRPSDQLHV� DQGDQQH[HV�WR�WKRVH�UHSRUWV�

6(&7,21�6(9(1
&21752/��683(59,6,21�$1'�$8',72)�,1685$1&(�&203$1,(6

&KDSWHU�RQH
&RQWURO�RI�/HJDOLW\�RI�2SHUDWLRQVRI�,QVXUDQFH�&RPSDQLHV



��

$UWLFOH���
����8QGHU�WKLV�/DZ��DFWXDULDO�DFWLYLWLHV�VKDOO�EH�SHUIRUPHG�E\�DXWKRUL]HG�DFWXDULHV�
����7KH�0LQLVWHU�RI�)LQDQFH�VKDOO�DXWKRUL]H�D�ERG\�RU�D�OHJDO�HQWLW\�ZKLFK�VKDOO�LVVXH�FHUWLILFDWHVIRU�D�SURIHVVLRQDO�WLWOH�RI�DQ�DFWXDU\�DQG�DQ�DXWKRUL]HG�DFWXDU\�
����7KH�IRUP�DQG�WKH�FRQWHQW�RI�WKH�FHUWLILFDWH�VKDOO�EH�SUHVFULEHG�E\�WKH�0LQLVWHU�RI�)LQDQFH�

$UWLFOH���
$XWKRUL]HG� DFWXDULHV� VKDOO� EH� LQGHSHQGHQW� DQG� DXWRQRPRXV� LQ� FRQGXFWLQJ� WKHLU� DFWLYLWLHV� DQGOLDEOH�IRU�WKH�DFFXUDF\�RI�GHILQHG�DFWLRQV�

$UWLFOH���
����$XWKRUL]HG�DFWXDULHV�PXVW�PHHW�WKH�IROORZLQJ�FRQGLWLRQV��� KLJK�HGXFDWLRQ���� QR�UHFRUGV�RI�FRPPHUFLDO�FULPLQDO�DFWLYLWLHV��DQG��� PLQLPXP�RI�WKUHH�\HDUV�H[SHULHQFH�LQ�WKH�LQVXUDQFH�LQGXVWU\

$UWLFOH���
$XWKRUL]HG�DFWXDULHV�VKDOO�QRW�FRQGXFW�DFWXDULDO�DFWLYLWLHV�LQ�DQ\�LQVXUDQFH�FRPSDQ\�LI�KH�VKH�LV��� VKDUHKROGHU�LQ�VXFK�FRPSDQ\��� D�PHPEHU�RI�WKH�6XSHUYLVLQJ�%RDUG�RU�DQ\�RWKHU�ERG\�RI�WKH�FRPSDQ\��DQG�� VHFRQG� OLQH� IDPLO\� UHODWLRQ� ZLWK� VKDUHKROGHUV� RU� PHPEHUV� RI� WKH� LQWHUQDOVXSHUYLVLRQ�DQG�DXGLW�GHSDUWPHQW�RI�WKH�FRPSDQ\�

$UWLFOH���
����$XWKRUL]HG� DFWXDULHV� VKDOO� LVVXH� D� FRQILUPDWLRQ� RI� WKH� FRPSOLDQFH� RI� GDWD� FRQWDLQHG� LQ� WKHDQQXDO�VWDWHPHQWV�ZLWK�LQVXUDQFH�DFFRXQWLQJ�VWDQGDUGV�DQG�WKH�UHJXODULW\�RI�FDOFXODWLRQV�RI�DQQXDOVWDWHPHQWV� LQ� UHIHUHQFH� WR� WKH� HVWDEOLVKPHQW� RI� WHFKQLFDO� UHVHUYHV� DQG� WKH� RWKHU� UHVHUYHV� RI� WKHLQVXUDQFH�FRPSDQLHV�
����$XWKRUL]HG�DFWXDULHV�VKDOO�VXEPLW�WKH�FRQILUPDWLRQ�SHUWDLQLQJ�WR�SDUDJUDSK�����RI�WKLV�$UWLFOHWR�LQVXUDQFH�FRPSDQLHV�DQG�WR�WKH�0LQLVWU\�RI�)LQDQFH�ZLWKLQ�WKH�WHUPV�PHQWLRQHG�LQ�$UWLFOH���RI�WKLV�ODZ�
���� ([SHQVHV� RI� WKH� SURFHGXUH� H[SODLQHG� LQ� SDUDJUDSK� ���� RI� WKLV� $UWLFOH� VKDOO� EH� ERUQH� E\LQVXUDQFH�FRPSDQLHV�



��

$UWLFOH���
����7KH�0LQLVWU\�RI�)LQDQFH�VKDOO�VXSHUYLVH�WKH�OHJDOLW\�RI�RSHUDWLRQV�RI�WKH�LQVXUDQFH�FRPSDQLHVWR�HQVXUH�WKDW�WKH\�DUH�LQ�FRPSOLDQFH�ZLWK�WKH�ODZ�
��� 0LQLVWU\�RI�)LQDQFH�FRQGXFWV�VXSHUYLVLRQ�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�WKURXJK��� RQJRLQJ� RII�VLWH� PRQLWRULQJ� RI� DFWLYLWLHV� RI� LQVXUDQFH� FRPSDQLHV� E\� FROOHFWLQJ�DQDO\]LQJ�DQG�YHULI\LQJ�WKH�UHSRUWV�ILOHG�E\�LQVXUDQFH�FRPSDQLHV��� DQQXDO� GLUHFW� �SDUWLDO� RU� IXOO�� VXSHUYLVLRQ� RI� WKH� DFWLYLWLHV� RI� WKH� LQVXUDQFHFRPSDQLHV�DV�ZHOO�DV�DGGLWLRQDO�VXSHUYLVLRQ�DQ\�WLPH�LW�LV�GHWHUPLQHG�WKDW� LW� LV� LQWKH�LQWHUHVW�DQG�IRU�WKH�SURWHFWLRQ�RI�WKH�ULJKWV�RI�LQVXUHHV��DQG�� XQGHUWDNLQJ�PHDVXUHV�WR�HQVXUH�WKDW�WKH�LQVXUDQFH�FRPSDQ\�RSHUDWHV�LQ�FRPSOLDQFHZLWK�WKH�ODZ�
��� ,Q�FRQGXFWLQJ�VXSHUYLVRU\�DFWLYLWLHV�LQ�WKH�LQVXUDQFH�FRPSDQLHV��WKH�0LQLVWU\�RI�)LQDQFH�PD\UHTXHVW�

�� WKDW�WKH�LQVXUDQFH�FRPSDQ\�SURYLGHV�LQIRUPDWLRQ�DQG�UHSRUWV�RQ�WKH�RSHUDWLRQV�RIWKH�FRPSDQ\��� DXGLW�UHSRUWV�DQG�DGGLWLRQDO�LQIRUPDWLRQ�JHQHUDWHG�LQ�WKH�DXGLW��� VWDWLVWLFDO� DQG�RWKHU�GDWD�E\�JURXSV� DQG�FODVVHV�RI� LQVXUDQFH� DQG� UH�LQVXUDQFH�� DVZHOO�DV�H[WUDRUGLQDU\�UHYLHZV�RI�WKH�DFWLYLWLHV�RI�WKH�LQVXUDQFH�FRPSDQ\�
��� ,Q� FRQGXFWLQJ� WKH� VXSHUYLVLRQ�� WKH� LQVXUDQFH� FRPSDQ\� PXVW� SURYLGH� DFFHVV� WR� DXWKRUL]HGSHUVRQV� WR� WKH� IXOO�GRFXPHQWDWLRQ�RI� WKH� FRPSDQ\��$XWKRUL]HG�SHUVRQV�PD\�NHHS� DQG� WDNH�ZLWKWKHP�RQO\�FRSLHV�RI�GRFXPHQWV�RI�WKH�LQVXUDQFH�FRPSDQ\�
����,I�VXSHUYLVLRQ�RI�SDUDJUDSK�����RI�WKLV�DUWLFOH�VKRZV�WKDW�DFWLYLWLHV�FRQGXFWHG�KDYH�QRW�EHHQ�LQFRPSOLDQFH�ZLWK�WKH�ODZ��VXSHUYLVLRQ�H[SHQVHV�VKDOO�EH�ERUQH�E\�LQVXUDQFH�FRPSDQLHV�

$UWLFOH���
����,Q�FRQGXFWLQJ�WKH�VXSHUYLVLRQ�GHVFULEHG�LQ�$UWLFOH�����SDUDJUDSK�����RI�WKLV�ODZ��WKH�0LQLVWU\RI�)LQDQFH�VKDOO�GHWHUPLQH�LQ�SDUWLFXODU�

��� ZKHWKHU�FRQGLWLRQV�IRU�FRQGXFWLQJ�FHUWDLQ�JURXSV�RI�LQVXUDQFH�DFWLYLWLHV�KDYH�EHHQPHW���� ZKHWKHU�WHFKQLFDO�UHVHUYHV�DQG�PDWKHPDWLFDO�UHVHUYHV�IRU�OLIH�LQVXUDQFH�KDYH�EHHQIRUPHG�SXUVXDQW�WR�$UWLFOH����RI�WKLV�ODZ���� ZKHWKHU�LQYHVWPHQWV�FRYHULQJ�WHFKQLFDO�UHVHUYHV�DUH�PDGH�SXUVXDQW�WR�$UWLFOH����RIWKLV�ODZ��� ZKHWKHU�WKH\�DFW�LQ�DELGDQFH�ZLWK�WKH�SURYLVLRQV�SHUWDLQLQJ�WR�OLIH�LQVXUDQFH�IXQGV



��

SXUVXDQW�WR�$UWLFOHV����WR����RI�WKLV�ODZ��� :KHWKHU�VDIHW\�UHVHUYHV�KDYH�EHHQ�VHW�XS�LQ�OLQH�ZLWK�DUWLFOH����RI�WKLV�ODZ��� :KHWKHU�WKH�VROYHQF\�PDUJLQ�OHYHO�LV�DV�VSHFLILHG�LQ�DUWLFOH����RI�WKLV�ODZ��� :KHWKHU�D�JXDUDQW\�IXQG�KDV�EHHQ�VHW�XS�LQ� WKH�DPRXQW�VSHFLILHG�LQ�DUWLFOH����RIWKLV�ODZ��� :KHWKHU� WKH� LQVXUDQFH� FRPSDQ\� FRQGXFWV� DFWLYLWLHV� LQ� OLQH� ZLWK� WKH� GRFXPHQWVVSHFLI\LQJ�WKH�EXVLQHVV�SROLF\�DQG�� :KHWKHU�LW�FRQGXFWV�DFWLYLWLHV�VSHFLILHG�LQ�WKH�ZRUNLQJ�OLFHQVH�
$UWLFOH���

����,I�WKH�0LQLVWU\�RI�)LQDQFH�ILQGV�WKDW�WKH�LQVXUDQFH�FRPSDQ\�FRQGXFWV�DFWLYLWLHV�ZKLFK�DUH�QRWVSHFLILHG�LQ�WKH�ZRUNLQJ�OLFHQVH��LW�VKDOO�UHTXHVW�HUDVXUH�IURP�WKH�WUDGH�UHJLVWU\��,I�WKH�0LQLVWU\�RI)LQDQFH� ILQGV� WKDW� WKH� LQVXUDQFH� FRPSDQLHV� FRQGXFW�XQOLFHQVHG� DFWLYLWLHV�� LW� VKDOO� GHPDQG� WKHVHDFWLYLWLHV�WR�EH�GHOHWHG�IURP�WKH�WUDGH�UHJLVWU\�
����7KH�0LQLVWU\�RI�)LQDQFH��ZKHQ�LW�ILQGV�WKDW�WKH�LQVXUDQFH�FRPSDQ\�FRQGXFWV�ZLWKRXW� OLFHQVHLQVXUDQFH� DFWLYLWLHV� ZKLFK� DUH� QRW� HQWHUHG� LQ� WKH� WUDGH� UHJLVWU\� ZLOO� LVVXH� D� GHFLVLRQ� DQG� VHW� DGHDGOLQH� QRW� ORQJHU� WKDQ� RQH� PRQWK� IRU� WKH� LQVXUDQFH� FRPSDQ\� WR� FHDVH� WR� FRQGXFW� WKH� VDLGDFWLYLWLHV�

$UWLFOH���
����,I�VXSHUYLVLRQ�UHVXOWV�VKRZ�WKDW�DFWLYLWLHV�FRQGXFWHG�KDYH�QRW�EHHQ�LQ�FRPSOLDQFH�ZLWK�WKH�ODZ�WKH�0LQLVWU\�RI�)LQDQFH�PD\�XQGHUWDNH�WKH�IROORZLQJ�PHDVXUHV���� GHWHUPLQH� D� SHULRG� QRW� ORQJHU� WKDQ� WKUHH� PRQWKV� IRU� EULQJLQJ� WKH� RSHUDWLRQV� LQFRPSOLDQFH�ZLWK�WKH�ODZ���� VXVSHQG�H[HFXWLRQ�RI�GHFLVLRQV�DQG�RWKHU�DFWV�PDGH�E\�LQVXUDQFH�FRPSDQLHV�ZKLFKLW�ILQGV�DUH�FRQWUDU\�WR�WKH�ODZ�DQG�WKH�FKDUWHU�RI�WKH�LQVXUDQFH�FRPSDQ\���� OLPLWV�WKH�GLVSRVDO�ZLWK�DVVHWV�RI�LQVXUDQFH�FRPSDQLHV���� GHPDQGV�FKDQJHV�LQ�WKH�DFWV�RI�EXVLQHVV�SROLF\�RI�LQVXUDQFH�FRPSDQLHV���� WHPSRUDULO\�VXVSHQGV�DSSURYDO�DQG�FRQFOXVLRQ�RI�QHZ�LQVXUDQFH�FRQWUDFWV���� WDNHV� D� GHFLVLRQ� RI� D� IXOO� RU� SDUWLDO� EDQ� RQ� FRQGXFWLQJ� DFWLYLWLHV� RI� WKH� GLUHFWRUJHQHUDO�L�H��WKH�H[HFXWLYH�GLUHFWRU�DQG�RWKHU�SHUVRQV�ZLWK�VSHFLDO�DXWKRUL]DWLRQV�DQGUHVSRQVLELOLWLHV��DQG��� WDNHV�D�GHFLVLRQ�SXUVXDQW�WR�$UWLFOH����SDUDJUDSK�����RI�WKLV�ODZ�
����3DUDJUDSK�����RI�WKLV�$UWLFOH�GRHV�QRW�KDYH�DQ�HIIHFW�RQ�OLDELOLWLHV�RI�LQVXUDQFH�FRPSDQLHV�RQH[LVWLQJ�LQVXUDQFH�FRQWUDFWV�

$UWLFOH���
��� 7KH�0LQLVWHU�RI�)LQDQFH�LVVXHV�D�GHFLVLRQ�WR�WHPSRUDULO\�UHYRNH�WKH�OLFHQVH�LI�V�KH�ILQGV�WKDW



��

WKH�LQVXUDQFH�FRPSDQ\��� IDLOV� WR� VHW� XS� WHFKQLFDO� UHVHUYH� DQG� PDWKHPDWLFDO� UHVHUYH� IRU� OLIH� LQVXUDQFH� LQDFFRUGDQFH�ZLWK�$UWLFOH����RI�WKLV�ODZ��� IDLOV�WR�LQYHVW�WHFKQLFDO�UHVHUYH�IXQGV�LQ�DFFRUGDQFH�ZLWK�$UWLFOH����RI�WKLV�ODZ��� IDLOV�WR�DFW�LQ�FRPSOLDQFH�ZLWK�$UWLFOHV����WR����RI�WKLV�ODZ�UHJDUGLQJ�WKH�DVVHWV�IRUOLIH�LQVXUDQFH��� IDLOV�WR�VHW�XS�VDIHW\�UHVHUYHV�LQ�DFFRUGDQFH�ZLWK�$UWLFOH����RI�WKLV�ODZ��� IDLOV�WR�PDLQWDLQ�WKH�VROYHQF\�PDUJLQ�OHYHO�DV�VSHFLILHG�LQ�DUWLFOH����RI�WKLV�ODZ��� WKH�OHYHO�RI�WKH�JXDUDQW\�IXQG�LV�ORZHU�WKDQ�VSHFLILHG�LQ�$UWLFOH����RI�WKLV�ODZ��� WKH�LQVXUDQFH�FRPSDQ\�IDLOV�WR�SHUIRUP�WKH�DFWLYLWLHV�LQ�FRPSOLDQFH�ZLWK�WKH�DFWV�RIEXVLQHVV�SROLF\��� FRQGXFWV� DFWLYLWLHV� ZKLFK� DUH� QRW� OLVWHG� LQ� WKH� OLFHQVH� IRU� HVWDEOLVKPHQW� DQGZRUNLQJ�SXUVXDQW�WR�$UWLFOH����RI�WKLV�ODZ��� IDLOV�WR�PDLQWDLQ�WUDGH�ERRNV�DQG�SUHSDUH�DQQXDO�UHSRUWV�LQ�OLQH�ZLWK�$UWLFOH����RIWKLV�ODZ���� IDLOV�WR�SUHSDUH�WKH�DQQXDO�DQG�ILQDQFLDO�UHSRUWV�RQ�WKH�EDVLV�RI�WUXH�GDWD�DQG�VXEPLWWKHP�LQ�OLQH�ZLWK�$UWLFOH����RI�WKLV�ODZ���� DOORZV� DFTXLVLWLRQ� RI� VKDUHV� FRQWUDU\� WR�$UWLFOH� ��� SDUDJUDSK� ���� DQG� ���� RI� WKLVODZ��DQG��� UHIXVHV�WR�FRRSHUDWH�ZLWK�WKH�0LQLVWU\�RI�)LQDQFH�LQ�WKH�FRQGXFW�RI�WKH�GLUHFW�DQGRII�VLWH�VXSHUYLVLRQ�DQG�WR�SURYLGH�DFFHVV�WR�WKH�IXOO�GRFXPHQWDWLRQ�DV�UHTXLUHG�E\DUWLFOH����RI�WKLV�ODZ�
��� 'HDGOLQH� LV� VHW� LQ� WKH� GHFLVLRQ� RI� SDUDJUDSK� ���� RI� WKLV� $UWLFOH� WR� HOLPLQDWH� WKH� LOOHJDOLWLHVGHWHFWHG� ZKLFK� GHDGOLQH� PD\� QRW� EH� ORQJHU� WKDQ� WKUHH� PRQWKV� RI� WKH� GD\� RI� GHOLYHULQJ� WKHGHFLVLRQ�
��� 7KH�GHFLVLRQ�RI�SDUDJUDSKV�����DQG�����RI�WKLV�ODZ�PD\�EH�DSSHDOHG�DJDLQVW�WR�WKH�&RPPLWWHHRI�WKH�*RYHUQPHQW�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�ZLWKLQ�HLJKW�GD\V�RI�WKH�GD\�RI�GHOLYHU\�RI�WKHGHFLVLRQ�

$UWLFOH���
��� 7KH�0LQLVWHU� RI� )LQDQFH� VKDOO� LVVXH� D� GHFLVLRQ� WR� UHYRNH� WKH� OLFHQVH� LI� V�KH� ILQGV� WKDW� WKHLQVXUDQFH�FRPSDQ\������������IDLOV�WR�FRPPHQFH�DFWLYLWLHV�ZLWKLQ�VL[�PRQWK�IURP�WKH�GD\�RI�LVVXLQJ�WKH�OLFHQVH������������WHUPLQDWHV�DFWLYLWLHV�IRU�XQMXVWLILHG�UHDVRQV������������REWDLQHG�WKH�OLFHQVH�E\�SURYLGLQJ�LQDFFXUDWH�GDWD�RQ�SXUSRVH�RU�WKURXJK�IUDXG��� FHDVHV�WR�PHHW�WKH�FRQGLWLRQV�XQGHU�ZKLFK�WKH�OLFHQVH�ZDV�LVVXHG��� IDLOV�WR�PDLQWDLQ�WKH�YDOXH�RI�WKH�EDVH�FDSLWDO�LQ�DFFRUGDQFH�ZLWK�$UWLFOH����RI�WKLVODZ��� PDNHV�FKDQJHV�ZLWKRXW�FRQVHQW�UHTXLUHG�E\�$UWLFOH����RI�WKLV�ODZ��� IDLOV�WR�ILOH�DQ�DSSOLFDWLRQ�IRU�HQWU\�LQ�WKH�WUDGH�UHJLVWU\�ZLWKLQ�WKH�JLYHQ�GHDGOLQH��� IDLOV�WR�LPSOHPHQW�PHDVXUHV�VSHFLILHG�LQ�$UWLFOH����RI�WKLV�ODZ�



��

�� IDLOV�WR�LPSOHPHQW�PHDVXUHV�VSHFLILHG�LQ�$UWLFOH����RI�WKLV�ODZ��DQG��� IDLOV�WR�HOLPLQDWH�WKH�GHWHFWHG�LUUHJXODULWLHV�RI�$UWLFOH����ZLWKLQ�WKH�JLYHQ�GHDGOLQH�
��� 7KH�GHFLVLRQ�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�PD\�EH�DSSHDOHG�DJDLQVW�ZLWK�WKH�&RPPLWWHH�RIWKH�*RYHUQPHQW�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�ZLWKLQ�HLJKW�GD\V�RI�WKH�GHOLYHU\�GDWH�
��� 7KH�0LQLVWU\�RI�)LQDQFH�QRWLILHV� WKH�FRXUW�RI� WKH� OLFHQVH� UHYRFDWLRQ�VR� WKDW� LW�PD\�HUDVH� WKHLQVXUDQFH�FRPSDQ\�IURP�WKH�WUDGH�UHJLVWU\�
��� 7KH�0LQLVWU\�RI� )LQDQFH�PXVW� DQQRXQFH� WKH� UHYRFDWLRQ�RI� WKH� OLFHQVH� IRU� LQFRUSRUDWLRQ� DQGRSHUDWLRQV�RI�WKH�LQVXUDQFH�FRPSDQ\�LQ�WKH�PHGLD�ZLWKLQ�VHYHQ�GD\V�RI�WKH�GDWH�RI�UHYRFDWLRQ�

&KDSWHU�7ZR,QWHUQDO�$XGLW
$UWLFOH����

����,QVXUDQFH�FRPSDQLHV�VKDOO�VHW�XS�DQ�LQWHUQDO�VXSHUYLVLRQ�DQG�DXGLW�GHSDUWPHQW�
����7KH�GHSDUWPHQW�LGHQWLILHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOO�FRQGXFW�D�SHUPDQHQW�DQG�IXOOFRQWURO�RI�WKH�OHJDOLW\��UHJXODULW\�DQG�GLOLJHQFH�RI�WKH�DFWLYLWLHV�RI�LQVXUDQFH�FRPSDQLHV�

6(&7,21�(,*+77(50,1$7,21�2)�,1685$1&(�&203$1,(6
$UWLFOH����

7KH� /DZ� RQ� %DQNUXSWF\� VKDOO� DSSO\� WR� WHUPLQDWLRQ� RI� LQVXUDQFH� FRPSDQLHV�� XQOHVV� RWKHUZLVHSURYLGHG�E\�WKLV�ODZ�
&KDSWHU�RQH5HKDELOLWDWLRQ�0HDVXUHV
$UWLFOH����

����,I�LQVXUDQFH�FRPSDQLHV�EHFRPH�LQVROYHQW�RU�RYHU�LQGHEWHG�RU�LI�UHYLVLRQ�RI�WKH�PDQDJHPHQW�RIRSHUDWLRQV� DQG� RI� WKH� VWDWH� RI� DVVHWV� VKRZV� WKDW� LQVXUDQFH� FRPSDQLHV� DUH� XQDEOH� WR� PHHW� WKHLUREOLJDWLRQV��\HW�LW�LV�LQ�WKH�LQWHUHVW�RI�LQVXUHHV�WR�DYRLG�EDQNUXSWF\�RU��WKHUH�DUH�UHDO�SRVVLELOLWLHV



��

IRU� SUHYHQWLQJ� EDQNUXSWF\� RU� LW� LV� QHFHVVDU\� IRU� SURWHFWLRQ� RI� EDVLF� LQWHUHVW� RI� LQVXUHHV�� WKH0LQLVWU\�RI�)LQDQFH�PD\�XQGHUWDNH�WKH�IROORZLQJ�PHDVXUHV�
��� EORFN�SD\PHQWV��DERYH�DOO�H[SHQGLWXUHV�RI�LQVXUDQFH�FRPSDQLHV��DQG�LQ�WKH�FDVH�RIOLIH� LQVXUDQFH�� UHGHPSWLRQ� DQG� OHQGLQJ� RI� SROLFLHV�� WR� WKH� H[WHQW� QHHGHG� WRRYHUFRPH�WKH�SUREOHPV�ZLWK�SD\PHQWV��DQG��� UHTXHVW�LPSOHPHQWDWLRQ�RI�PHDVXUHV�GHVFULEHG�LQ�$UWLFOH����RI WKLV�ODZ�

����0HDVXUHV�GHVFULEHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOO�EH�ZLWKGUDZQ�RQFH�WKH�VWDWH�RI�DVVHWVRI�LQVXUDQFH�FRPSDQLHV�DOORZV�IRU�LW�
��� 0HDVXUHV�GHVFULEHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�PD\�QRW�EH�XVHG�WR�DOWHU�WKH�REOLJDWLRQV�RILQVXUDQFH�FRPSDQLHV�WR�LQVXUHHV�ZKLFK�DULVH�IURP�WKH�LQVXUDQFH�FRQWUDFWV�

&KDSWHU�WZR,QLWLDWLRQ�RI�D�%DQNUXSWF\�3URFHGXUH
$UWLFOH����

����,QVXUDQFH�FRPSDQ\¶V�ERGLHV�VKDOO�LQIRUP�WKH�0LQLVWU\�RI�)LQDQFH�ZLWK�QR�GHOD\�RI�WKH�VWDWXVRI�LQVROYHQF\�DQG�LQGHEWHGQHVV�
���� 7KH� 0LQLVWU\� RI� )LQDQFH� PD\� SURSRVH� LQLWLDWLRQ� RI� D� EDQNUXSWF\� SURFHGXUH� DJDLQVW� WKHLQVXUDQFH�FRPSDQLHV�

$UWLFOH����
��� %DQNUXSWF\�SURFHGXUH� LV� LQLWLDWHG�DJDLQVW� WKH� LQVXUDQFH� FRPSDQ\�ZKHQ� LW� LV� GHWHUPLQHG� WKDWWKH�LQVXUDQFH�FRPSDQ\�LV�EH\RQG�UHKDELOLWDWLRQ�RU� LI� WKH�VLWXDWLRQ�RI� WKH�LQVXUDQFH�FRPSDQ\�KDVQRW� LPSURYHG� ZLWK� WKH� UHKDELOLWDWLRQ� PHDVXUHV� DQG� LI� WKH� LQVXUDQFH� FRPSDQ\� FDQQRW� VHWWOH� WKHOLDELOLWLHV�ZLWKLQ����GD\V�RI�WKH�GD\�WKH\�IDOO�GXH��DV�ZHOO�DV�LQ�FDVH�RI�LQGHEWHGQHVV�
��� 7KH�SURSRVDO� IRU� WDNLQJ� D�GHFLVLRQ� IRU�PHHWLQJ� WKH� FRQGLWLRQV� IRU� LQLWLDWLRQ�RI� D�EDQNUXSWF\SURFHGXUH� PD\� EH� ILOHG� ZLWK� WKH� 0LQLVWHU� RI� )LQDQFH� E\� WKH� FUHGLWRUV� DQG� IRXQGHUV� RI� WKHLQVXUDQFH�FRPSDQ\�

$UWLFOH����
���� 7KH�0LQLVWHU� RI� )LQDQFH�ZLOO� LVVXH� D� GHFLVLRQ� RQ�PHHWLQJ� WKH� FRQGLWLRQV� IRU� LQLWLDWLRQ� RI� DEDQNUXSWF\�SURFHGXUH�LI��� LW�LV�GHWHUPLQHG�WKDW�WKH�VLWXDWLRQ�RI�WKH�LQVXUDQFH�FRPSDQ\�KDV�QRW�LPSURYHG�ZLWKWKH�PHDVXUHV�IRU�WKH�UHKDELOLWDWLRQ�DQG�WKDW�WKH�LQVXUDQFH�FRPSDQ\�FDQQRW�VHWWOH�WKHOLDELOLWLHV� ZLWKLQ� ��� GD\V� RI� WKH� GD\� WKH\� IDOO� GXH�� DV� ZHOO� DV� LQ� WKH� FDVH� RI



��

LQGHEWHGQHVV��DQG�� LQ�FDUU\LQJ�RXW�WKH�VXSHUYLVLRQ�RI�WKH�LQVXUDQFH�FRPSDQ\�LW�LV�GHWHUPLQHG�WKDW�WKHDVVHWV�RI� WKH� LQVXUDQFH�FRPSDQ\�DUH� LQVXIILFLHQW� WR�FRYHU�DOO�RI� WKH� FODLPV�RI� WKHFUHGLWRUV�RI�WKH�LQVXUDQFH�FRPSDQ\�
��� 7KH� GHFLVLRQ� RQ� PHHWLQJ� WKH� FRQGLWLRQV� IRU� LQLWLDWLRQ� RI� D� EDQNUXSWF\� SURFHGXUH� PD\� EHDSSHDOHG�DJDLQVW�ZLWK�WKH�&RPPLWWHH�RI�WKH�*RYHUQPHQW�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�ZLWKLQ��GD\V�RI�WKH�GD\�RI�GHOLYHU\�RI�WKH�GHFLVLRQ�

$UWLFOH����
7KH�ILQDO�GHFLVLRQ�IRU�PHHWLQJ�WKH�FRQGLWLRQV�IRU�LQLWLDWLRQ�RI�D�EDQNUXSWF\�SURFHGXUH�DJDLQVW�WKHLQVXUDQFH�FRPSDQ\�VKDOO�EH�GHOLYHUHG�WR�WKH�LQVXUDQFH�FRPSDQ\�ZKLFK�LV�VXEMHFW�WR�D�EDQNUXSWF\SURFHGXUH��WR�WKH�SHUIRUPHU�RI�WKH�SD\PHQW�RSHUDWLRQV��WR�WKH�SURSRVHU�RI�$UWLFOH�����SDUDJUDSK����RI�WKLV�ODZ��WR�WKH�FRXUW�ZKHUH�WKH�LQVXUDQFH�FRPSDQ\�LV�UHJLVWHUHG�LQ�WKH�WUDGH�UHJLVWU\�DQG�WRWKH�0LQLVWU\�RI�)LQDQFH�

$UWLFOH����
2QFH�WKH�0LQLVWHU�RI�)LQDQFH�KDV�GHOLYHUHG�WKH�GHFLVLRQ�RQ�PHHWLQJ�WKH�FRQGLWLRQV�IRU�LQLWLDWLRQ�RID�EDQNUXSWF\�SURFHGXUH��V�KH�VKDOO�ILOH�D�SURSRVDO�IRU�WKH�LQLWLDWLRQ�RI�D�EDQNUXSWF\�SURFHGXUH�WRWKH�FRPSHWHQW�FRXUW��7KH�ILQDO�GHFLVLRQ�RQ�PHHWLQJ�WKH�FRQGLWLRQV� IRU� LQLWLDWLRQ�RI�D�EDQNUXSWF\SURFHGXUH�VKDOO�EH�DWWDFKHG�WR�WKH�SURSRVDO�

$UWLFOH����
7KH�FRPSHWHQW�FRXUW�VKDOO� LVVXH�D�GHFLVLRQ�WR�RSHQ�D�EDQNUXSWF\�SURFHGXUH�QR�ODWHU� WKDQ���GD\VIROORZLQJ�WKH�UHFHLSW�RI�WKH�ILQDO�GHFLVLRQ�ZLWKRXW�SUHYLRXV�LQYHVWLJDWLRQ�

&XUDWRU$UWLFOH����
���� 7KH� FRPSHWHQW� FRXUW� VKDOO� DSSRLQW� D� FXUDWRU� WR� SURWHFW� WKH� SDUWLHV� HQWLWOHG� WR� FROOHFWLRQ� RIFODLPV��IURP�WKH�LQVXUDQFH�FRQWUDFWV�XSRQ�SURSRVDO�PDGH�E\�WKH�0LQLVWU\�RI�)LQDQFH�
��� ,QGLYLGXDOV�PHHWLQJ� WKH� FRQGLWLRQV� IRU� EDQNUXSWF\� WUXVWHH� DQG� KDYLQJ� VXIILFLHQW� NQRZOHGJHDQG�H[SHULHQFH�LQ�WKH�LQVXUDQFH�ILHOG�PD\�EH�DSSRLQWHG�DV�FXUDWRUV�
���� 2QFH� WKH� EDQNUXSWF\� SURFHGXUH� KDV� EHHQ� LQLWLDWHG� RQO\� WKH� FXUDWRU� PD\� FROOHFW� WKH� FODLPVDULVLQJ� IURP� LQVXUDQFH� FRQWUDFWV��7KH� FXUDWRU� VKDOO�� XSRQ�D� UHTXHVW� RI� WKRVH� HQWLWOHG� WR� D� FODLP�FRQVXOW�WKHP�SULRU�WR�WKH�UHJLVWUDWLRQ��&ODLPV�HQWHUHG�LQ�WKH�ERRNV�RI�WKH�LQVXUDQFH�FRPSDQ\��VKDOOEH�FRQVLGHUHG�UHJLVWHUHG�FODLPV�



��

����7KH�EDQNUXSWF\� WUXVWHH� VKDOO� HQVXUH� WKDW� WKH�FXUDWRU�KDV� IXOO� DFFHVV� WR� WKH�DFFRXQWLQJ�ERRNVDQG�RWKHU�UHSRUWV��DV�ZHOO�DV�WR�WKH�GRFXPHQWDWLRQ�RI�WKH�LQVXUDQFH�FRPSDQ\��IRU�WKH�SXUSRVHV�RIGHWHUPLQLQJ� WKH� DPRXQW� RI� WKH� PDWKHPDWLFDO� UHVHUYH� IXQGV� DQG� � UHJLVWUDWLRQ� RI� WKH� FODLPV� RILQGLYLGXDOV�HQWLWOHG�WR�D�FODLP�VR�WKDW�WKH�FXUDWRU�PD\�H[HUFLVH�WKH�IXOO�DXWKRUL]DWLRQ�JLYHQ�E\�WKLVODZ�
����7KH�FXUDWRU� VKDOO�SUHSDUH�D� UHSRUW� IRU� WKH� UHJLVWHUHG� FODLPV�DULVLQJ� IURP� LQVXUDQFH� FRQWUDFWVDQG�ILOH�WKHP�WR�WKH�0LQLVWU\�RI�)LQDQFH�ZLWKLQ���PRQWKV�RI�KLV�KHU�DSSRLQWPHQW�
����7KH�FXUDWRU�LV�HQWLWOHG�WR�D�IHH�FRYHULQJ�KLV�KHU�H[SHQVHV�DQG�DQ�DSSURSULDWH�UHPXQHUDWLRQ�IHHIRU�KLV�KHU�HIIRUWV�SD\DEOH�RXW�RI�WKH�EDQNUXSWF\�HVWDWH�
����7KH�EDQNUXSWF\�FRXQFLO�VKDOO�VHW�ZLWK�D�GHFLVLRQ�WKH�OHYHO�RI�WKH�UHZDUG�DQG�WKH�IHH�JLYHQ�WRWKH�FXUDWRU�

1RWLILFDWLRQ�WR�WKH�0LQLVWU\�RI�)LQDQFH$UWLFOH����
$� FRS\� RI� WKH� UHSRUW�PDGH� E\� WKH� EDQNUXSWF\� WUXVWHH� DIWHU� WKH� EDQNUXSWF\� SURFHGXUH� KDV� EHHQFRPSOHWHG�VKDOO�EH�VXEPLWWHG�WR�WKH�0LQLVWU\�RI�)LQDQFH�

7HUPLQDWLRQ�RI�,QVXUDQFH�&RQWUDFWV$UWLFOH����
7KH� REOLJDWLRQV� RI� WKH� LQVXUHHV� DULVLQJ� IURP� WKH� LQVXUDQFH� FRQWUDFWV� WRZDUGV� WKH� LQVXUDQFHFRPSDQLHV�VKDOO�EHFRPH�YRLG�ZLWK�WKH�LQLWLDWLRQ�RI�WKH�EDQNUXSWF\�SURFHGXUH��SXUVXDQW�WR�WKH�UXOHVJRYHUQLQJ�LQVXUDQFH�FRQWUDFWV�

&KDSWHU�WKUHH
6SHFLDO�3URYLVLRQV�5HODWHG�WR�WKH�&ROOHFWLRQ�RI�&ODLPV$ULVLQJ�IURP�7KRVH�&ODVVHV�RI�,QVXUDQFH:KLFK�5HTXLUH�$OORFDWLRQ�RI�0DWKHPDWLFDO�5HVHUYH

$SSOLFDWLRQ�RI�3URYLVLRQV
$UWLFOH����

3URYLVLRQV� RI� &KDSWHU� WKUHH� RI� WKLV� ODZ� ZLOO� EH� DSSOLHG� WR� OLIH� LQVXUDQFH� DQG� RWKHU� W\SHV� RILQVXUDQFH�ZKHUH�SUREDELOLW\�WDEOHV�DQG�FDOFXODWLRQV�SHUWDLQLQJ�WR�OLIH�LQVXUDQFH�DUH�DSSOLHG�



��

$UWLFOH����
����7KH�%DQNUXSWF\�7UXVWHH�VKDOO�GHPDQG�WKDW�WKH�OLVW�RI�YDOXHV�RI�WKH�PDWKHPDWLFDO�UHVHUYHV�EHFORVHG�DW�WKH�PRPHQW�RI�RSHQLQJ�WKH�EDQNUXSWF\�SURFHGXUH�
����,Q�EDQNUXSWF\�SURFHHGLQJV�PDWKHPDWLFDO�UHVHUYHV�FRQVWLWXWH�D�VHSDUDWH�EDQNUXSWF\�HVWDWH�
���� 7KH� DPRXQW� RI� FODLPV� DULVLQJ� IURP� LQVXUDQFH� FRQWUDFWV� DQG� WKH� DPRXQW� RI� PDWKHPDWLFDOUHVHUYHV�VKDOO�EH�GHWHUPLQHG�RQ�WKH�GD\�RI�RSHQLQJ�WKH�EDQNUXSWF\�SURFHGXUH�

5LJKW�WR�D�6HSDUDWH�&ROOHFWLRQ�RI�&ODLPV)URP�$VVHWV�&RYHULQJ�WKH�0DWKHPDWLFDO�5HVHUYH
$UWLFOH����

����$V�RI�WKH�GD\�RI�RSHQLQJ�RI�WKH�EDQNUXSWF\�SURFHGXUH��SDUWLHV�HQWLWOHG�WR�D�FODLP�ZLWK�UHVSHFWWR�FODVVHV�RI� LQVXUDQFH� OLVWHG� LQ�$UWLFOH�����RI� WKLV� ODZ�KDYH� WKH� ULJKW� WR� VHSDUDWH� VHWWOHPHQW�RIWKHLU�FODLPV�DULVLQJ�IURP�WKLV�W\SH�RI�LQVXUDQFH�ZLWK�WKH�IXQGV�FRYHULQJ�WKH�PDWKHPDWLFDO�UHVHUYH�
���� 3DUWLHV� HQWLWOHG� WR� FODLPV� DULVLQJ� IURP� WKH� LQVXUDQFH�PHQWLRQHG� LQ� $UWLFOH� ���� RI� WKLV� ODZ�ZKHUH� SURYLVLRQV� SHUWDLQLQJ� WR� OLIH� LQVXUDQFH� DUH� DSSOLHG� WR� WKH� OLDELOLWLHV� RI� WKH� LQVXUDQFHFRPSDQ\��PD\�FROOHFW�WKHLU�FODLPV�RXW�RI�WKH�IXQGV�FRYHULQJ�WKH�PDWKHPDWLFDO�UHVHUYH�EHIRUH�DOORWKHU� FODLPV� LQ� WKH� DPRXQW� HTXDO� WR� WKH� UHTXLUHG� FRYHU� ZKLFK� LV� OLQNHG� WR� WKH� LQVXUDQFH� IURPZKLFK�WKH�FODLP�DULVHV�
��� ,I�WKH�PDWKHPDWLFDO�UHVHUYH�IXQGV�DUH�LQVXIILFLHQW�WR�FRYHU�WKH�FODLPV�PHQWLRQHG�LQ�SDUDJUDSK����RI� WKLV�$UWLFOH�� FODLPV� VKDOO� EH� FROOHFWHG� LQ� WKH� DPRXQW� HTXDO� WR� WKH�SURSRUWLRQ�EHWZHHQ� WKHWRWDO�YDOXH�RI�DOO�IXQGV�FRYHULQJ�WKH�PDWKHPDWLFDO�UHVHUYH�DQG�WKH�UHTXLUHG�FRYHU�DULVLQJ�IURP�DOOLQVXUDQFH� FRQWUDFWV� LVVXHG�E\� WKH� FRPSDQ\�� LQ� WKH�FODVV�RI� LQVXUDQFH� IRU�ZKLFK� IXQGV�ZHUH� � VHWDVLGH�WR�FRYHU�WKH�PDWKHPDWLFDO�UHVHUYH�

6HSDUDWH�&DVK�$FFRXQW�LQ�%DQNUXSWF\$UWLFOH����
����7KH�EDQNUXSWF\�WUXVWHH�VKDOO�RSHQ�ZLWK�WKH�SHUIRUPHU�RI�SD\PHQW�RSHUDWLRQV�D�VHSDUDWH�FDVKDFFRXQW�IRU�HDFK�W\SH�RI�DVVHW�LQFOXGHG�LQ�WKH�PDWKHPDWLFDO�UHVHUYH�DV�D�VXSSOHPHQW�WR�WKH�PDLQDFFRXQW�RI�WKH�EDQNUXSWF\�GHEWRU�
���� 7KH� EDQNUXSWF\� WUXVWHH� VKDOO� PDQDJH� DOO� FDVK� WUDQVDFWLRQV� PDGH� RXW� RI� WKH� PDWKHPDWLFDOUHVHUYH�IXQGV�WKURXJK�D�VHSDUDWH�FDVK�DFFRXQW�KROGLQJ�WKH�PDWKHPDWLFDO�UHVHUYH�IXQGV�
���� ,Q� DGGLWLRQ� WR� WKH� EDQNUXSWF\� WUXVWHH�� WKH� FXUDWRU� VKDOO� DOVR� JUDQW� DXWKRUL]DWLRQ� IRU� DQ\



��

SD\PHQW�PDGH�WKURXJK�WKH�VHSDUDWH�FDVK�DFFRXQW�KROGLQJ�WKH�PDWKHPDWLFDO�UHVHUYH�IXQGV�
&KDSWHU�IRXU2UGHU�RI�&ODLPV
$UWLFOH����

����&ODLPV�DULVLQJ�IURP�LQVXUDQFH�FRQWUDFWV�VKDOO�KDYH�SULRULW\�RYHU�RWKHU�EDQNUXSWF\�FODLPV�
����&ODLPV�PHQWLRQHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOO�EH�FROOHFWHG�LQ�WKH�IROORZLQJ�RUGHU��� FODLPV�DULVLQJ�IURP�FODVVHV�RI�LQVXUDQFH�OLVWHG�LQ�$UWLFOH�����SDUDJUDSK�����RI�WKLVODZ�LQ�WKH�DPRXQW�RI�WKH�UHTXLUHG�FRYHU�IRU�LQVXUDQFH�IURP�ZKLFK�FODLPV�DULVH��DQGZKLFK�FODLPV�FDQQRW�EH�VHWWOHG�RXW�RI�WKH�IXQGV�FRYHULQJ�WKH�PDWKHPDWLFDO�UHVHUYH��� FODLPV�DULVLQJ�IURP�QRQ�OLIH�LQVXUDQFH�DQG�RWKHU�FODVVHV�RI�LQVXUDQFH�IRU�ZKLFK�QRIXQGV� KDYH� EHHQ� VHW� DVLGH� WR� FRYHU� WKH� PDWKHPDWLFDO� UHVHUYH�� WR� FRYHU� GDPDJHVZKLFK�RFFXUUHG�SULRU�WR�WKH�LQLWLDWLRQ�RI�WKH�EDQNUXSWF\�SURFHGXUH��DQG�� FODLPV�DULVLQJ�IURP�QRQ�OLIH�LQVXUDQFH�DQG�RWKHU�FODVVHV�RI�LQVXUDQFH�IRU�ZKLFK�QRIXQGV�KDYH�EHHQ�VHW�DVLGH�WR�FRYHU�WKH�PDWKHPDWLFDO�UHVHUYH�WR�LQGHPQLI\�D�SRUWLRQRI�WKH�SUHPLXP�IROORZLQJ�WKH�WHUPLQDWLRQ�RI�WKH�LQVXUDQFH�

&KDSWHU�ILYH/LTXLGDWLRQ�3URFHGXUH
$UWLFOH����

/LTXLGDWLRQ�SURFHGXUH�DJDLQVW�WKH�LQVXUDQFH�FRPSDQ\�VKDOO�EH�LQLWLDWHG�ZKHQ��� 6KDUHKROGHUV�WDNH�D�GHFLVLRQ�WR�WHUPLQDWH�WKH�LQVXUDQFH�FRPSDQ\��DQG�� 7KH�0LQLVWHU�RI�)LQDQFH�SHUPDQHQWO\�UHYRNHV�WKH�OLFHQVH�IRU�LQFRUSRUDWLRQ�DQGRSHUDWLRQV�RI�WKH�LQVXUDQFH�FRPSDQ\�
$UWLFOH����

���� 7KH�0LQLVWHU� RI� )LQDQFH� VKDOO� WDNH� WKH� GHFLVLRQ� RQ� VHWWLQJ� WKH� WHUPV� IRU� WKH� LQLWLDWLRQ� RI� DEDQNUXSWF\�SURFHGXUH�DJDLQVW�WKH�LQVXUDQFH�FRPSDQ\�LQ�FDVHV�H[SODLQHG�LQ�$UWLFOH�����RI�WKLV�ODZ�
����7KH�GHFLVLRQ�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�PD\�EH�DSSHDOHG�DJDLQVW�ZLWK�WKH�&RPPLWWHH�RIWKH�*RYHUQPHQW�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�ZLWKLQ�HLJKW�GD\V�RI�WKH�GHOLYHU\�GDWH�
����7KH�ILQDO�GHFLVLRQ�RQ�VHWWLQJ�WKH�WHUPV�IRU�WKH�LQLWLDWLRQ�RI�D�OLTXLGDWLRQ�SURFHGXUH�DJDLQVW�WKHLQVXUDQFH�FRPSDQ\�VKDOO�EH�GHOLYHUHG� WR� WKH� LQVXUDQFH�FRPSDQ\� WKDW�KDV�DVVXPHG� WKH� LQVXUDQFHDFWLYLWLHV� RI� WKH� LQVXUDQFH� FRPSDQ\� VXEMHFW� WR� D� OLTXLGDWLRQ� SURFHGXUH�� WR� WKH� SHUIRUPHU� RISD\PHQW�RSHUDWLRQV�DQG�WR�WKH��0LQLVWU\�RI�)LQDQFH�



��

$UWLFOH����
7KH�LQVXUDQFH�FRPSDQ\�ZKLFK�LV�XQGHU�OLTXLGDWLRQ�SURFHGXUH�DQG�WKH�LQVXUDQFH�FRPSDQ\�ZKLFKKDV�DVVXPHG�LWV�DFWLYLWLHV�VKDOO�ZLWKLQ�WHQ�GD\V�IROORZLQJ�WKH�GDWH�RI�UHFHLSW�RI�WKH�ILQDO�GHFLVLRQRQ� VHWWLQJ� WKH� WHUPV� DQG� FRQGLWLRQV� IRU� LQLWLDWLRQ� RI� D� OLTXLGDWLRQ� SURFHGXUH�� GHWHUPLQH� WKHVLWXDWLRQ�ZLWK�DOO�WKH�FODLPV�DQG�OLDELOLWLHV�DQG�VHQG�UHSRUWV�WKHUHRI�WR�WKH�0LQLVWU\�RI�)LQDQFH�

3URKLELWLRQ�RI�)RUFHG�6HWWOHPHQW
$UWLFOH����

3URFHGXUH�IRU�DQ�RXW�RI�FRXUW�RU�IRUFHG�VHWWOHPHQW�RXW�RI�WKH�DVVHWV�RI�DQ�LQVXUDQFH�FRPSDQ\�VKDOOQRW�EH�LQLWLDWHG�XQGHU�DQ\�FLUFXPVWDQFHV�

6(&7,21�1,1(
1$7,21$/ ,1685$1&(�%85($8

$UWLFOH����
���� ,QVXUDQFH� FRPSDQLHV� LQ� WKH� 5HSXEOLF� RI� 0DFHGRQLD� VKDOO� HVWDEOLVK� D� 1DWLRQDO� ,QVXUDQFH%XUHDX��KHUHLQDIWHU��%XUHDX��ZLWK�DQ�DJUHHPHQW�
����7KH�%XUHDX�LGHQWLILHG�LQ�SDUDJUDSK���RI�WKLV�$UWLFOH�VKDOO�EH�HVWDEOLVKHG�E\�D�PLQLPXP�RI�WZRLQVXUDQFH�FRPSDQLHV�GHVFULEHG�LQ�$UWLFOH���SDUDJUDSK�����LWHPV�������DQG����RI�WKLV�ODZ�
����,I�WKH�LQVXUDQFH�FRPSDQLHV�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�GR�QRW�HVWDEOLVK�WKH�%XUHDX��LW�VKDOOEH�HVWDEOLVKHG�E\�WKH�*RYHUQPHQW�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�

$UWLFOH����
����7KH�%XUHDX�VKDOO� FRQGXFW�DFWLYLWLHV�GHWHUPLQHG�E\� LQWHUQDWLRQDO�DJUHHPHQWV�RQ� LQVXUDQFH�RIRZQHUV� DQG� XVHUV� RI� PRWRU� GULYHQ� YHKLFOHV� DJDLQVW� WUDIILF� OLDELOLW\� DQG� WR� WKDW� HIIHFW� UHSUHVHQWLQVXUDQFH� FRPSDQLHV� IURP� WKH� 5HSXEOLF� RI�0DFHGRQLD� LQ� LQWHUQDWLRQDO� LQVXUDQFH� RUJDQL]DWLRQVDQG�LQVWLWXWLRQV�
���� ,I� JUDQWHG� DXWKRUL]DWLRQ� E\� LQVXUDQFH� FRPSDQLHV� WKH� %XUHDX� PD\� UHSUHVHQW� WKH� LQVXUDQFHFRPSDQLHV�IURP�WKH�5HSXEOLF�RI�0DFHGRQLD�LQ�UHIHUHQFH�WR�RWKHU�DFWLYLWLHV�DV�ZHOO�



��

$UWLFOH����
����,Q�DGGLWLRQ�WR�WKH�DFWLYLWLHV�SHUWDLQLQJ�WR�$UWLFOH����SDUDJUDSK�����DQG�$UWLFOH�����RI�WKLV�ODZ�WKH�%XUHDX�PD\�DOVR�FRQGXFW��� DGMXVWPHQW� DQG� UHFRQFLOLDWLRQ� RI� GDPDJHV� FDXVHG� E\� PRWRU� GULYHQ� YHKLFOHV� RUHQJLQH�SRZHUHG�ERDWV��DV�ZHOO�DV�RI�PRWRU�GULYHQ�YHKLFOHV�RU�ERDWV�WKH�RZQHUV�RUXVHUV�RI�ZKLFK�KDYH�QRW�FRQFOXGHG�LQVXUDQFH�FRQWUDFWV���� SURFHVVLQJ� DQG� SD\PHQW� RI� GDPDJHV� ZKLFK� SHUVRQV� ZKR� KDYH� VXIIHUHG� GDPDJHZHUH�XQDEOH�WR�FROOHFW�DV�D�UHVXOW�RI�WKH�WHUPLQDWLRQ�RI�WKH�LQVXUDQFH�FRPSDQ\��DQG��� RWKHU� DFWLYLWLHV� RI� JHQHUDO� DQG� FRPPRQ� LQWHUHVW� IRU� WKH� LQVXUDQFH� SURIHVVLRQ�VWDWLVWLFV�� GDWD� JDWKHULQJ�� GHYHORSPHQW� RI� WKH� LQVXUDQFH� VHFWRU�� GHILQLWLRQ� RI� WKHSUHPLXP�IRU�JUHHQ�FDUG��SURIHVVLRQDO�GHYHORSPHQW�RI�VWDII��
����3URFHVVLQJ�DQG�SD\PHQW�RI�GDPDJHV�PHQWLRQHG�LQ�SDUDJUDSK�����LWHP����DQG����RI�WKLV�$UWLFOHZKLFK�FDQ�QRW�EH�SDLG�DV�D�UHVXOW�RI�WKH�WHUPLQDWLRQ�RI�WKH�LQVXUDQFH�FRPSDQ\�PD\�EH�DVVLJQHG�E\WKH�%XUHDX�WR�RQH�RI�LWV�PHPEHUV�
����$�JXDUDQW\�IXQGV�VKDOO�EH�VHW�XS�IRU�DFWLYLWLHV�SHUWDLQLQJ�WR�SDUDJUDSK������LWHPV����DQG�����DQGIRU�RWKHU�DFWLYLWLHV�HQYLVDJHG�ZLWK�VSHFLDO�DFWV�RI�WKH�%XUHDX�

$UWLFOH����
7KH�%XUHDX�VKDOO�EHFRPH�D�OHJDO�HQWLW\�XSRQ�HQWU\�LQ�WKH�7UDGH�5HJLVWU\�

$UWLFOH����
����7KH�DJUHHPHQW�IRU�HVWDEOLVKPHQW�RI�WKH�%XUHDX�VKDOO�GHWHUPLQH��� LWV�DFWLYLWLHV�� PHWKRG�RI�ILQDQFLQJ�� RUJDQL]DWLRQDO�VWUXFWXUH�� PDQDJHPHQW�DQG�GHFLVLRQ�PDNLQJ�� JHQHUDO�UXOHV�� DFFHSWDQFH�RI�QHZ�PHPEHUV�� ZLWKGUDZDO�DQG�H[SXOVLRQ�RI�PHPEHUV�� PDQQHU�RI� FDOFXODWLQJ� DQG�PXWXDO� UHFRQFLOLDWLRQ�RI�GDPDJHV� GHVFULEHG� LQ�$UWLFOH����SDUDJUDSK�����LWHPV����DQG����RI�WKLV�ODZ�� RWKHU�LVVXHV�RI�LQWHUHVW�WR�WKH�%XUHDX�DQG�LWV�PHPEHUV
���� 7KH� DSSURYDO� RI� WKH� DJUHHPHQW� GHVFULEHG� LQ� SDUDJUDSK� ���� RI� WKLV� $UWLFOH� LV� REOLJDWRU\� E\0LQLVWU\�RI�)LQDQFH�



��

$UWLFOH����
����,I�D�PHPEHU�RI�WKH�%XUHDX�IDLOV�WR�IXOILOO�WKH�ILQDQFLQJ�DQG�RWKHU�REOLJDWLRQV�GHWHUPLQHG�E\�WKHLQVXUDQFH�DJUHHPHQW��WKH�%XUHDX�VKDOO�VHW�D�WHUP�IRU�IXOILOOPHQW�RI�REOLJDWLRQV�ZKLFK�PD\�QRW�EHORQJHU�WKDQ����GD\V�DQG�VKDOO�LQIRUP�WKH�0LQLVWU\�RI�)LQDQFH�WKHUHRI�
����,I�D�PHPEHU�RI�WKH�%XUHDX�IDLOV�WR�IXOILOO�WKH�REOLJDWLRQV�ZLWKLQ�WKH�WHUP�GHILQHG�LQ�SDUDJUDSK����RI� WKLV�$UWLFOH� WKH�%XUHDX�VKDOO�ZLWKGUDZ�WKH�DSSURYDO� IRU� LVVXLQJ�RI�JUHHQ�FDUGV�XSRQ�SULRUDJUHHPHQW�JLYHQ�E\�WKH�0LQLVWU\�RI�)LQDQFH�

$UWLFOH����
7KH�0LQLVWU\�RI�)LQDQFH�VKDOO�FRQGXFW�VXSHUYLVLRQ�RI�WKH�DFWLYLWLHV�RI�WKH�%XUHDX�

6(&7,21�7(1
,QVXUDQFH�%URNHU�$VVRFLDWLRQ

$UWLFOH����
���� ,QVXUDQFH�EURNHU� DVVRFLDWLRQV� VKDOO� FRQGXFW� WKH� IROORZLQJ� DFWLYLWLHV�� DFW� DV� LQWHUPHGLDULHV� LQWKH�QHJRWLDWLRQ�RI�LQVXUDQFH�FRYHU��UH�LQVXUDQFH�FRYHU��LQ�WKH�FROOHFWLRQ�RI�FODLPV�IURP�GDPDJHVXSRQ�RFFXUUHQFH�RI� �D�GDPDJH�FDXVLQJ�HYHQW�DQG�VKDOO� UHSUHVHQW�DQG�DFW�RQ�EHKDOI�RI� LWV�FOLHQWVZLWK�UHVSHFW�WR�WKH�LQVXUDQFH�DQG�UH�LQVXUDQFH�FRPSDQLHV�
����7KH� DERYH� GRHV� QRW� UHIHU� WR� LQVXUDQFH� DJHQWV�� WUXVWHHV� DQG� RWKHU� LQWHUPHGLDULHV�ZKR� DFW� RQEHKDOI�DQG�IRU�WKH�DFFRXQW�RI�LQVXUDQFH�FRPSDQLHV�

$UWLFOH����
����,QVXUDQFH�EURNHU�DVVRFLDWLRQV�VKDOO�KDYH�ZRUNLQJ�OLFHQVH�DV�EURNHU�IRU�LQVXUDQFH�RI�OLIH�DQG�RUQRQ�OLIH�LQVXUDQFH�RU�UH�LQVXUDQFH�
���� ,QVXUDQFH� EURNHU� DVVRFLDWLRQV� KHDGTXDUWHUHG� LQ� WKH� 5HSXEOLF� RI� 0DFHGRQLD� VKDOO� EHLQFRUSRUDWHG�DV�MRLQW�VWRFN�FRPSDQLHV�E\�GRPHVWLF�RU�IRUHLJQ�OHJDO�HQWLWLHV�RU�QDWXUDO�SHUVRQV�ZLWKRZQ�FDSLWDO�RI�(852��������
����,QVXUDQFH�EURNHU�DVVRFLDWLRQV�DUH�UHTXLUHG�WR�ILOH�ZLWK�WKH�0LQLVWU\�RI�)LQDQFH�WKH� IROORZLQJGRFXPHQWDWLRQ�LQ�RUGHU�WR�REWDLQ�WKH�ZRUNLQJ�OLFHQVH�



��

�� GUDIW�DFWV�RI�LQFRUSRUDWLRQ��� GUDIW�VWDWXWH��� GUDIW�DFWV�RI�EXVLQHVV�SROLF\�OLVWHG�LQ�$UWLFOH�����RI�WKLV�ODZ��� HYLGHQFH� SURYLGHG� IURP� WKH� SHUIRUPHU� RI� WKH� SD\PHQW� RSHUDWLRQV� WKDW� WKH� EDVHFDSLWDO�KDV�EHHQ�VHFXUHG�LQ�WKH�DPRXQW�QRW�ORZHU�WKDQ�WKH�RQH�VSHFLILHG�LQ�WKLV�ODZ��� OLVW�RI�VKDUHKROGHUV�ZLWK�LQIRUPDWLRQ�RI�WKH�DPRXQW�RI�WKHLU�VWDNHV��� DXGLW� UHSRUW�PDGH� E\� D� FKDUWHUHG� DXGLW� KRXVH�� LI� WKH� IRXQGHU� LV� D� GRPHVWLF� OHJDOHQWLW\��� QDPHV� RI� SHUVRQV� ±� PHPEHUV� RI� WKH� PDQDJLQJ� ERG\� RI� WKH� LQVXUDQFH� EURNHUDVVRFLDWLRQ� DQG� GDWD� VKRZLQJ� WKDW� WKH\� KDYH� WKH� VXIILFLHQW� � NQRZOHGJH� DQGH[SHULHQFH�LQ�WKH�ILHOG�RI�LQVXUDQFH�DQG�UH�LQVXUDQFH��DV�ZHOO�DV�HYLGHQFH�WKDW�WKH\DUH�QRW�VXEMHFW�WR�D�EDQNUXSWF\�SURFHGXUH�DQG�WKDW�WKH\�KDYH�QRW�EHHQ�FRQYLFWHG�RID�FULPLQDO�DFW�SHUWDLQLQJ�WR�SURSHUW\�RU�ILQDQFLDO�DFWLYLWLHV�RYHU�WKH�ODVW�WHQ�\HDUV��� 'RFXPHQWDWLRQ� RQ� WKH� EDVLV� RI� ZKLFK� LW� FDQ� EH� GHWHUPLQHG� WKDW� WKH� LQVXUDQFHEURNHU�DVVRFLDWLRQ�LV�FDSDEOH��LQ�WHUPV�RI�SHUVRQQHO��WHFKQRORJ\�DQG�RUJDQL]DWLRQ�WR� FRQGXFW� DFWLYLWLHV� GHILQHG� LQ� WKH� DFWV� RI� LQFRUSRUDWLRQ� RI� WKH� LQVXUDQFH� EURNHUDVVRFLDWLRQ��� (YLGHQFH�WKDW�WKH�PHPEHUV�RI�WKH�PDQDJLQJ�ERG\�GR�QRW�GHSHQG�RQ�WKH�LQVXUDQFHFRPSDQLHV� HVWDEOLVKHG� LQ� DFFRUGDQFH� ZLWK� WKLV� ODZ�� EH� LW� LQ� WHUPV� RI� FDSLWDO�PDQDJHPHQW� RU� IDPLO\� UHODWLRQV�ZLWK� LQGLYLGXDOV�PDQDJLQJ� WKH� LQVXUDQFH� EURNHUDVVRFLDWLRQ��DQG��� (YLGHQFH� WKDW� WKH� LQVXUDQFH� EURNHU� DVVRFLDWLRQV� KDV� VXIILFLHQW� LQVXUDQFH� FRYHUDJDLQVW�RSHUDWLQJ�OLDELOLWLHV�
���� 7KH� 0LQLVWHU� RI� )LQDQFH� VKDOO� FORVHO\� VWLSXODWH� WKH� UHTXLUHG� SURIHVVLRQDO� VNLOOV� DQG� WKHH[SHULHQFH�LQ�UXQQLQJ�WKH�LQVXUDQFH�EURNHU�DVVRFLDWLRQ�

$UWLFOH����
7KH�IROORZLQJ�DUH�DFV�RI�EXVLQHVV�SROLF\�RI�LQVXUDQFH�EURNHU�DVVRFLDWLRQV��� %XVLQHVV�SROLF\�IXQGDPHQWDOV��� 6HUYLFH�)HH�WDULII��DQG�� 5HSRUW�ZLWK�D�IRUHFDVW�RI�H[SHFWHG�EXVLQHVV�UHVXOWV�FRYHULQJ�D�PLQLPXP�RI�D�WKUHH\HDU�SHULRG�

$UWLFOH����
���� $SSOLFDWLRQ� IRU� REWDLQLQJ� WKH� ZRUNLQJ� OLFHQVH� RI� DQ� LQVXUDQFH� EURNHU� DVVRFLDWLRQ� VKDOO� EHVXEPLWWHG�WR�WKH�0LQLVWU\�RI�ILQDQFH�
����'RFXPHQWDWLRQ�SURYLQJ� WKDW� WKH� UHTXLUHPHQWV� OLVWHG� LQ�$UWLFOH�����SDUDJUDSK� ���� KDYH� EHHQPHW�VKDOO�DWWDFKHG�WR�WKH�DSSOLFDWLRQ�PHQWLRQHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�



��

����7KH�0LQLVWHU�RI�)LQDQFH�VKDOO�LVVXH�D�GHFLVLRQ�WR�DSSURYH�RU�UHIXVH�WKH�DSSOLFDWLRQ�
����7KH�GHFLVLRQ�PHQWLRQHG�LQ�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOO�EH�PDGH�ZLWKLQ����GD\V�RI� WKHGD\� RI� FRPSOHWLRQ� RI� WKH� GRFXPHQWDWLRQ� PHQWLRQHG� LQ� SDUDJUDSK� ���� $UWLFOH� ���� RI� WKLV� ODZ�)DLOXUH�WR�LVVXH�D�GHFLVLRQ�ZLOO�UHQGHU�WKH�OLFHQVH�DSSOLFDWLRQ�DSSURYHG�
��� 7KH�0LQLVWU\� RI� )LQDQFH� VKDOO� DQQRXQFH� WKH� LVVXLQJ� RI� WKH� OLFHQVH� WR� WKH� LQVXUDQFH� EURNHUDVVRFLDWLRQ�LQ�WKH�PHGLD�ZLWKLQ���GD\V�RI�WKH�LVVXH�GDWH�

$UWLFOH����
���� ,Q� WKHLU� GHDOLQJ�ZLWK� FOLHQWV�� LQVXUDQFH� EURNHU� DVVRFLDWLRQV� VKDOO� SUHVHQW� WKH�PRGDOLWLHV�� WKHVFRSH� DQG� WKH� DPRXQW� RI� WKH� LQVXUDQFH� FRYHU� DQG� WKH� DPRXQW� RI� WKH� SUHPLXP� ZLWK� GLOLJHQFH�UHVSRQVLELOLW\�DQG�HIILFLHQF\��WDNLQJ�LQWR�FRQVLGHUDWLRQ�DOO�RWKHU�LQWHUHVWV�RI�WKH�FOLHQW�
���� :KHQ� LQVXUDQFH� EURNHU� DVVRFLDWLRQV� DFW� DV� LQWHUPHGLDULHV� LQ� WKH� FROOHFWLRQ� RI� FODLPV� IRUGDPDJHV�� WKH\� VKDOO� FRRSHUDWH� ZLWK� WKH� DXWKRULWLHV� ±� FOLHQWV� VHUYLFHV�� LQ� WKH� SUHSDUDWLRQ� RIGRFXPHQWDWLRQ�DQG�HYLGHQFH�RQ�WKH�EDVLV�DQG�WKH�DPRXQW�RI�WKH�FODLP�IRU�GDPDJH��DV�ZHOO�DV�LQWKH�FROOHFWLRQ�RI�DOO�RWKHU�HYLGHQFH�
���� 7KH� LQVXUDQFH� EURNHU� DVVRFLDWLRQ� LV� QRW� DOORZHG� WR� VHHN� LQVXUDQFH� FRYHU� DEURDG� XQOHVVLQVXUDQFH� DQG� UH�LQVXUDQFH� IRU� WKH� UHOHYDQW� ULVN� FDQ� EH� REWDLQHG� ZLWKLQ� WKH� 5HSXEOLF� RI0DFHGRQLD�

$UWLFOH����
����,QVXUDQFH�EURNHU�DVVRFLDWLRQV�FKDUJH�D�IHH�LQ�WKH�IRUP�RI�FRPPLVVLRQ�IRU�WKHLU�VHUYLFHV�ZKLFKLV�DJUHHG�EHWZHHQ�WKH�FOLHQW�DQG�WKH�EURNHU�
����,QVXUDQFH�EURNHU�DVVRFLDWLRQV�VKDOO�LQIRUP�WKHLU�FOLHQWV�DERXW�WKH�IHH�DPRXQW�FKDUJHG�IRU�WKHVHUYLFHV�UHQGHUHG�
����7KH�IHH�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH��DORQJ�ZLWK�WKH�FRVWV�LQFXUUHG�LQ�UHQGHULQJ�WKH�VHUYLFHV�VKDOO�EH�FKDUJHG�RQ�WKH�EDVLV�RI�D�ZULWWHQ�UHSRUW�RQ�WKH�FRQFOXGHG�LQVXUDQFH�RU� WKH�FROOHFWLRQ�RIWKH�FODLP�IRU�GDPDJHV�

$UWLFOH����
����7KH�0LQLVWHU�RI�)LQDQFH�VKDOO�ZLWK�D�GHFLVLRQ�WHPSRUDULO\�VXVSHQG�WKH�OLFHQVH�LI�WKH�LQVXUDQFHEURNHU�DVVRFLDWLRQ�IDLOV�WR�FRQGXFW�LWV�DFWLYLWLHV�LQ�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKLV�ODZ�
���� 7KH� GHFLVLRQ� RI� SDUDJUDSK� ���� RI� WKLV� $UWLFOH� VSHFLILHV� WKH� GHDGOLQH� IRU� HOLPLQDWLRQ� RI� WKH



��

GHWHUPLQHG�LUUHJXODULWLHV��ZKLFK�PD\�QRW�EH�ORQJHU�WKDQ�WZR�PRQWKV�
���� ,I� WKH� LQVXUDQFH�EURNHU�DVVRFLDWLRQ�IDLOV� WR�HOLPLQDWH� WKH�GHWHUPLQHG� LUUHJXODULWLHV�ZLWKLQ� WKHGHDGOLQH�VHW�LQ�SDUDJUDSK�����RI� WKLV�$UWLFOH�� WKH�0LQLVWHU�RI�)LQDQFH�VKDOO� LVVXH�D�GHFLVLRQ�IRU�DSHUPDQHQW�ZLWKGUDZDO�RI�OLFHQVH�

6(&7,21�(/(9(13(1$/7<�3529,6,216
$UWLFOH����

����,QVXUDQFH�FRPSDQLHV�VKDOO�EH�ILQHG�ZLWK������������WR������������GHQDUV�LI���� WKH\�IDLO�WR�UHLQVXUH�WKH�FRQWUDFWXDO�OLDELOLWLHV��SXUVXDQW�WR�$UWLFOH������� WKH\� FRQGXFW� DFWLYLWLHV� QRW� OLVWHG� LQ� WKH� OLFHQVH� IRU� LQFRUSRUDWLRQ� DQG� RSHUDWLRQV�SXUVXDQW�WR�$UWLFOH�������� WKH\�PDNH�FKDQJHV�ZLWKRXW�DQ�DSSURYDO��SXUVXDQW�WR�$UWLFOH�������� WKH\� IDLO� WR� VHW� XS� WHFKQLFDO� DQG� PDWKHPDWLFDO� UHVHUYHV� IRU� OLIH� LQVXUDQFH� DVUHTXLUHG�E\�$UWLFOH����RI�WKLV�ODZ��� WKH\� IDLO� WR� LQYHVW� WKH� IXQGV� IURP� WHFKQLFDO� UHVHUYHV�DV� VSHFLILHG� LQ�$UWLFOH����RIWKLV�ODZ���� WKH\�DLO� WR�DGPLQLVWHU� WKH�OLIH� LQVXUDQFH�IXQGV�DV� UHTXLUHG�E\�$UWLFOHV����WR����RIWKLV�ODZ������������WKH\�IDLO�WR�VHW�XS�VDIHW\�UHVHUYHV�DV�UHTXLUHG�E\�$UWLFOH����RI�WKLV�ODZ��� WKH\� IDLO� WR� VKRZ� WKH� SURILW� RU� ORVV�PDGH� RQ� OLIH� LQVXUDQFH� VHSDUDWHO\� DQG� IDLO� WRVKRZ� WKH� RSHUDWLQJ� UHVXOWV� IURP� RWKHU� W\SHV� RI� LQVXUDQFH� DQG� UH�LQVXUDQFH� LQDFFRUGDQFH�ZLWK�$UWLFOH����RI�WKLV�ODZ��� WKH\�IDLO�WR�PDLQWDLQ�WKH�RI�VROYHQF\�PDUJLQ�OHYHO�DV�UHTXLUHG�E\�$UWLFOH����RI�WKLVODZ���� WKH�DPRXQW�RI�WKH�JXDUDQW\�IXQG�LV�QRW�DV�VSHFLILHG�LQ�$UWLFOH����RI�WKLV�ODZ���� WKH\�IDLO�WR�PDLQWDLQ�WUDGH�ERRNV�DQG�SUHSDUH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�LQDFFRUGDQFH�ZLWK�DUWLFOH����RI�WKLV�ODZ���� WKH\�IDLO�WR�SUHSDUH�DQQXDO�DQG�ILQDQFLDO�VWDWHPHQWV�RQ�WKH�EDVLV�RI�WUXH�GDWD�DQGIDLO�WR�VXEPLW�WKHP�LQ�OLQH�ZLWK�$UWLFOH����RI�WKLV�ODZ���� WKH\�IDLO�WR�DXGLW�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�DQQXDO�VWDWHPHQW�DV�VSHFLILHG�LQ$UWLFOH����RI�WKLV�ODZ���� WKH\�UHIXVH�WR�FR�RSHUDWH�ZLWK�WKH�0LQLVWU\�RI�)LQDQFH�LQ�WKH�SHUIRUPDQFH�RI�WKHGLUHFW�DQG�RII�VLWH�VXSHUYLVLRQ�DQG�IDLO�WR�SURYLGH�IXOO�DFFHVV�WR�WKH�GRFXPHQWDWLRQLQ�OLQH�ZLWK�$UWLFOH����RI�WKLV�ODZ�
����7KH�JHQHUDO�GLUHFWRU�DQG�WKH�H[HFXWLYH�GLUHFWRU��DV�ZHOO�DV�LQGLYLGXDOV�FDUU\LQJ�VSHFLDO�ULJKWVDQG�UHVSRQVLELOLWLHV�LQ�WKH�LQVXUDQFH�FRPSDQ\�VKDOO�EH�ILQHG�ZLWK��������WR�������GHQDUV�IRU�WKHYLRODWLRQV�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�



��

���� ,Q� DGGLWLRQ� WR� WKH� ILQH�� WKH� JHQHUDO� GLUHFWRU� DQG� WKH� H[HFXWLYH� GLUHFWRU�� DV� ZHOO� DV� WKHLQGLYLGXDOV� FDUU\LQJ� VSHFLDO� ULJKWV� DQG� UHVSRQVLELOLWLHV� PD\� EH� SURKLELWHG� IURP� KROGLQJ� WKHSRVLWLRQV�LQ�WKH�LQVXUDQFH�FRPSDQ\�IRU�D�SHULRG�RI�RQH�\HDU�IRU�WKH�YLRODWLRQV�RI�SDUDJUDSK�����RIWKLV�DUWLFOH�
$UWLFOH����

���� ,QVXUDQFH� EURNHU� DVVRFLDWLRQV� VKDOO� EH� ILQHG� ZLWK� �������� WR� �������� GHQDUV� IRUPLVUHSUHVHQWDWLRQ� DQG� IDOVH� FODLP� WKDW� WKH\� DFW� DV� LQGHSHQGHQW� EURNHUV� LQ� WKH� QHJRWLDWLRQV� RILQVXUDQFH�DQG�UH�LQVXUDQFH�
����7KH�JHQHUDO�GLUHFWRU�DQG�WKH�H[HFXWLYH�GLUHFWRU��DV�ZHOO�DV�LQGLYLGXDOV�FDUU\LQJ�VSHFLDO�ULJKWVDQG� UHVSRQVLELOLWLHV� LQ� WKH� LQVXUDQFH� EURNHU� DVVRFLDWLRQV� VKDOO� EH� ILQHG� ZLWK� ������� WR� ������GHQDUV�IRU�WKH�YLRODWLRQV�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�
���� ,Q� DGGLWLRQ� WR� WKH� ILQH�� WKH� JHQHUDO� GLUHFWRU� DQG� WKH� H[HFXWLYH� GLUHFWRU�� DV� ZHOO� DV� WKHLQGLYLGXDOV� FDUU\LQJ� VSHFLDO� ULJKWV� DQG� UHVSRQVLELOLWLHV� PD\� EH� SURKLELWHG� IURP� KROGLQJ� WKHSRVLWLRQV� LQ� WKH� LQVXUDQFH� EURNHU� DVVRFLDWLRQ� IRU� D� SHULRG� RI� RQH� \HDU� IRU� WKH� YLRODWLRQV� RISDUDJUDSK�����RI�WKLV�DUWLFOH�

$UWLFOH����
����7KH�JHQHUDO�GLUHFWRU�DQG�WKH�H[HFXWLYH�GLUHFWRU��DV�ZHOO�DV�LQGLYLGXDOV�FDUU\LQJ�VSHFLDO�ULJKWVDQG�UHVSRQVLELOLWLHV�LQ�WKH�LQVXUDQFH�FRPSDQ\�RU�LQVXUDQFH�EURNHU�DVVRFLDWLRQ�VKDOO�EH�FRQYLFWHGRI� D� FULPLQDO� DFW� ZKHQ� LQ� WKHLU� ZRUN� WKH\� YLRODWH� WKH� SURYLVLRQV� RI� WKLV� ODZ� RU� KDYH� PDGH� DFRQWULEXWLRQ� WR� DQ� LQLWLDWLRQ� RI� D� EDQNUXSWF\� SURFHGXUH� DJDLQVW� WKH� FRPSDQ\�� � DQG� VKDOO� EHVHQWHQFHG�WR�WKUHH�WR�WHQ�\HDUV
�LPSULVRQPHQW�
����7KH� GHJUHH� RI� GDPDJH� DQG� WKH� QXPEHU� RI� HQWLWLHV� WKDW� KDYH� VXIIHUHG� GDPDJH� DUH� FUXFLDO� LQVHWWLQJ�WKH�SHQDOW\�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�
����7KH�PDWHULDO� JDLQ�PDGH�ZLWK� WKH� FULPLQDO� DFW�PHQWLRQHG� LQ� SDUDJUDSK� ���� RI� WKLV�$UWLFOH� LVFRQILVFDWHG�ZLWK�D�FRXUW�RUGHU�

$UWLFOH����
����/HJDO�HQWLWLHV�ZLOO�EH�ILQHG�IRU�WKH�YLRODWLRQV�ZLWK������������WR������������GHQDUV�LI����WKH\�LQVXUH�WKHPVHOYHV�DEURDG�FRQWUDU\�WR�WKLV�ODZ��$UWLFOH������WKH\�IDLO�WR�HQWHU�DQ�DJUHHPHQW�IRU�FRPSXOVRU\�LQVXUDQFH�SXUVXDQW�WR�WKLV�ODZ��$UWLFOHV�������������������DQG�����



��

���� 7KH� UHVSRQVLEOH� SHUVRQV� LQ� OHJDO� HQWLWLHV� VKDOO� DOVR� EH� ILQHG� IRU� YLRODWLRQ� SHUWDLQLQJ� WRSDUDJUDSK�����RI�WKLV�$UWLFOH�ZLWK��������WR��������GHQDUV�
$UWLFOH����

1DWXUDO� SHUVRQV� VKDOO� EH� ILQHG� ZLWK� ���������� WR� ���������� GHQDUV� LI� � WKH\� IDLO� WR� HQWHU� � DQLQVXUDQFH�DJUHHPHQW�UHTXLUHG�E\�WKH�ODZ��$UWLFOHV������������DQG�����
$UWLFOH����

$Q\RQH� SHUIRUPLQJ� LQVXUDQFH� DQG�RU� UH�LQVXUDQFH� DFWLYLWLHV� RU� LQVXUDQFH� EURNHU� DVVRFLDWLRQDFWLYLWLHV�ZLWKRXW�D�OLFHQVH�VKDOO�EH�ILQHG�ZLWK��� ��������WR���������GHQDUV�IRU�OHJDO�HQWLWLHV��� �������WR��������GHQDUV�QDWXUDO�SHUVRQV�
6(&7,21�7:(/9(

75$16,7,21�$1'�),1$/�3529,6,216
$UWLFOH ���

����([LVWLQJ�LQVXUDQFH�FRPSDQLHV�VKDOO�EULQJ�WKHLU�RUJDQL]DWLRQDO�VWUXFWXUH�DQG�RSHUDWLRQV��DQG�WKHDFWV�RI�LQFRUSRUDWLRQ�DV�ZHOO�DV�WKH�RWKHU�DFWV�LQ�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKLV�ODZ�ZLWKLQIRXU�PRQWKV�IURP�WKH�GD\�LW�WDNHV�HIIHFW�DQG�VKDOO�VXEPLW�WKH�IXOO�GRFXPHQWDWLRQ�WR�WKH�0LQLVWU\�RI)LQDQFH�ZLWKLQ����GD\V�RI�WKH�GD\�WKH\�KDYH�EHFRPH�FRPSOLDQW��
����([LVWLQJ�LQVXUDQFH�FRPSDQLHV�RI�SDUDJUDSK�����RI�WKLV�$UWLFOH�VKDOO�DOVR�VXEPLW�WR�WKH�0LQLVWU\RI�)LQDQFH�ZLWKLQ����GD\V�RI�WKLV�ODZ�WDNLQJ�HIIHFW���� DSSURYDO�IRU�FRQGXFWLQJ�DFWLYLWLHV��LI�LVVXHG�� LQVXUDQFH�FRPSDQ\¶V�VWDWXWH��DQG�� DFW�RI�LQFRUSRUDWLRQ�RI�WKH�LQVXUDQFH�FRPSDQ\�
����,QVXUDQFH�FRPSDQLHV�WKDW�IDLO�WR�DFW�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK�����RI�WKLV�DUWLFOH�DIWHU�WKHJLYHQ�GHDGOLQH�VKDOO�WHUPLQDWH�WKHLU�DFWLYLWLHV��ZKLOH�WKH�FRXUW��RQ�SURSRVDO�PDGH�E\�WKH�0LQLVWU\RI�ILQDQFH��VKDOO�HUDVH�WKHP�IURP�WKH�WUDGH�UHJLVWU\�



��

$UWLFOH����
���� -RLQW� VWRFN� FRPSDQLHV� WKDW� ZHUH� VHW� XS� SULRU� WR� WKLV� ODZ� WDNLQJ� HIIHFW� WR� FRQGXFW� RWKHULQVXUDQFH� DFWLYLWLHV� VKDOO� FRQWLQXH� WR� RSHUDWH� ZLWKRXW� DQ\� FKDQJHV� LQ� DFFRUGDQFH� ZLWK� WKH&RPSDQ\�/DZ��RU�RSHUDWH�DV�DJHQWV�DQG�FRPPLVVLRQHUV�LQ�LQVXUDQFH�FRPSDQLHV�
����-RLQW�VWRFN�FRPSDQLHV�LQFRUSRUDWHG�IRU�WKH�FRQGXFWLQJ�RI�RWKHU�LQVXUDQFH�DFWLYLWLHV�WKDW�IDLO�WRDFW�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK�����RI�WKLV�DUWLFOH�DIWHU�WKH�H[SLUDWLRQ�RI�WKH�JLYHQ�GHDGOLQH�VKDOOWHUPLQDWH�RSHUDWLRQV�DQG�WKH�FRXUW�VKDOO�HUDVH�WKHP�IURP�WKH�WUDGH�UHJLVWU\�RQ�UHTXHVW�PDGH�E\�WKH0LQLVWU\�RI�)LQDQFH�´

&RQWLQXDWLRQ�RI�%XUHDX¶V�$FWLYLWLHV
$UWLFOH����

7KH�1DWLRQDO�,QVXUDQFH�%XUHDX�VKDOO�EULQJ�LWV�DFWLYLWLHV�LQ�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKLVODZ�ZLWKLQ�IRXU�PRQWKV�DW�WKH�ODWHVW�RI�WKH�GD\�LW�KDV�WDNHQ�HIIHFW�
$UWLFOH����

7KH�/DZ�RQ�,QVXUDQFH�RI�3URSHUW\�DQG�,QGLYLGXDOV��2IILFLDO�*D]HWWH�RI�WKH�5HSXEOLF�RI�0DFHGRQLD1R��������DQG��������VKDOO�EHFRPH�LQYDOLG�RQ�WKH�GD\�WKLV�ODZ�FRPHV�LQWR�HIIHFW�
$UWLFOH����

7KH�SURYLVLRQV�RQ�WKH�EDVLV�RI�WKH�DXWKRUL]DWLRQV�JUDQWHG�LQ�WKLV�ODZ�VKDOO�EH�HQDFWHG�ZLWKLQ�WKUHHPRQWKV�RI�WKH�GD\�WKLV�ODZ�FRPHV�LQWR�IRUFH�
$UWLFOH����

7KH� /HJLVODWLYH� &RPPLWWHH� RI� WKH� 3DUOLDPHQW� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD� LV� HPSRZHUHG� WRGHILQH�WKH�ILQDO�YHUVLRQ�RI�WKH�ODQJXDJH�RI�WKH�,QVXUDQFH�/DZ�
$UWLFOH����

7KLV�/DZ�VKDOO�FRPH�LQWR�HIIHFW�HLJKW�GD\V�DIWHU�LWV�DQQRXQFHPHQW�LQ�WKH�2IILFLDO�*D]HWWH�RI� WKH5HSXEOLF� RI�0DFHGRQLD�� QRWZLWKVWDQGLQJ� WKH� SURYLVLRQV� RI� VHFWLRQ� ��� RI� WKLV� ODZ� SHUWDLQLQJ� WRLQVXUDQFH� EURNHU� DVVRFLDWLRQV��ZKLFK� VKDOO� WDNH� HIIHFW� RQ�2FWREHU� ��� ������ZKLOH� SURYLVLRQV� RIDUWLFOH����SDUDJUDSK�����RI�WKLV�ODZ�VKDOO�UHPDLQ�LQ�IRUFH�XQWLO�-DQXDU\����������DQG�WKH�SURYLVLRQ



��

RI�DUWLFOH���DUWLFOH�����SDUDJUDSK�����DQG�DUWLFOH�����SDUDJUDSK�����LWHP���RI�WKLV�ODZ�VKDOO�UHPDLQLQ�IRUFH�XQWLO�-DQXDU\���������
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